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June 30, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni
Chief Clerk/Administrator
Public Service Commission of South Carolina
100 Executive Center, Suite 100
Columbia, South Carolina 29210

Re: South Camlina Electric & Gas Company Annual Report
Docket No. 89-230-E/G

Dear Mr. Terreni:

In accordance with Public Service Commission of South Camlina Order No. 92-931
issued in the above-referenced docket, enclosed please find the annual report of South Carolina
Electric & Gas Company ("SCE&G")regarding affiliate transactions.

By copy of this letter we are serving a copy of SCE&G's annual report upon the South
Carolina Office of Regulatory Staff.

If you have any questions, please advise.

Very truly yours,

K. Chad Bur s

KCB/kms
Enclosures

cc: Dan F. Amett
Shannon Bowyer Hudson, Esquire

(via hand delivery with enclosures)
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

1. File the rate of return earned on rate base, net assets, and common equity
for SCE&G and the regulated subsidiaries of SCANA. File the rate of return
on net assets and common equity for consolidated SCANA Corporation.
This information should be based on the most recent calendar year data.

RESPONSE:

SCE&G

For Return on Rate Base, see Exhibit A under tabs for Electric Quarterly and
Gas Quarterly.

For Return on Common Equity, see Exhibit A under tabs for Electric
Quarterly and Gas Quarterly.

For 2008, Return on Total Net Assets was 3.34%
For 2008, Return on Common Equity was 10.10%

SCANA

For 2008, Return on Total Net Assets was 3.01%
For 2008, Return on Common Equity was 11.36%

GENCO

For 2008, Return on Total Net Assets was 1.57%
For 2008, Return on Common Equity was 9.39%



FINANCIAL TRANSACTIONS REPORTING RE UIREMENTS

2. File the dollar amount of the capital structure at the end of the most recent
calendar year for consolidated SCANA, SCF&G, and each regulated
subsidiary of SCANA Corporation. (Debt, preferred stock, mluity, etc. , total. )

RESPONSE:

(Millions of Dollars)

SCANA

Consolidated

SCE&G SC Generating'

Com an

Debt 4 505 58 79% 2,720 49 12% 453 82.66%

Preferred Stock 113 1 47% 113 2 04%

Common E u' 3 045 39.74% 2 704 48 84% 95 17.34%

Total 7&663 100,00% 5,537 100 00% 548 100.00%



FINANCIAL TRANSACTIONS REPORTING RE UIREMENTS

File the consolidated capital structure of the regulated entities of SCANA
Corporation and the consolidated capital structure for the non-regulated
operations of SCANA Corporation in dollar amounts at the end of the most
recent calendar year. (Debt, preferred stock, eguity, etc. , total. )

RESPONSE:

Re ulated Subsidiaries
Millions of Oollsw)

Non-Regulated
Subsidiaries

Mlaons of Ooasn

Debt 3,664 50.36% P PP%

Preferred Stock 113 1.55% P P0%

Common Equity 3,498 48.09% 113 100 00%

Total 7,275 100.00% 113 1PP PP



FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

4. File the dollar amount of assets devoted to the regulated, non-regulated, and
consolidated operations of SCANA Corporation at the end of the most recent
calendar year.

RESPONSE:
Assets
Regulated
Non-regulated
Total

$10,730,537,720
$771 446 706

11 501 984 426

For the consolidated operations of SCANA Corporation, please see page 30 of
FORM 10-K for the twelve month period ended December 31, 2008, as referenced
under the Reports Tab.



FINANCIAL TRANSACTIONS REPORTING REQUIREIIIIENTS

5. Provide an income statement, balance sheet, and cash flow statement reflecting
results of operations from each regulated and non-regulated subsidiary and the
consolidated SCANA operations based on the most recent calendar year.

RESPONSE:

See pages 52-55 of the 2008 FORM 10-K as referenced under the Reports Tab for
SCANA's balance sheets, income statements and cash flow statements.

See pages 99-102 for SCE&G's statements.



FINANCIAL TRANSACTIONS REPORTING RE UIREMENTS

6. A) File the bond mting, common stock rating, and preferred stock rating of SCANA Corporation,

SCE&G, and any other regulated subsidiary of SCANA Corporation at the end of the latest calendar

year. File all available ratings and notifications of any change in a security rating within 15 days or
as soon as possible. The notification will include the news release or other information for the rating

agency setting forth the reason for the change.

B) File notification of any changes in these ratings during the calendar year.

C) File explanation for any changes in the security ratings during the prior twelve months.

D) File immediate notification to the Commission of any changes in security ratings.

RESPONSE:

A) ~Mood 's Standard&Poor's ' Fitch

SCANA Corporation
)Issuer Rafing/Corporate Credit Rating/Issuer Default Rating Baal
Senior Unsecured Debt (Medium-Tenn Notes) Baal
Rating Outlook stable

BBB+
BBB
stable

A-
A-

negative

South Carolina Electric & Gas Company
Issuer Rating/Corporate Credit Rating/Issuer Default Rating A3
Senior Secured Debt (First Mortgage Bonds) A2
Senior Unsecured Debt A3
Short-Term Debt (Commercial Paper) P-2
Preferred Stock Baa2
Rating Outlook stable

BBB+
A-
BBB+
A-2
BBB-
stable

A-
A+
A
F-2
A-

negative

South Carolina Fuel Company
Short-Term Debt (Commercial Paper) P-2 A-2 F-2

B) C) D):

(I) On April 22, 2009, S&P downgraded SCANA and its rated subsidiaries one notch with the exception of
SCE&G Senior Secured Debt (First Mortgage Bonds), short-term debt at SCANA, and short-term debt
at its rated subsidiaries, which all remain the same. S&P also revised its long-term ratings Outlook from
Negative to Stable.

(2) On August 4, 2008, Fitch affirmed its long-term ratings on SCANA, SCE&G, PSNC Energy and SCFC
and revised all short-term ratings on SCANA and its rated subsidiaries to F-2. Fitch also revised its
long-term ratings Outlook from Stable to Negative.



FINANCIAL TRANSACTIONS REPORTING REQUIRENIENTS

A) File notlfication of any "planned" issuance of common stock, long-
term debt, or preferred stock by SCANA Corporation, SCE8G, or
any other regulated subsidiary of SCANA Corporation.

B) Provide the approximate time of issue and dollar amount of issue.

C) File an explanation of the intended use of these funds, non-regulated
subsidiary.

D) If the funds raised from an issuance were or are to be transferred
from one subsidiary to another or from SCANA to a regulated
subsidiary, file information on the mechanism used to transfer these
funds and the amount of such transfers.

E) File the actual cost of any new issue of debt and preferred stock by
SCANA Corporation, SCE&G, or any regulated subsidiary during the
calendar year.

RESPONSE:

See attached information.



SCANA plans to issue common stock via the employee stock purchase plans and other public

offerings throughout 2009 and 2010. Also, there is an issuance of SCANA senior unsecured

notes planned for 2009.

SCE&G refinanced first mortgage bonds that matured in March 2009 and plans to issue

additional first mortgage bonds during 2009-2010.

SCANA plans to issue $180 million and $215 million of common stock during the course of years

2009 and 2010, respectively. SCANA also plans to issue up to $30 million of senior unsecured

debt in 2009. The notes will bear a floating interest rate based on a spread over three-month

LIBOR. An interest rate swap will be employed to effectively change the floating rate to a fixed

rate,

In March 2009, SCE&G issued $175 million of first mortgage bonds and will issue an additional

$175 million in the fall of 2009. In 2010, SCE&G anticipates issuing $150 million of first

mortgage bonds.

The senior unsecured notes to be issued by SCANA in 2009 will be used to finance the costs of

construction of the Company's new headquarters. The amount of the issuance is flexible in

order to match the amount of the total Issuance under this program to the actual total cost of
construction of the headquarters.

The issuances in 2008 were not transferred from SCANA or any of its subsidiaries to another

subsidiary and there are no plans to transfer future issuances between subsidiaries.

SCANA issued $250 million of medium term notes at 6.25SS in March 2008 for net proceeds of

$244,400,362 after commission, discount, and T-lock costs with a yield to maturity of 6.5236. In

December, SCANA closed on $40 million of floating rate senior notes that net $40,000,000.

SCE&G issued $250 million of first mortgage bonds at 6.059S in January 2008 resulting in net

proceeds of $233,542, 132 after underwriter fees, discount, and swap costs with a yield to

maturity of 6.55SE. In June, SCE&G closed on $110 million of first mortgage bonds at 6.05%
netting $104,188,813 with a yield to maturity of 6.45%. An additional $300 million of first

mortgage bonds at 6.5% was issued in October resulting in net proceeds of $297,189,000 with a

yield to maturity of 6.63yS. Lastly, SCE&G closed on $35 million of floating rate industrial

revenue bonds in December that net $34,510,051 after underwriter, issue, and LOC fees.

GENCO issued $80 million of private placement notes at 6.06% in May 2008 resulting in net

proceeds of $79,800,000 after structure fees and $80 million at 6.069o in October netting

$80,000,000. In November, GENCO closed on $36.4 million of floating rate industrial revenue

bonds that net $35,733,685 after underwriter, issue, and LOC fees.



FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

A) File the dollar amount of dividends paid out by SCANA Corporation during
the most recent calendar year.

B) File the percent of consolidated SCANA's net income or earnings per share
paid out as dividends to stockholders over the calendar year. (Dividends per
share/earnings per share or dollar amount of dividends/net income).

C) File an explanation of the reason for any significant changes in the payout
ratio (Dividends per share/earnings per share, etc.) from the previous twelve
months. [SigniTicant is defined as more than 10 percent. ]

RESPONSE:

A) As reported in FORM 10-K, the amounts of common dividends paid out by
SCANA Corporation in the calendar year 2008 was $219,000,000.

B) Dividends Paid —2008 $219,000,000
Net Income —2008 $346,000,000

% of Net Income Paid Out as Dividends-2008, 63.29%

C) N/A



FINANCIAL TRANSACTIONS REPORTING REQUIREINENTS

A) File the dollar amount of dividends paid to SCANA Corporation by SCE&G and each
regulated subsidiary for each calendar year. File the total amount of dividends paid by all

subsidiaries to SCANA.

B) File the percent of net income paid by SCE8G and each regulated subsidiary to SCANA
Corporation.

C) File an explanation of the reason for any significant change in the payout ratios
(dividends/net income) from the previous calendar year. [Significant is defined as more
than 10 percent. ]

D) File an explanation of any significant difference in the payout ratios of the regulated
subsidiaries. (SigniTicant is defined as more than 10 percent. ]

RESPONSE:

See attached information.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

A) File a record of any transfer of funds from/to SCANA Corporation and any
subsidiary of SCANA Corporation during the previous calendar year.

B) File a description of the type of transfer.

C) File the terms of the transfer.

D) File a comparison of the terms of the transfer with current market terms and
rates.

RESPONSE:

During the previous calendar year, SCANA Corporation transferred funds to
the following subsidiaries: SCE&G, PSNC, GENCO and SCFC.

See attached for details of transfers.
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South Carolina Electric 8 Gas Company
Transfer of Funds
For The Year 2008
~Re e III-B 1.

SCANA Advances - SCFC

MONTH

Janus
Februa
March

A r(l

Ma

June
Ju

BEGINNING

BALANCE ADVANCE REMITTANCE

ENDING

BALANCE

INTEREST

RATE

3.98%e

3.07%
2 75%
2.76'/o

2.57%
2 46BA

2.45%
A ust
Se tember
October
November
December

3,837,672
8,951,666
9,944, 125

18,837,672
5, 188,994

10,794,811
160,259

(15,000,000
(75,000)

9 802,352
(907,625

2.44%
3 837 672 3 52%
8,951,666 4.44%
9 944 125 1 88%
9 196,759 1.17%



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

File a record of any real property transfers between SCE&G and SCANA, SCE&G
and any of SCANA's regulated subsidiaries, or SCE&G and any other party for the
past calendar year which includes:

a.
b.
C.

d.
e.
f.
g.
h.

Market value and how the market value was determined.
Book value at time of transfer,
Original purchase price,
Selling price and terms of sale.
Gain or loss on transfer.
Identification of land or property transferred.
Parties involved in the transfer.
Number of bids received.

This is applicable for all regulated subsidiaries of SCANA.

RESPONSE:

See attached schedule for real property transfers in 2008.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

3. File a record of goods and services sold or exchanged between SCE&G and
SCANA or any subsidiary of SCANA during the past calendar year. Compare the
current market priices for such goods and services with the prices for which goods
and services were exchanged or sold between SCE&G and SCANA or any
subsidiary of SCANA.

RESPONSE:

All services provided to SCE&G by SCANA Services, Inc. are included in annual
service agreements executed and on file.

Direct Charges from Service Company to SCE&G

Resource

100 - Labor

190- PBT

200 - Materials and Supplies

300 - Transportation

400- General Business Expense

500 - Outside Services

600- Company Services

700- Land and Land Rights

900 - Accounting Overheads

TOTAL

Amount

29,280,204

5,456,347

2,446,113

983,098

14,396,417

29,800,178

48,448,849

385,923

(2,098,951)

129,098,178



Allocated Charges from Service Company to SCE&G

Resource

100- Labor

190- PBT

200 - Materials and Supplies

300- Transportation

400- General Business Expense

500 - Outside Services

600 - Company Services

900 - Accounting Overheads

TOTAL

Amount

33,552,900

11,301,957

1,555,340

1,111,009

13,798,330

15,084,523

18,850,696

(543,107)

94,711,648

CE G 'li 5 rv' 0 or of As et

TOTAL 10,591,774

Direct Charges from Service Company to SCFC

Resource

100 - Labor

190- PBT

200- Material and Supplies

400 - General Business Expense

500- Outside Services

TOTAL

Amount

5,345

1,822

47
292

130,354

137,860



Direct Charges from Service Company to GENCO

Resource

100 - labor

190- PBT

200- Materials and Supplies

300 - Transportation

400 - General Business Expense

500 - Outside Services

600 - Company Services

900 - Accounting Overheads

TOTAL

Amount

421,984

88,668

386,635

16,037

161,207

1,596,592

276,298

(35,288)

2,912,133

Allocated Charges from Service Company to GENCO

Resource

100 - Labor

190- PBT

200 - Materials and Supplies
300- Transportation

400 - General Business Expense

500 - Outside Services
600- Company Services

900 - Accounting Overheads

TOTAL

Amount

518,473
170,785

9,569
19,012

234,936
177,097
242, 741
413,313

1,785,926



) C il' 0 i

Affiliate
Carolina Gas Transmission Corporation

Amount Descri tion
3,026 Labor, benefits, and, miscellaneous non4abor

expenses

Public Service Company of NC 189 miscellaneous non-labor expenses

SCANA Communications, Inc. 722, 207

51,595
41,024

~221 370

Fiber Optic Maintenance and other miscellaneous

agreements
Tower Leases

Labor, benefits, and miscellaneous non-labor

expenses
Building Leases and Sub-leases

SCANA Energy Marketing

ServlceCare

1,903 Miscellaneous non-labor expenses

~440 Primarily billing services

TOTAL

ill'n

Affiliate Amount Description

Carolina Gas Transmission

Corporation
26,211,099

106,758
1,410
4,278
2,644
6,540

~6124

Natural Gas transportation charges
Lateral related true-ups

Emergency Gas responder Meetings

Safety Training

Electric Transmission Rate Case Support
Public Awareness Mailing

Misc other non-lateral related support

SC Generating Company Power purchased pursuant to a FERC approved unit power
sales agreement

SCANA Energy Marketing 179,354,637
13,389,842

108,096,819
1,691,445

186,482
~57 7

Sale of commodity to Jasper Plant

Sale of capacity to Jasper Plant

Sale of Commodity to LDC

Sale of capacity to LDC

Sale of Commodity to IJrquhart

IT Revenue Shadng

SC Development Corporation Rent, taxes, and insurance paid in 2008 for Carolina Research
Park occupied by SCE&G



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

4. A) File information on the methodologies used for the allocation of costs
between SCANA and its subsidiades.

B) File those allocation factors.

RESPONSE:

A) See attached.

B) See attached.



RESPONSE lit-8 4.

Description of Services, Cost Accumulation, Assignment and

Allocation Methodologies for

SCANA Services, Inc.

This document sets forth the methodologies used to accumulate the costs of services

performed by SCANA Services, Inc. ("SCANA Services") and to assign or allocate such costs to

other subsidisxies and business units within SCANA Corpomtion ("Client Entities" ).

Cost ofServices Performed

SCANA Services maintains an accounting system that enables costs to be identified by
Cost Center, Account Number or project, Activity, Resource, and Event ("Account Codes").The

primary inputs to the accounting system are time records of hours worked by SCANA Services

employees, accounts payable transactions snd journal entxies. Charges for labor are made at the

employees' effective hourly rate, including the cost of pensions, other employee benefits and

payroll taxes. To the extent practicable, costs of services are directly assigned to the applicable

Account Codes. The full cost of providing services also includes certain indirect costs, e.g.,
departmental overheads, administrative snd general costs, aud taxes. Indirect costs are
associated with the services performed in proportion to the directly assigned costs of the services

or other relevant cost allocators.

Cost Ass' ment and Allocation

SCANA Services costs will be directly assigned, distributed or allocated to Client

Entities in the manner prescribed below.

1. Costs accumulated in Account Codes for services specificall pexfoxxned for a
single Client Entity will be directly assigned or charged to such Client Entity.

2. Costs accumulated in Account Codes for services specifically performed for two
or more Client Entities will be distributed among and charged to such Client Entities using

methods determined on a case-by-case basis consistent with the nature of the work performed

snd based on one of the allocation methods described below.

3. Costs accumulated in Account Codes for services of a general nature which are

applicable to all Client Entities or to a class or classes of Client Entitie's will be allocated

among and charged to such Client Entities by application of one or more of the allocation

methods described below.



Alloca on Methods

The following methods will be applied, as indicated in the Description of Services section

that follows, to allocate costs for services of a general nature.

l. Information Systems Charge-back Rates —Rates for services, including but not

limited to Software, Consulting, Maint'rsme, Midtier and Network Connectiidty Services, are

based on the costs of labor, materials and Information Services overheads related to the

provision of each service. Such rates are applied based on the specific equipment employed

and the measured usage of services by Client Entities. These rates will be determined

annually based on actual experience and may be adjusted for any known and reasonably

quantifiable events, or at such time as may be required due to significant changes.

2. Margin Revenue Ratio —"Margin" is equal to the excess of sales revenues over

the applicable cost of sales, i.e., cost of fuel for genemtion and gas for resale. The numerator

is equal to margin revenues for a specific Client Entity and the denominator is equal to the

combined margin revenues of all the applicable Client Entities. This ratio will be evaluated

annually based on actual results of operations and may be adjusted for any known and

reasonably quantifiable events, or at such time, based on results of operations for a

subsequent twelve-month period, as may be required due to significant changes.

3. Number of Customers Ratio —A ratio based on the number of customers served

by each subsidimy or operating unit. This ratio will be determined annually based on the

actual number of customers and may be adjusted for any known and reasonably quantifiable

events, or at such time as may be required due to significant changes.

4. Number of Employees Ratio —A ratio based on the number of employees
benefiting from the perfonnance of a service. This ratio will be determined annually based

on actual counts of applicable employees and may be adjusted for any known and reasonably

quantifiable events, or at such time as may be required due to significant changes.

5, Three-Factor Formula —This formula will be determined annually based on the

average of gross property, payroll charges (salaries and wages, including overtime, shift

premium and holiday pay, but not including pension, benefit and company-paid payroll

taxes) and gross revenues and may be adjusted for any known and reasonably quantifiable

events, or at such time as may be required due to significant changes.

6. Modified Three-Factor Method —A ratio for the allocation of non-directly

assigned corporate governance costs. The Modified Three-Factor Method provides for an

allocation of cost to the parent company; the Three-Factor Method does not. The formula

will be determined annually based on the average of gross property, payroll charges (salaries



and wages, including overtime, shift premium and holiday pay, but not including pension,

benefit and company paid payroll taxes) and gross revenues. For the purpose of the Modified

Three-Factor Method, the dividends resulting from operations of the subsidiaries are used as

a proxy for revenues for the parent company.

7. Telecommunications Charge-back Rates —Rates for use of telecommunications

services other than those encompassed by Information Systems Charge-back Rates are based

on the costs of labor, materials, outside services and Telecommunications overheads. Such

rates are applied based on the specific equipment employment and the measured usage of
services by Client Entities. These rates will be detemuned annually based on actual

experience and may be adjusted for any known and reasonably quantifiable events, or at such

time as may be required due to significant changes.

8. Gas Sales Ratio —A ratio based on the actual number of dekatherms of natural

gas sold by the applicable gas distribution or marketing operations. This ratio will be

determined annually based on actual results of operations and may be adjusted for any known

and reasonably quantifiabl events, or at such time as may be required due to sigiuficant

changes.

Descri tion of Services

A description of each of the services performed by SCANA Services, which may be

modified Rom time to time, is presented below. As discussed above, where identifiable, costs

will be directly assigned or distributed to Client Entities. For costs accumulated in Account

Codes which are for services of a general nature that cannot be directly assigned or distributed,

the method or methods of allocation are also set forth. Substitution or changes may be made in

the methods of allocation specified above, as may be appropriate, and will be provided to state

regulatory agencies and to each affected Client Entity and appropriate notice (through 60-day

letter or otherwise) will be given to any contmlling regulatory body as required by law.

I. Information Systems Services —Provides electronic data processing services.

Costs of a general nature are allocated using the Information Systems Charge-back Rates,

2. Customer Services —Provides billing, mailing„remittance processing, call center

and customer communication services for electric and gas customers. Costs of a general

nature are allocated using the Margin Revenue Ratio,

3. Marketing and Sales —Establishes strategies, provides oversight for marketing,

sales and branding of utility and related services and conducts marketing and sales programs.

Costs of a general nature are allocated using the Number of Customers Ratio.



4. Employee Services — Includes Human Resources which establishes and

administers policies and oversees compliance with regulations in the areas of employment,

compensation and benefits, processes payroll and administers corporate training. Also

includes employee communications, facilities management snd mail services. Costs of a

geneml nature sre allocated using the Number of Employees Ratio or the Modified Thxee-

Factor Method as appropriate.

5. Coxporate Compliance —Oversees compliance with all laws, regulations and

policies applicable to all of SCANA Corporation's businesses and directs compliance

training. Costs of general nature are allocated using the Modified Three-Factor Method.

6. Purchasing —Provides procurement services. Costs of a general nature are

allocated using the Three-Factor Formula.

7, Financial Services —Provides treasury, accounting, tax, financial planning, rate

and auditing services. Costs ofa general nature are allocated using the Three-Factor Formula

or the Modified Three-Factor Method as appropriate.

8. Risk Management —Provides services related to the identification and mitigation

of risk, and the development and implementation of risk management strategy. Encompasses

credit and collections, risk analyses, insurance, claims, security, environmental and safety

services. Costs of a general nature are allocated using the Thxee-Factor Formula or the

Modified Thxee-Factor Method as appropxiate.

9. Public Affairs —Maintains relationships with government policy makers,

conducts lobbying activities and provides community relations functions. Costs of a general

nature are allocated using the Three-Factor Formula or fhe Modified Three-Factor Method as

appropriate.

10. Legal Services —Provides various legal services and general legal oversight;

handles claims. Costs of a general nature are allocated using the Modified Three-Factor

Formula.

11. Investor Relations —Maintains relationships with the financial community and

provides shareholder services. Costs of a general nature are allocated using the Modified

Three-Factor Formula.

12. Telecommunications —Provides telecommunications services, primarily the use

of telephone equipment. Costs are allocated using the Telecommunications Charge-back

Rates.



13. Gas Supply and Capacity Management —Provides gas supply and capacity

management services, Services include, but are not limited to: nominating and scheduling

gas supply; scheduling transportation service; negotiating gas supply and transportation

contracts; purchasing gas supply; posting capacity release and other secondary market

transactions; performing other miscellaneous consulting and management support services;

snd providing any other services as may be requested by the Company &om time to time.

Costs of a general nature are allocated'using the Gas Sales Ratio.

14. Stmtegic Planning —Develops corporate strategies aud business plans. Costs of
a general nature are allocated using the Modified Three-Factor Formula.

15. Executive —Provides executive and general administrative services. Costs of a

general nature are allocated using the Modified Three-Factor Formula.

16. Gas Control Coordination - Provides system management snd monitoring

services, including but not limited to: daily confirmations of scheduled transportation

volumes, system pressure monitoring, pipeline interconnect management, compressor station

management and any other gas control services as may be requested from time. Costs of a
general nature are allocated using the Gss Sales Ratio.



RESPONSE III-I3 4.

SCANA Corporation
Overhead Allocation Rates

2008

Com an Name

Margin Number Number Three Modified Gas
Revenue of of Factor Three Sales

Ratio Customers Em lo ees Formula Factor Ratio

South Carolina Electdic 8 Gas Company
Electric
Gas

73.76o/o

8.14o/o

33 16o%%d

15.60%
65 63o%%d

9.57'/a
62.57a/o

5 38o/o

61 97%%d

5.32'%%d 14.40'/o

Carolina Gas Transmission Company

South Carolina Generating Company, inc.

SCANA Communications, Inc.

SCANA Energy Marketing, Inc.

Public Service of North Carolina, Inc.

ServiceCare, Inc.

SCANA Holding

7.24/o 24.91%%d

2 28o/o 2 13o/o 2 12o%%d

1,92o/o 2 94o/o 2 91o%%d

0.18/a 0.39/o 0.38o/o

1.49/o 13 74o/o 13 27o%%d 62 77o%%d

10.86/o 23.57/o 18.19/o 12.63'/o 12.47o/o 22.83o/o

0.74 %%d 0.22 /o 0.22 /o2 76o%%d

1 34'/o

100.00'Yo 100 00%%d 100 00%%d 100.00/o 100 00/o 100 00o%%d



AFFILIATE TRANSACTIONS REPORTING REQUIREIIIIENTS

5. A) File a record of any type of collateral belonging to SCE&G used to support
any financial arrangement on behalf of any subsidiary of SCANA.

8) File information on the type of financial arrangement involved.

C) File a description of the collateral pledged in support of the financing
arrangement.

D) File the reason for pledging any assets as collateral for an affiliate.

RESPONSE:

There is no collateral of SCE&G that supports financial arrangements of any other
subsidiary of SCANA.



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

6. File the percent of time of each officer of SCE&G and the regulated subsidiaries of
SCANA Corporation allocated to each subsidiary of SCANA for the prior calendar
year.

RESPONSE:

See attached information.
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AFFILIATE TRANSACTIONS REPORTING REQUIREINENTS

7, SCEE,G or any regulated subsidiary of SCANA Corporation will file a summary of
afliliated transactions by each regulated affiliate by type of transaction completed
during the year. The summary will include the gross dollar amount of each
transaction and a reference to any relevant contract or agreement.

RESPONSE:

See Response to III-B 3.



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

8. SCE&G will file a statement certifying that all affiliated transactions were
determined consistent with any procedures approved by the Commission within this
proceeding.

RESPONSE:

See attached Statement of Certification.



STATE OF SOUTH CAROLINA )

CERTIFICATION

COUNTY OF RICHLAND )

I, Kenneth Chad Burgess, Assistant General Counsel of SCE8G Company, certify that I

have reviewed the sections of this annual report concerning affiliated transactions and

hereby certify that they are consistent with Commission procedures developed in Docket

No. 89-230-E/G, Order No. 92-931.

cA June DD 2DDD

Kenneth Chad Burgess Date



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

A) SCE&G and any regulated subsidiary of SCANA will file information on any
new contracts and leases with affiliated companies and a brief description of
each contract including the terms, price, quantity, and duration.

B) File information as to whether competitive bids were taken.

RESPONSE:

SCE&G entered into an agreement with SCANA Communications to lease
grounds for construction of a telecommunications tower site at 12~ Street
Extension, Cayce, SC. Effective date is October 1, 2008. Initial term is for 5
years, then four 5-year terms through September 30, 2033, followed by automatic
one year renewals. Rent is $3,600/year for the initial term, with a 15% escalation
for each 5-year renewal term, then a 3% escalation for the one year terms. Rent
is increased $300 per month for each additional tenant after the first.

SCE&G entered into an agreement with SCANA Communications to lease
grounds for construction of a telecommunications tower site at SC Route 230,
North Augusta, SC. Effective date is January 1, 2008. Initial term is for 5 years,
then four 5-year terms through December 31, 2032, followed by automatic one
year renewals. Rent is $3,600/year for the initial term, with a 15% escalation for
each 5-year renewal term, then a 3% escalation for the one year terms. Rent is
increased for each additional tenant, after the first, by the lesser of $3,600 per
year, or 10% of the initial rent. SCE&G also receives free tower space.



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

10. SCEBG and any regulated subsidiary of SCANA Corporation will file a list of
employees earning more than $50,000 annually transferred to/from the regulated
subsidiary to another attiliated company. The listing will contain the following

information for each affected employee:

RESPONSE:

a.
b.
C.

old job assignment with the regulated subsidiary
new job assignment at the affiliate
whether transfer is permanent or temporary; and if temporary, the
expected duration.

See attached information.



LESPONSE jfj-j3 10.

EMPLOYEE NAME OLD COMPANY OLD JOB ASSIGNMENT NEW COMPANY NEW JOB ASSIGNMENT PERM/TEMP

3aker, Darlene Sue
Bell,Eric H

Bieda, lwona

Bodie, Craig M

Braun, Katheriine M

gundy, Nicole M

Commodore, Debra W

Fischer, Paul J

Fulmer, Charles B
GibsonJulia J

Gooch, Elaine J

Greenway, Virginia H

Hand, Kyle D

Harman, Carla K

Howard, Fegcia Rhue

Hux, Cindi Garrett
Kaneko, Gail Y

Kochert, Shelby Lane

Koutrakosxrilex K

Lakho, Shahnaz

Leaburn, iols M

Lewis, Shirley K

Patterson, Susan W

Peterson, David L

Quick Jr, Edwin Norman

Redmond, Greg

Rials, Gerald T

Sample Jr,Paul 0
Smith, Linda J
Tousrd, Cory H

Tucker, David L

Whetstone, Carolyn J

Wood, Benjamin S

n Corp

n Corp

PSN C Energy

SC Electric and Gas
SCANA Services

Carolina Gas Transmissio

SC Electric and Gas
SCANA'Services

SC Electric and Gas

SC Electric and Gas
SC Electric and Gas
SC Electric and Gas
SC Electric and Gas
SC Electric and Gas
SCANA Services
SC Electric and Gas
SCANA Services

SC Electric and Gas

SCANA Services

SCANA Services

SC Elecb ic and Gas

SCANA Servims

SC Electric and Gas
SC Electric and Gas

SCANA Services

SCANA Services
PSNC Energy

SC Electric and Gas

SCANA Services
Carolina Gas Transmissio

SC Electric and Gas
SCANA Services

SC Electric and Gas

SCANA Services
SCANA Services

Assistant-Operations III

Mgr-Resource Comm & Risk Mgmt
Analyst-Gas-Sr

Engineer-Assoc

Dispatcher-Dist-Assoc

Assistant-Admin-Executive-Sr

Supv-Business Office

Supv-Business Offlce
Planner-Economic Resource
Supv-Business Office

Supv-Business Offlce
Supv-Business Office

Technician-Field Technology-Sr
Supv-Business Office
Mgr-Econ Dev & Local Gov

Supv-Business Office

Analyst

Analyst-Infrastructure III

Admin-Regulatory

Rep-Gas Asset

Planner-Emnamic Resource
Mgr-Quality Assurance

Coord-Project-Hrly

Schedular-Gas

Rep-Commercial Sales

Training-Prod Opns B

Technician-Field Technology-Sr
Supv-Construction-CGT

Admin-Plant

Engineer

Planner-Economic Resource
Schedular-Gas-Sr

ScheduleruSas

SCANA Services

CANA Services
SCANA Energy Marketing

SC Electric and Gas

SCANA Services

SC Electric and Gas

SCANA Services

SCANA Services

SCANA Services

SCANA Services

SCANA Services
SCANA Services
SC Electric and Gas

KANA Services
SC Electriic and Gas

SCANA Services

SCANA Energy Marketing

SC Electric and Gas

SCANA Services

SCANA Energy Marketing
SCANA Services
SCANA Services

SCANA Energy Marketing

SCANA Energy Marketing
SCANA Services

Carolina Gas Transmission Corp
SC Electric and Gas
SC Electric and Gas
KANA Services

SC Electric and Gas

SCANA Services

SCANA Energy Marketing

SCANA Energy Marketing

Supv-Central Opns Processing
Mgr-Resource Comm & Risk Mgmt
Analyst-Gas-Sr

Engineer

Analyst

Analyst

Supv-Business Office

Supv-Business Office

Planner-Economic Resource
Advisor-Service Quality lg

Supv-Business Offic
Mgr-Energy Information Service
Technidan-Field Technology-Sr
Supv-Business Office

Director-Demand Side Mgt

Su pv-Business Office

Analyst

Analyst-Infrastructure III

Supv-Business Office

RePGas Asset

Planner-Emnomic Resource
MgrQuagty Assurance

Coord-Project-Hrly

Scheduler-Ges

Investigator-Rev Prot-Res

Advisor-Safety B

Technician-Field Technology-Sr
Agent-R/W IV

Analyst

Engineer-Sr

Planner-Economic Resource
Scheduler-Gas-Sr

Scheduleru3as

Permanent

Permanent

Permanent

Permanent

Permanent
Permanent

Permanent

Permanent

Permanent

Permanent

Permanent
Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent

Permanent
Permanent

Permanent

Permanent

Permanent

Permanent

Permanent



AFFILIATE TRANSACTIONS REPORTING RE UIREIIIIENTS

11. SCE&G and the regulated subsidiaries of SCANA Corporation will be required to
keep supporting records of reported transactions to facilitate auditing and analysis
and shall maintain an audit trail from the summary report through the general ledger
to the source documents supporting the transaction.

RESPONSE:

SCE&G maintains supporting records of transactions that provide for an audit trail.



AFFILIATE TRANSACTIONS REPORTING RE LIIREMENTS

12. SCE&G and the regulated subsidiaries of SCANA Corporation will maintain for
Commission review (not to be filed annually) written reports of individual affiliated
transactions.

RESPONSE:

SCE&G maintains sufficient documentation for Commission review of individual
affiliated transactions.



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

13. SCE8G will develop and file with the Commission a policy statement prohibiting
affiliate preferences in the conduct of its affiliated transactions. The Company will

modify its policy statement as necessary and file the modified policy statement with

the Commission.

RESPONSE:

The Company intends to continue to ensure that its affiliated transactions are
undertaken in accordance with S.C. Code Ann. , f58-27-2090 (1976), as amended.
SCANA Corporation has issued the attached Policy Statement applicable to all

subsidiadies, including SCE&G, that prohibits affiliate preferences in the conduct of
intercompany transactions.



POLICT STATEMENT ISSUED PURSUANT TO
PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA ORDER NO, 92-931

SCANA is an energy-based holding company whose subsidisxies operate regulated.
electric snd natural gas utility businesses; telecommunications; and energy
marketing, power plant management and maintenance sezvices, and other energy-
related products and 'services, It is essential that the employees of each subsidiary
understand the direction of the holding company as well as the specific mission of
their subsidiszy. AH SCANA subsidiaries collectively benefit from each one achieving
success individually. Because some of the subsidiaries sre subject to economic
regulation and some are not, it is very iznportsnt that the business relationships
between them not only "be xight, " they must "look right, " To that end, the following
policy statement provides a framework for those relationships in order to xnaintain the
integrity of the employees and organiiations under the SCANA umbreHa. This policy
is issued in accordance with Order No. 92-931 of the Public Service Commission of
South Carolina. It supersedes and replaces sny previous such policy statexcent
regarding the' business relationships among subsidiaries.

AH subsidiaries will conduct business in a manner that complies with Public Service
Cbmmission Order No. 92-931 snd il 58-27-2090 of the South Carolina Code of Laws.
The ordex' and the statute contain requirements for transactions between regulated
utilities and their afgliated companies. .

Each subsidiszy has its ovm capital structure and lines of credit. Business or
financial risk associated with the creation or operation of non-regulated SCANA
subsidiaries will not be borne by the customers of a regulated subsidiaxy.

AH transactions between the regulated snd the non-regulated subsidiaries must be
conducted at "arms length. " Charges for goods or services exchanged between any
regulated subsidiary and SCANA or between any regulated subsidiszy and another
subsidiaxy must be reasonable, fair, and. have no injurious ei'feet on the public
interest.

Sales of utility property or the reclassiGcation of utility property to non-utility property
must foHow the notice and reporting requirements that are specified in Public Service
Commission Order No. 92-931.

Each subsidiary's beneHt snd compensation program as well as its policies snd
procedures must be tailored to the 'particular business focus and situation of that
subsidiary.

'

No regulated subsidiary will disclose customer proprietary information to sny other
subsidiary, Customer proprietary. informstion me'ans sny information that if released
could cause the custoxner competitive injury.

The ultiznate goal for each subsidiszy is to create value for the shareholders of SCANA
Corporation. The role of the holding company is to assure that the collective efforts of
aH the subsidiaries remain focused on increasing long-term shareholder value.



AFFILIATE TRANSACTIONS REPORTING RE UIREMENTS

14. A) SCANA Corporation, SCE&G, and any other regulated subsidiaries of
SCANA will file the names of any of their affiliated companies and a
description of the business and financial operations of each company.

B) For any new subsidiary also file the initial amount of the investment and the
source of funds for the investment.

C) The Commission will be notified of the creation of any new corporate
subsidiary or business entity of SCANA Corporation or any of its public utility

subsidiaries within twenty (20) days of either the Sling of Articles of
Incorporation or the final action creating the business entity.

D) File an organizational chart for consolidated SCANA Corporation and each
regulated subsidiary.

E) File information on any changes in corporate structure during the prior
calendar year including any partnerships, minority interests, and joint
ventures entered into by SCANA Corporation or any of its affiliated
companies. This includes any such arrangements between SCANA or any
of its affiliates with an external entity.

RESPONSE;

The corporate organization of SCANA Corporation is described on page 6 of
the SCANA Form 10-K. Identifications of the Directors and Officers of
SCANA Corporation are provided on pages 125-128 of the SCANA Form
10-K as referenced under the Reports Tab.

The Commission will be notiTied of the creation of any new corporate
subsidiary or business entity of SCANA Corporation or any of its public utility

subsidiaries within twenty (20) days of either the filing of Articles of
Incorporation or the final action creating the business entity.



AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

15. SCE&G will notify the Commission when it has retained the services of another
contractor/company to perform services for the Company and the retained
contractor/company thereafter utilizes the services of SCANA Corporation or any of
its subsidiaries. The notification will be filed within thirly (30) days of the execution
of the subcontract or other arrangement and will contain a summary of the
arrangement, the name of the contractor/company providing the services, a
statement whether the services were competitively bid, the procedure used by the
contractor/company to retain SCANA Corporation or any of its subsidiaries, the type
of services being provided by SCANA Corporation and any of its subsidiaries, and
the manner in which these arrangements impact the regulated operations of
SCE&G.

RESPONSE:

The Commission will be notified within thirty (30) days of the execution of a
subcontract or other arrangement with another contractor/company to perform
services for the Company and the retained contractor/company thereafter utilizes
the services of SCANA Corporation or any of its subsidiaries.



PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

On any occasion that SCE&G or any other regulated subsidiary of SCANA
Corporation accepts anything other than the highest bid for real property, that
company must provide adequate justification to the Commission.

SCE&G will file with the Commission the following:

RESPONSE:

b.

A copy of the notification of sale required by FERC for sales of real
property less than five acres.
For sales of real property with an appraisal in excess of $50,000 and
the Company accepts a bid other than the highest bid, the Company
will provide an explanation as to why it accepted an offer other than
the highest bid.
Any proposed partitioning before a tract of land is sub-divided into
parcels having a market value of less than $150,000.

The procedure as stated in the 1992 Annual Reporting Requirements is being
followed.



PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

A) On any occasion when real property is moved from a classification as utility

property to a classiTication as non-utility property, SCE&G and any regulated
subsidiary of SCANA Corporation must provide notification of such a
transaction to the Commission. This notification will be included in the
annual summary of the reclassification of utility property to non-utility

property.

B) Pdior notification will be provided for any transaction in excess of $500,000,
and an annual summary of the reclassification of utility property to non-utility

property will be filed with the Commission. The transaction that moves the
property from utility to non-utility will be made at book value. SCE&G will

include an explanation of the reason for the transfer, if known.

RESPONSE:

A) During 2008, no real property classtfied as utility property was moved to
non-utility property.

B) During 2008, no utility property in excess of $500,000 was reclassified as
non-utility property.



V-A

PROPRIETARY CUSTOMER INFORMATION REPORTING REQUIREMENTS

1. SCE&G will file a copy of the procedures that were established to comply with the
recommendation that the regulated utility will not disclose proprietary customer
information without the consent of the customer.

RESPONSE:

See attached pages of SCANA's 2008 Code of Conduct & Ethics.



"Unauthorized" means drugs that were not prescnbed for

you. Do not repwt to work under the influence of someone

else's prescription drugs. If you are sick enough to need a

prescription, see a doctor.

Also prohibited is the soficitatlon, transfer, purchase or sale

of illegal drugs and/or unauthorized drugs while on company

time, on company business, or on company property.

Any questions regarding this policy may be referred to HR or

to the Corporate Compliance Office. See SCANA's Substance

Abuse Policy SAFE-101 at http: //web. scans. corn/corporate-

Policies/Substance Abuse. htm. (A contact list is on inc/de

back cover)

KNI/IBONMENT

The environment is a resource that we have a duty to protect.

SCANA's goal is to respect and protect the environment in all

phases of our operations. The Company is committed to full

compliance with laws governing the erwironment, Federal,

state and local enwronmental laws protect natural resources

and regulaIe the emission of pollutants and the handling and

disposal of wastes. Under various laws, spills or discharges of

certain products or hazardous substances exceeding defined

reportable quanfifies must be reported immediately to the

National Response Center as well as designated local

agencies. Each company facility has a communication

procedure for this nofmcation. Any such spllh or discharges

must be reported immediately to the facility management

in order to comply with these procedures.

Do not assume you can clean up a spill or discharge. SCANA

employs trained environmental experts to handle these

situations. These environmental experts will know how to

clean up and whether any reporting to regulatory agencies

is required.

The Company is further committed to the proper permitting

and handling of all materials stored, distributed, processed,

manufactured, produced, handled, installed or otherwise

utilized in its activities as required by ag applicable

environmental, health and safety laws.

Any questions or actual or suspected violations should be

reported to the chain of command, the Environmental

Services Deparbnent. the Corporate Compliance ONce or

the rmnfidenfial Compliance Helpline at1-888-97-SCANA.

ISee contact //st oninside beck cover)

COMPANY PROPERTY ANO INFORMATION

You are expected to protect the Company's assets and

ensure their efficfent use. Company assets should be used

for legitimate business purposes. Company assets include

information, technology, intellectual property {for example,

copyrights, patents and Irademarks), computers, computer

networks and internet access, buildings, land, equipment,

vehicles, machines, telephones, voice matl, e-mail, copiers,

software, cash, as well as the time and skills of employees.

Sy using company property or equipment you consent to the

Company's monitoring ot that use and acknowledge that you

have no expectation of privacy regarding the use of company

property and equipment.

Afi information {including business expenses, timesheets,

customer payments, and other SCANA activities) must be

recorded and reported accurately and honestly.



TALK ABOUT IT t &Sa-97-SOANA

Ag transactions must be carried out in accordance with

management's authorization and be properly recorded.

Employees are reminded to accurately report time

worked on their timesheets. This is particularly

important if they perform work for more than one

SCANA subsidiaiy.

Information about SCANA employees and customers

is confidential and is not to be distributed outside of

the Company without proper authorization. Confidential

information includes ag non-public information that

might be of use to compeNors, or harmful or

embarrassing ta the Company, its customers, or

employees if disclosed. Nor is confidential information

to be accessed except Ior a legitimate business

purpose. In fact, confidential company information

should only be accessed for a legNmate business

reason and only disclosed in accordance vrith rules

and policies on disclosure.

SCANA is a family of companies —some

regulated and same not. There are often rules

against sharing information among these
subsidiaries or even within subsidiaries. If you

don't know the rules, contact your supervisor.

Conffdential business information gained while

employed at SCANA should not be shared with anyone.

This obligation continues even after retirement or the

end of your employment with SCANA. If you are unsure

about what constitutes confidential information. contact

your supervisor or the Corporate Compliance Officer.

Misuse at company property, including confidential

information, should be reported through your normal

chain of command, to an appropriate Company officer,

the Corporate Compliance Offfcer, the Corporate

Security Department or the confidential Compliance

Helpltne at I -888-gy-SCANA. ISee contact list

on inside back cover)

Records IRanageiment Policy

You are expected to understand and comply with ag

laws, regulations and company policies regarding

records management. In certain instances serious

penalties can be imposed for improper records

management. If you are unsure of these requirements,

you should discuss this with your normal chain of

command or the Corporate Secretary. See SCANA's

Carporate Rods Management Program on the Intranet

at htlp://intranet. scene. corn/home/crmprogram/default.

asp. ISee contact list on inside back cover)

Electronic Media

Becbonic media may not be used for accessing,

VansmiNng, retrieving or storing any communications

of a discriminatory or harassing nature, ar which are

derogatory to any individual or group. Bectronic

media includes, but is nat limited to, email, web

message boards, blogs, chat rooms, IM's. Prohibited

communications include. but are not limited to,

communications which are affensive, obscene, X-rated,

defamatory, threatening, illegal, confidential and

proprietary, against company policy or contrary to the

Company's interest. Also prohibited is the

dawnloading without appropriate authorization of any

music or copyrighted material from the Internet.

Anyane obtaining electronic information must respect

ail copyrights and may not ropy, retrieve, modiiy,

download or forward copyrighted materials except as

permitted by the copyright owner. Generally an

individual subscriber may make a single copy for

reference use only. [Note: Restrictions on the use of

copyrighted material apply to hard copy as well as

electronic versions of material. ]

For additional information, please refer to the

Company's Corporate Policies Ubrary at hltpy/web.

scana. corn/corporatepolicies/. You may also consult

your chain of command, the Legal Department or

the Corporate Compliance Oflice. ISee coarser list on

inside back cover)

Certain violations can result in disciplinary action up

to and including termination of employment and the

possibility of criminal prosecution.

DISCRlitglNATION AND HARASSNIENT

SCANA maintains a professional environment where

everyone is treated with dignity and respect. We are

committed to fostering an environment that is free from

any type of harassment or discnmination on the basis

of a protected classification. Any illegal harassment or

discrimination undermines the fundamental values of

SCANA and is not acceptable behavior.
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SOUTH CAROLINA ELECTRIC & GAS CONIPANY

Reports listed below were pmviously flied as hard copies and are now available on SCANA's External Website.
Hard copies may be obtained upon request.

Re rt Name Internet Addfess

SCANA Pro Statement wwwacana. corn/en/investor~lotions/financial-re rts/

SCANA Statistical Su lament wwwacana. corn/en/investormlatt ns/financial~ rts/

SCANA Mid-Year Re rt wwwwcana. corn/en/inv tor-relations/financial~ rls/

SCANA/SCESG FORM 841

SCANA/SCES G FORM 104t

SCANA/SCESG FORM t thG

wwwacana. corn/en/investor~fattens/flnancialm orts/

wwwacana. corn/en/investormlations/financiaf~ rls/

wwwacana. corn/en/inv tor-relations/financial~ orts/

SCESG Pros Su lament See attached.

PSNC Ene Financial Statements www. ncene .corn/e ncial ta e



paospgcros sUppLEMENT
(Tb Pruspectns dated August 7, 2007)

RCKFr&.
A SCANA COMPANY

South Carolina Electric & Gas Company
0175&000,000

First Mortgage Bonds, 6.05% Series due January 15, 2038

We are offering $175,000,000 aggregate principal ainount of our First Mortgage Bonds, 6.05% Series
duc January 15, 2038, which we refer to herein as the New Bonds. The New Bonds offered hereby
constitute a further issuance of the $360,000,000 principal amount of our First Mortgage Bonds, 6.05%
Series due January'15, 2038 (the "original Ncw Bonds" ), which we issued in two trenches on January 14,
2008 and June 24, 2008. Thc New Bonds offered hereby will form a siagle series with the original New
Bonds and, accordingly, will have the same terms (other than tbe price to public) as the original New
Bonds. Jmmcdiatcly upon settlemcnt, the New Bonds wiH have the same CUSIP number and wig trade
interchangeably with the origiaal New Bonds.

Upon the issuance of thc New Bonds offered hereby, thc outstanding aggregate principal amount of
our First Mortgage Bonds, 6.05% Series due January 15, 2(ng will be $535,000,000.

Wc will pay interest on the Ncw Bonds semiannually in anears on January 15 and July 15 of each year,
bginning July 15, 2009.

The New Bonds may be redeemed at our option, at any time in whole or fmm time to time in part, at
a redemption price equal to 100% of thc prmcipal amouat of the Ncw Bonds being redeemed or such
greater amount as calculated herein, together with accrued and unpaid interest to the redemption date.
See "7hrms of the New Bonds —Optional Redemption. "

We will not make application to list the New Bonds on any securities exchange or to indude them in
any automated quotation system.

Investing in our New Bonds involves risks. Sec "Risk Factors" on page S-2 and on
page 7 of the accompanying prospectus.

Price to Public(1). . . . . . . . . . . . . . . . . .
Underwriting Discount

Pmcccds to SCBAG Before Bxpcrues(t) . .

Psr New Bead Ttuat

99.584% $174g72,000

0.875% $1531,250

98.709% $172,740,750

(1) Pius accrued iatcrcst from January 15, 2009, to but urdudiag the delivery date (totalins $1.823,403).

Neither the Secmittes and ihcbange Commission nor any state eccurtttm commission bas approved or
disappmved these secarltles or detmmined if this prospectus supplemeat and the accompanying prospectus
are uuthttd and cmaplete. Any rcpreseatatioa to the contrary is a crbainal offctue.

Thc undcnvriters expect to deliver the New Bonds in book-entry foun only through the facilitics of
The Depository 'Bust Company on or about March 17, 2009.

Joint Book-Running Mansgwr

BNY Mellon Capital Markets, LLC Mimho Securities USA Inc.
March 10, 2009
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You should rdy on5 on the iaformation contained in this document or to which we have referred you.
We have not, and the underwriters have not, authorixed anyone to provide you with information that is
differnat. This document may only be used where it is legal to sell these securities. Thc information in
this docamcnt or lacorporated by reference in this documeat may only be accurate ou the date of this
docament or the date of the document in which incorporated information appears.

When this prospectus supplement uses the words "SCEdtG," "we," "us," and "our," they rcfcr to the
South Carolina Electric dr Gas Company, unless otherwise expressly stated or thc context otberwisc
requires.

Our maiTing address is 1426 Main Strcct, Columbia, South Carolina 29201, and our telephone number
is (803) 217-9000.



Where Yon Can FInd More Information

We file annual, quarterly aad current reports, proxy statements aad other information with the
Securities and Exchange Commission ("SEC").Our SEC filings are assi)abls to the public over thc
Interest at the SEC's web site at http JAvww. sec.gov. You may also read and copy any document wc Gtc
with the SEC at the public reference room at 100 F Street, N.E, %habington, D.C 20549. Please cag
the SEC at 1400-SEC-0330 for further information on the operation of the public refcrcnre mome.
You may also read snd copy our SEC filings at Tbe New York Stock Exchange oinecs at 20 Bmad
Street, Ncw York, Ncw York 10005.

TIds prospectus supplement does not repeat important information that you can Gnd in our registration
statement (File No. 333-145208-01) and in the rcporis snd other documents which wc tGc with the SEC
under the Sccuritics Encbmge Act of 1934, ss amended (the "Exchange Act"). 'Ilm SEC allows us to
"incorporate by reference" thc information wc file with it, which menus that we can disdose important
information to you by refemng you to those documents. The information incorporated by reference is
an important part of this prospectus supplement and the accompanying prospectus, and information
that wc Gle later with the SEC will automatically update aad supemedc some of this information. We
incorporate by reference our Annual Report on Form 10-K, as amended, for the year ended
December 31, 2008 and any future Slings (other than iofonnation in such documents that is deemed
not to be Gled) made with the SEC under Sections 13(a), 13(c), 14, or 15(d) of the Exchange Act until
we sell all of the New Bonds.

We are not required to, and do not, pmvidc annual reports to holders of ow debt securities unless
specigcagy requested by a holder.

You may request a copy of our SEC Sings at no cost by writing or telephoning us at the following
address or phone number, as thc case may be:

Bryan Hatchcg
Investor Mations Manager
SCANA Corporation
Columbia, South Carolim 29218
(803) 217-7458

You may obtain more information by visiting SCANA Corporation's Interact wcb site at
httpitwwwxcaua. com (which is not intended to be sn active hypcrlink). The information on SCANA
Corporation's Internet web site is not incorporated by reference in this prospectus supplement or the
accompanying pospccnm and you should not consider it part of this p ospectus supplement or thc
accompanying pmspectus.

Ratio of Earnings to Fixed Charges

Our historical ratios of eanungs to Gxed charges are as follows:

381 392

For purposes of this ratio, eandngs rcprescnt pru. tax income from continuing operations plus Gxed
charges and distributed income fmm equity investces, less prcfcncd stock dividend rcquiremcnts. Fixed



charges represent interest charges, preferred security dividend quiremeuts and the estimated interest
portion of annual rentals.

Risk Factors

Investing in our Ncw Bonds involves risks. See "Risk Factors" included in our most recent Annual
Report on Form 10-K, as amended, for thc year ended December 31, 2008, within Item IA, Risk
Factors, which is incorporated by reference into this prospectus supplement and the accompanying
pmspectus, and see page 7 of the accompanying prospectus. Each of the risks decanal could affect
the value of your iavestment in the New Bonds.

Use of Proceeds

We expect to apply the net pmceeds fmm the sale of this offering of our Ncw Bonds to repay short-
term borrowinm made under a cash management money pool, to gnance capital expenditures
(induding costs to onstruct new nuctesr units) and for general corporate purposes. As of Februmy 28,
2009, the weighted average interest rate of SCEstG's $9.9 million of money pool bormwings was
0.75%, which borrcwings are payable in less than 365 days.

Terms of the New Bonds

We wig issue the New Bonds under the Iadenture dated as of April 1, 1993, as supplemented (the
"Mortgage" ), made between us and 'Ihe Bank of New York Mellon 7tust Company, NA. , successor to
NatiousBank of Georgia, National Association, as trustee (the '"Ilustcc"). The New Bonds offered
hereby constitute a further issuance of the $360,000,000 pdncipal amount of our First Mortgage Bonds,
6.05% Series due January 15, 2038 (the "original New Bonds" ), which we issued in two trenches on
January 14, 2008 and June 24, 2008. 'Ihe New Bonds offered hereby wgt form a single series with the
original Ncw Bonds and, accordingly, will have the same terms (other than the price to public) as the
original New Bonds. Immediately upon settlement, the New Bonds will have the same CUSIP number
and will trade interchangeably with the original New Bonds. Upon the issuaoce of thc New Bonds
otfercd hereby, the outstanding aggregate principal amount of our First Mortgage Bonds, 6.05% Scries
due January 15, 2038 will be $535,000,000.

We may, without the consent of the existing holders of the New Bonds, "reopen" the series of New
Bonds uttered hereby and issue additional bonds under the Mortgage having the same ranking and the
same interest rate, maturity and other terms as thc New Bonds (except for the price to public). Any
additional bonds having similar terms, together with the New Bonds and the original New Bonds, will
constitute a single series of bonds under the Mortgage. The following mfoimation concerning the New
Bonds supplements and should be read in conjunction with the statements under "Description of the
First Mortgage Bonds" in the accompanying prospecnm

The New Bonds wig be issued as one or more global bonds in the name of Cede & Co., as nominee
for 1he Depository Thtst Company ("DTC"), New York, New Yodi, and wig be available only in
book-entry form. See "—Book-Entry System" below in this prospectm supplement and "Book-Entry
System" in the accompanying prospectus.



Interest aad Maturity

We will pay interest on the New Bonds fmm January 15, 2009, at thc rate of 6.05% per year (based
upon a 360-day year of twelve 30-day months), scmiannuagy in arrears on January 15 and July 15 of
each year commencing on July 15, 2009, to holders of record on the preceding January 1 snd July I,
espceilcly. The New Bonds will mature January 15, 2030. The principal and interest are payable at

thc ogice or agency of SCE61G in Atlanta, Georgia (curmntly, the Tiustee).

Optional Redwnpttan

The Ncw Bonds arc redeemable, in whole or in part, at any time snd fmm time to time, at ow option,
at a redemption price equal to the greater of:

100% of the principal amount of the New Bonds being rwfccme4 or

the sum of the present values of the remaining scheduled payments of principal and interest
thereon (not including sny portion of payments of interest accrued as of the rcdcmption
date) discounted to the redemption date on a semiannual basis (assuming a 360-dsy year
consisting of twelve 3May months) at the Adjusted 'Bcasury Rate, plus 30 basis points
(90%), ss calculated by aa Independent Invcstmcnt Banker.

plus, in either of the above cases, accrued and unpaid iotcrcst thereon to the redemption date.

"Adjusted Ttcamty Rate" mesne, with rcspcct to sny rcdcmption date:

the yidd, under the heading that represents the average for the week immediately prcccding
the calculation date, appearing in the most recently published statistical release designated ss
"Statistical Release IL15(519), Selected Interest Rates" or any successor publication that is
published weekly by the Board of Governors of the Federal Reserve System and that
establishes yields on actively traded United States Treasury securities adjusted to constant
maturity under the caption "'Ilessury Constant Maturities, " for the maturity corresponding to
thc Comparable 'Rcasury Issue (if no maturity is within three months before or after the
Remaining Life, yields for the two published maturitics most rJosely conespondiog to the
Comparable Ttuasury Issue shall be determined and the Adjusted 'Beasury Rate shrdl be
interpolated or extrapolated fmm those yields on a straight line basis, rouading to tbe
nearest month); or

if such release (or any successor rrfcase) is not published during the wcck immediately
preceding the calculation date or docs not contain such yields, the rate pcr year equal to thc
semi-annual equivalent yield to maturity of the Comparable 'Bcasury Issue, calculated using
a price for the Comparable Tteasury Issue (espressed as a percentage of its principal
amount) equal to the Comparable Iteasury Price for such redemption date.

The Adjusted Iieasury Rate shall be calculated on the third business day prcccding the redemption
date.

"Comparable 'Beasmy Issue" means the United States Ttessury security selected by an Independent
Investmcnt Banker as having a maturity comparable to thc remaining term of the New Bonds to be
redcemcd that would be utiTizcd, at the time of selection and in accordance with customary Snancial
practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining
tenn of those Ncw Bonds (the "Remaining Life").
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"Comparable Treasury Price" means (1) the average of gvc Reference Treasury Dealer Quotations for
the redemption date, after excluding thc highest and lowest Reference 'Bessury Dealer Quotations, or
(2) if the Independent Investment Banker obtains fewer than five Reference Tfessuxy Dealer
Quotations, the average of all such quotations.

"Independeut Investment Banker" means one of the Reference l}essury Dealers appointed by us.

"Reference Ttcasury Dealer" means:

each of Credit Suisse Securitie (USA) LLC, Morgan Stxmley ix Co. Incorporated and one
other primary U. S. Government securities dealer in thc United States (a "Primary 'Beasuxy
Dealer-) selected by BNY Mellon Capital Markets, LLC (successor entity to BNY Capital
Markets, Inc.) and their spcctive successors; provided that, if any of the forcgoiag ceases to
bc Primaxy 'Beasury Dealer, we wig substitute another Primary Tteasuxy Dealer, and

up to two other Primary 'Bcasury Dealers selected by us.

"Refcrencc 'Bcasuxy Dealer Quotations" means, with respect to each Reference Trcasuxy Dealer and
aay redemption date, the average, as determined by the Independent Investment Banker, of the bid
and asked prices for the Comparable Tfcasuxy lmue (expressed in each case as a percentage of its
principal amount) quoted in writing so the Independent Iavestmcnt Banker at 5:00 p.m. , New York City
time, on the third business day preceding such rcdcmption date.

Unless we default in payment of the redemption price, interest will ccasc to accrue on and after thc
redemption date on the New Bonds or portions thereof called for redemption.

Book-Entry System

?he frdtowing~ concerning DTC ond its book-cnay system hur been obtobud fxum sounm that
we believe to be rehtdde, btu neither we nor any undenvriter, dealer or agent toke any mtponeibility for the
accuracy of rhet

'
formation

DTC, thc world's largest depository, is a limited purpose trust company organized under the New York
Banking Law, a "banking orgaaization" within the meaning of thc New York Banking Law, a member
of the Federal Reserve System, a "denting corporation" within the meaning of the New York Uniform
Commercial Code, and a "denting agency" registered pursuant to the pmvisioos of Section 17A of the
Exchange Act. DTC holds aud provides asset servicing for over 35 million issues of U.S. and
non-U. S. equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC's participants ("Direct Participants" ) deposit with DTC DTC also facilitates
the post-trade scttlemcnt among Direct Participants of sales and other securities transactiom in
deposited securities thmugh electronic computerized book-entry transfers and pledges between Direct
Participants' accounts. This eliminates thc need for physical movement of surities cexti6cates. Direct
Participants include both U.S. and non-U. S. securities bmkem and dealers, banks, trust companies,
clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of Thc
Depositoxy Ttust gx Rearing Corporation ("DTCC").DTCC is the holding company for DTC, National
Securities Clearing Corporation and Fixed Income Clearing Corporation, sll of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system
is also available to others such as both U.S. and non-U. S. securities bmkexs and dealem, banks, trust
companies, and clearing corporations that dear through or maintain a custodial relationship with a
Direct ptiiipant, either directly or indirectly ("Indirect participants" and, together with thc Direct
Participants, "DTC Participants" ). DTC has Standard gt Poor's highest rating: AAA. The DTC rides
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applicable to DTC's Participants are on 6le with the SEC'. More information about DTC can be found
at www. dtcc.corn snd www. dtc.org. For more information about DTC and the bookmntry only system of
registration and transfer of the New Bonds, see "Book-Entry System" in the accompanying prspectus.

Basis for Issuance of the New Bonds

We will issue the New Bonds upon the basis of property additions certiTied to the Trustee and
designated by us as the basis for such issuance. See "Description of the First Mortgage Bonds" in the
accompanying prospectus. At the date of issuance of the New Bonds, we will have unfunded net
pmperty additions of appmximately $2.4 billion, sufficient to permit thc issuance of approximately
$1.7 bigion principal amount of additional bonds on the basis thereof (including $175,000,000 of the
New Bonds offered hereby). At March 2, 2009, we had $100,000,000 of credits from the retirement of
bonds under the Mortgage, which may be used as the basis for the authentication of additional bonds
under the Mortgage.

United States Federal Income Tsx Consequences

The fogcwing is a summary of United States federal income tax consequences material to the purchase,
ownemhip and disposition of the New Bonds. This~ is based upon current provhions of the
Internal Revenue Code of 1986 as amended (the "Code"), proposed, temporary and final Treasury
regulations thereunder, and published rulings and court decisions currently in eEect. The current tax
laws and the current regulations, admirdstrative ruliags and court decisions may be changed, Fossil&ly
retroactively, and may be subject to differing interpretation.

The following summary does not furnish information in the level of detail or with the attention to an
investor's specific tsx circumstances that would be pmvided by sn investor's own tax advisor. For
example, it does not discuss the tax consequences of the purchase, ownership and disposition of the
New Bonds by investors that are subject to spedal treatment under the federal income tax laws,
induding banks and thrifts, insmance companies, regulated investment companies, dealers in securities,
holders that will hold the New Bonds as a position in a "straddle" or ss a part of a "synthetic securitIr'
or "conversion transaction" or other integrated investment comprised of the New Bonds and one or
more other investmcnts, trusts and estates, snd pass. through entities, the equity holders of which are
any of these speciTmd investors. In addition, the discussion regarding the New Bonds is limited to the
federal income tax consequences of the initial investors (and not a purchaser in the secondary market)
that have purchased bonds and hold those bonds as capital assets within the meaning of Sectioa 1221
of the Code. This discussion does not address the tsx coosequeaces for a benegcial owner of a New
Bond who or which is not a U.S. holder (as degned herein). Finally, the following summary assumes, ss
is expected, that the New Bonds will be issued without "original issue discount" for United States
federal income tax purposes.

This summary describes the tax consequences to a U.S. holder. A "U.S. holder" is a beneficial owoer
of a New Bond that is (i) a citizen or resident of the United States, (ii) a corporation (including an
entity treated as a corporation for United States federal income tax purposes) created or organized in
the United States or any state (induding the District of Columbia), (iii) sn estate the income of which
is subject to United States federal income tsx on a net income basis in respect of the New Bond, or
(iv) a trust if a United States court can exercise primmy supertlsion over the trust's administration and
one or more United States pemons are authorized to contml ag substantial decisions of the trust (or
certain trusts that have made a valid election to be treated as s United States person).

If a partnership (inrfuding an entity treated as a partnership for United Stated federal income tax
purposes) is a bene6cial owner of a New Bond, the treatment of a partner in the partnership will
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generally depend upon the status of the partner and upon the activities of the partnership. A beneffcial
owner of a New Bond that is a partnership, and partners in such a partnership, should consult their
own tax advisors about the United States federal income tax consequences of holding and disposing of
the New Bonds.

ftuaffffcd Reopening

We will treat the New Bonds offered hereby as being issued in a "qualiTied reopeniog" for United
States federal income tax purposes. Consequently, we will treat the New Bonds offered hereby as part
of the same issue as the original Ncw Bonds having the same terms that were issued on January 14,
200$ and June 24, 2008. Bccausc thc original Ncw Bonds were not issued with "original issue discount"
for United States federal income tax purposes, the New Bonds offered hereby also do not have original
issue discount.

The aggregate price for the New Bonds offered hereby that you must pay wfg indude interest accrued,
at the rate of interest applicable to that series, from January 15, 2009 to but excluding the delivery
date, which we call "pre-issuance accrued interest. "Pre-issuance accrued interest will be induded in the
accrued interest to be paid on the New Bonds offered hereby on the first interest payment date after
the issuance of those New Bonds, which will be July 15, 2009. We believe that a portion of the July 15,
2009 interest payment equal to the pre-issuance accrued interest will be treated as a return of
pre-issuance accrued interest, rather than as interest payable on the New Bonds. If this position is
respected, our payment of such amount would not be treated as taxable interest income to U.S. holders
of the Ncw Bonds. Any amount treated as pre-issuance accrued interest will reduce your adjusted tax
basis in the New Bond by a corresponding amount. Prospective purchasers of the New Bonds are urged
to consult their tax advisors with respect to the tax treatment of pre-issuance accrued interest.

Interest

Iiaterest on a Ncw Bond will be tmmble to a U.S. bolder of a New Bond as ordinary interest income at
the time it accmes or is received, in accordance with the holder's regular method of accounting for
U.S. federal income tax purposes.

Dispasidon of a New Bond

Upon the sale,~redemption or other disposition of a Ncw Bond, a U.S. holder of a New
Bond generally wgi recognize taxable gain or loss equal to the difference, if any, between the amount
realized on the sale, exchange, redemption or other disposition (not indudiug any amount attributable
to accrued but unpaid interest) and the U.S. holder's adjusted tsx basis in the New Bond. Any amount
attnl&utable to accrued but unpaid interest will be treated as a payment of interest and taxed in the
manner described above under "—Interest. " In general, a U.S. holder's adjusted tax basis in a New
Bond will be equal to thc initial purchase price of the bond paid by the holder, reduced by pre-issuance
accrued interest aud thc amount of principal payments on the bond received before such date of sale,~e, redemption or other disposition.

Gain or loss recognized on the sale, exchange, redemption or retirement of a New Bond generally will

be capital gain or loss, and will be long-term capital gain or loss if at the time of sale, cxchaage,
redemption or retirement the bond has been held for more than one year. Thc dcductibility of capital
losses is subject to limitations uoder thc Code.



iutbrmattou Reporuag and Backup Withholding

Information reporting requirements apply to interest snd principal payments made to, and to the
pmceeds of sales or other dispositioos before maturity by, certain noncorporate owners of bonds.
Gencragy, wc must report aanuagy to the Internal Revenue Service ("IRS"),the amount of interest
that wc paid to an owner of a New Bond snd the amount of tsx that we withheld on that intcrcst. In
addition, backup withholdiag applies to a noncorporate owner if

thc owner fails to furnish bis or her taxpayer identigcation number, which for an individual
would be his or hcr Social Security Number, to the payor in thc manner required,

thc owner furnishes an incorrect taxpayer identigcation number and the payor is so noti6ed
by the IRS,

thc payor is notiTied by thc IRS that thc owner hss failed to properly report payments of
interest snd dividends, or

in certain circumstances, the owner fails to certify, under penalties of perjury, that hc or shc
has furnished a correct taxpayer identification number and hss not been notiged by the IRS
that he m sbc is subject to backup withholding for failure to properly report interest and
dividend payments.

Thc current rate of backup witbholdiog is 28% of the amount paiL Any amounts withheld under
backup withholding rules will bc allowed as a refund or credit against an owner's U.S. federal income
tsx liability, provided tbe required information is timely furnished to the IRS.

The United States Federal income tax dlscosslon set forth above is included for general iniermatlou
only aad may not be applicable depending npon an owner's particular situation. Prospective
purchasers of thc Ncw Bonds sbeuhl coasult their mm tax advisers with respect to the tax
consequences to them of the parchase, minersblp and disposldon of bonds, taduding the tax
consequences uader state, local, gsrctga and other tax laws and the possible effects of changes in
United States or other tax laws.

Ustdervvrfting

Under thc tenne and subject to the conditions contained in an underwriting agreement, dated
March 10, 2009, the underwriters named below have scvcrally agreed to purchase, and we have agreed
to sdl to them, severally, thc cspectim principal amount of Ncw Bonds set forth opposite their names
below:

Underwdters

BNY Mellon Capital Markets, LLC
Mixuho Securities USA Inc.

1btal

Principal Amount
of New Bonds

$87400,000
87500,000

8175,000,000

The underwriting sgrcemcnt provides that the obligations of thc underwriters to pay for and accept
delivery of thc New Bonds is subject to, among other things, the approval of certain legal matters by
their counsel and certaia other conditions. Thc underwriters are obligated to take and pay for all of the
New Bonds if sny src taken.



The uaderwriters initially pmpose to offer part of the New Bonds directly to the public at the public
offering price set forth on the cover page of this pmspectus supplement and part to certain dealers at a
price that represents a concession not in excms of 0.525% of thc principal amount of the New Bonds.
Any underwriter may allow, and any such dealers may reatlow, a concession to certain other dealers not
to exceed 0.2625% of the principal amount of the New Bonda After the initial offering of the Ncw
Bonds, the oi'faring price and other selling tenne may be changed by the underwriters.

Sales of the New Bonds by BNY Mellon Capital Markets, LLC will be effected by Broad point
Capital, Inc., as distribution agent.

We have agreed to indemnify the underwriters against certain liabilities, including liabilities under the
Securities Act of 1933, as amended, and to contribute to payments the underwriters may be required to
make ia respect of any of these liabilities.

We estimate that our total expenses relating to the offering, not including the underwriting discount,
will be approximateiy 3365,000.

We do not intend to apply for listing of thc New Bonds on a national securities exchange or for their
indusion in any automated quotation system, but have been advised by the undenvriters that they
intend to make a market in the New Bonds. 'Ibc underwriters are not obligated, however, to do so and
may discontinue their market making at any time without notice. No assurance can be given as to the
liquidity or development of the trading market for the New Bonds.

In order to facilitate the offering of the New Bonds, the undenvriters may engage in transactions that
stabilize, maintain or otherwise affect thc price of the New Bonds. Specifically, the underwriters may
overagot in connection with the offering, creating a short position in thc New Bonds for their own
account. In addition, to cover overaltotments or to stabiTize the price of the New Bonds, the
underwriters may bid for, and purchase, the New Bonds in thc open market. Finally, the underwriters
may redaim selling concessions allowed to an underwriter or a dealer for distnbuting the New Bonds
in the offering, if they repurchase previously distribute New Boads in transactions to cover syndicate
short positions, in stabiTization transactions or otherwise. Any of these activities may stabilize or
maintain the market price for thc New Bonds above independeat market levels. The underwriters are
not required to engage in these activities and may end any of these activities at any time without
notice.

Each of the underwriters snd certain of their respective afffliates have, from time to time, performed
various investment or commerrial banking and Qnancial advisory services for us and our afffliates in the
ordinary course of business for which they have received customary fccs. Afffliates of the underwriters,
includiag the 'Itustce, are lendcrs or trustees under various of our and our affiliates' credit faciTities
slid mdentures,

BNY Mellon Capital Mmkets, LLC is an affiliate of qbc Bank of New York Mellon qtust Company,
N.A., the Trustee.

We expect that delivery of the New Bonds will be made against payment therefor on or about
March 17, 2009, which will be the fffth business day Mowing the date hereof (this settlement date
being referred to as ' f+5").Under Rule 15c6-1 of the SEC under the Exchange Act, trades in thc
secondary market generally are required to settle in three business days, unless the parties to that trade
expressly agree to otherwise. Accordingly, purchasers who wish to trade New Bonds ou thc date hereof,
or any of the two immediately succeeding days, will be require@ by virtue of the fact that the New

S-g



Bonds initially will settle in T+5, to specify an alternate settlement cyde at thc time of any such trade
to prevent a failed settlement and should consult their own advisors.

Legal Matters

Certain legal matters in coaneetion with thc offering of thc New Bonds will bc passed on for SCEdtG
by McNair Lsw Hrm, PW, and Francis P. Mood, Jr„Esq„both of Columbia, South Camlina, and for
thc underwriters by Troutman Sandms LLP, of Virginia Beach, Virginia, wluch also performs other legal
services for us. Tloutman Sanders LIP wig rely as to all matters of South Carolina law upon thc
opinion of Francis P. Mood, Jr., Esq., our Senior Vice President and General Counsel.

The statements made under "Description of the First Mortgage Bonds" in the accompanying
pmspectus, as to matters of law and legal condusions, have been reviewed by Francis P.
Mood, Jr., Esq. , and such statements arc made upon the authority of such counsel as an expert. At
February 28,. 2009, Francis P. Mood, Jr., Esq. , owned beneficially 4,399 shares of SCANA Corporation's
Common Stock (of which 2,950 represents restricted stock granted by SCANA's Board of Directom on
Fcbnuuy 14, 2008, subject to a three-year vesting period), induding shares acquired by the trustee
under SCANA's Stock Purchase-Savings Prognun by use of mntributions made by Mr. Mood and
earnings thereon aad induding shares purchased by that trustee by use of SCANA contributions and
earnings thereon.

The 6nancial statements and the related 6oancial statement schedule, incorporated in this p ospcctus
supplement and the related pmspectus by reference fmm thc South Carolina Electric dt Gas
Company's Annual Rcport on Form 10-K for thc year ended Deccmbcr 31, 2008, have been audited by
Deloitte st 1buche LLP, an independent registered public accounting 6rm, as stated in their report,
which is incorporated herein by reference. Such 6nancial statements and 6nandal statement schedule
have bccn so incorporated in reliance upon the report of such firm ghien upon their authority as
experts in accounting and auditing.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the Securities and Exchange

Commission ("SEC")utiliYing a "shelf" registration process. Under this shelf registration process, we may

sell any or all of the securities described in this prospectus in one or more offerings. This prospectus

provides you with a general description of these securities. Each time we sell securities, we will provide a

pricing or prospectus supplement that will contain specific information about the terms of that offering.

The pricing or prospectus supplement may also add, update or change information contained in this

prospectus. You should read both this prospectus and the relevtmt pricing or prospectus supplement,

together with the additional information described under the heading "Where You Csn Find More

Information. "

As used in da's prospectus, "SCANA" or the "Conipany" mfers to SCAbiA Corporadon and "SCE&G"

refers to South Carolina Electric & Gas Company. 27te terms "we, " "us" and "our" refer to SCAbiA when

discussing the securities to be issued by SCAVA, SCE&G when discussing the securities to be issued by

SCEtkG and collectively to SCANA and SCE&G where the contnt tetiuires.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

Statements included in this prospectus, any pricing or prospectus supplement and the documents

incorporated by reference herein which are not statements of historical fact are intended to be, and are

hereby identified as, "forward-looking statements" for purposes of Section 27A of the Securities Act of

1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended (the "Exchange

Act"). Forward-looking statements include, but are not limited to, statements concerning key earnings

drivers, customer growth, environmental regulations and expenditures, leverage ratio, projections for

pension fund contributions, financing activities, access to sources of capital, impacts of the adoption of new

accounting rules, estimated construction and other expenditures and factors affecting the availabgity of

synthetic fuel tax credits. In some cases, forward-looking statements can be identified by terminology such

ss "may, ""will, ""could, " "should, ""expects, " "plans, " "anticipates, ""believes, '" "estimates, " "projects, "
"predicts, ""potential" or "continue, "or the negative of these terms or other similar terminology. Readers

are cautioned that any such forward-looking statements are not guarantees of future performance and

involve a number of risks and uncertainties, and that actual results could differ materially from those

indicated by such forward-lookiing statements. Important factors that could cause actual results to differ

materially from those indicated by such forward-looking statements include, but are not limited to, the

following:

(1) the information is of a preliminary nature and may be subject to further and/or continuing

review and adjustment;

(2) regulatory actions, particularly changes in rate regulation and environmental regulations;

(3) current and future litigation;

(4) changes in the economy, especially in areas served by SCANA and its subsidiaries;

(5) the impact of competition from other energy suppliers, including competition from alternate

fuels in industrial interruptible markets;

(6) growth opportunities for SCANA's regulated and diversified subsidiaries,

(7) the results of Qnandng efforts;

(8) changes in SCANA's or its subsidiaries' accounting rules and accounting policies;

(9) weather conditions, especially in areas served by SCANA's subsidiaries;

(10) payment by counterparties as and when due;



(11) the availability of fuels such as coal, natural gss and enriched uranium used to produce
electricity; the availability of purchased power and natural gss for distri7&ation; the level and volatility
of future market prices for such fuels and purchased power; and the ability to recover thc costs for
such fuels and purchased power;

(12) performance of the Company's pension plan assets;

(13) inflation;

(14) compliance with regulations; snd

(15) the other risks and uncertainties described fmm time to time in the periodic reports filed by
SCANA or its subsidiaries with the SEG

SCANA and SCEdiG disdaim any obligation to update any forward-looking statcmcnts.

WHERE YOU CAN FIND MORE INFORMATION

Wc file annual, quarterly and special reports, proxy statements snd other information with the SEC.
Our SEC filings arc available to the public over thc Internet at the SEC's website at Jmp:/iivavascc. gov. You
may also read and copy any document wc 6le with thc SEC at the SEC's public rcferencc mom at
100F Street, N.E, Washington, D.C. 20549. Please call the SEC at (800) SBC-0330 for further information
on the operation of the public reference room. You may also read our SEC filings at The New York Stock
Exchange of6ces at 20 Bmad Street, New York, New York 10005.

This prospectus does not rcpcat important information that you can Snd elsewhefe in thc registration
statement snd in thc reports and other documents which we 6)e with thc SEC under the Exchange Act.
Thc SEC allows us to "incorporate by reference" the information we 6le with it, which means that wc can
disclose important information to you by refemng you to those documents. 'Ihc information incorporated
by reference is an important part of this prospectus, and infounation that we 6)c later with thc SEC will

automatkally update and supersede that infortnation. Each registrant incorporates by reference thc
documents listed below related to such registrant snd all future 6lings (other than information in such
documents that is deemed not to be 6led) made with the SEC under Sections 13(a), 13(c), 14, or 15(d) of
the Exchange Act until all of the securities to which this prospectus relates arc sold or the offering is
otherwisc terminated.

SCANA

Annual Report on Form 10-K for thc year cndcd December 31, 2006,

Quarterly Reports on Form 10-Q for the quarters ended March 31, 2007, and June 30, 2007,

Current Reports on Form 8-K 6lcd Febrtuuy 9, 2007 and February 22, 2007, and

thc description of thc Common Stock contained in SCANA's Registration Statement under the
Exchange Act on Form 8-B dated November 6, 1984, as amended May 26, 1995.

SCEdrG

Annual Report on Form 10-K for the year coded December 31, 2006,

Quarterly Reports on Form 10-Q for the quarters ended March 31, 2007, and June 30, 2007, and

Current Reports on Form 8-K t6cd February 9, 2007, March 15, 2007, May 23, 2007 and June 26,
2007.



You may request a copy of our SEC Sliogs at ao cost by writing or telephoning us at the following
address:

Bryan D. Hatchdt
SCANA Corporation
Columbia, South Carolina 29218
(803) 217-7458

You may obtain more information by contacting our Internet website, at Aap:/Avwwscoruzcom (which
is not intended to be an ective hyperliak), Tbe information on our Interact website (other than thc
documents expressly incorporated by reference as set forth above) is not incorporated by reference in this
prospectus, and you should not consider it part of this pmspectus.

You should rely only on the information we incorporate by reference or provide in this p ospectus or
any priring or prospectus supplement. We have not authorized anyone else to pmvide you with different
information. We are not making an offer of these securities in any state where tbc offer is not pmmitted.
You should not assume that thc information ia this prospectus or any pricing or pmspectus supplement is
accurate as of any date other than thc date on the front of those documents.

SCANA

THE RBGISIRANTS

SCANA is an energy-based holding company which, through its subsidiaries, engages principally in
electric and natural gas utiTity operations and other energy-related b sinesses. Thmugh its subsidiaries, the
Company serves more than 630,000 electric customers in South Camlina and more than 1.2 million natural
gas customers in South Carolina, North Carolina snd Georgia.

SCANA is a South Carolina corporation with general business powers, and was incorporated on
October 10, 1984. SCANA's principal executive office is located at 1426 Main Street, Columbia, South
Camlina 29201, telephone (803) 217-9000, and its maiTing address is Columbia, South Carolina 29218.

Iregulsisd Utilities

'Ihc Company operates its rcgulatcd utility businesses in North Carolina and South Carolina through
wholly-owned subsidiariea Thee regulated businesses continue to bc the foundation of the Company's
operations and are conducted in an envimnment supported by growing service territories and favorable
regulatory tmatmcnt. The Company is allowed, subject to state commission approval during annual fuel
and purchased gas ctxvt h~ full pass-thmugh to retail customers of its electric fuel and aatural gas
costs. Ibis approval has historically been granted. There is also a weather normagzation riause in effect for
the Company's natural gas customers in North Carolina and South Carolina 'Ihcsc measures mitigate the
Company's commodity price risk and allow it to focus its efforts on serving its customers. The following is a
discussion of the Company's principal regulated utility subsidiaries other than SCEdrG, which is described
below under the heading "SCEdtG."

Public Senv'cc Company of Nonh Carolina, fncoiporuruf ("PSNC Energy "j. PSNC Energy is a public
utiTity engaged primarily in purchasing, selling, transporting and distributing natural gas to approximately
439,000 residential, commercial and industrial customers in North Carulin. PSNC Energy's franchised
service area indudes 28 counties covering approximately 1?,000 square miles of North Carolina.

PSNC Energy is regulated by the North Camlina Utilities Commission ("NCUC"). PSNC Energy's
rates arc established using a benchmark cost of gas approved by the NCUC, which may be modified
periodicaUy to reflect changes in the market price of natural gas and changes in the rates charged by PSNC
Energy's pipeline transportcrs. The NCUC reviews PSNC Energy's gas purchasing practices and prices
each year.



Camlina Gas Ihrnsmissian Carpamnon (eCGIC"). CGTC operates as an open access,
transportation-only interstate pipeline company and is regulated by the Federal Energy Regulatory
Commission.

CGTC transports natural gas in southeastern Georgia and in South Carolina and has mterconnections
with Southern Natural Gas Company ("Southern Natural" ) at Port Wentworth, Georgia and with Southern
LNG, Inc. at Elba Island, near Savannah, Georgia. CGTC also has interconnections with Southern Natural
in Aiken County, South Camlina, and with Transcontinental Gas Pipeline Corporation ('"ifansco") in
Cherokee and Spartanburg counties, South Camlina CGIC's customers indude SCE8rG (which uses
natural gas for electricity generation and for gas distribution to retail customers), SCANA Energy
Marketing, Inc. (which markets natural gas to industrial and sale for resale customers, primarily in the
Southeast), other natural tpts utilities, murdcipslities and county gas authorities, and industrial customers
primarily engaged in the nmnufacturing or processing of ceramics, paper, metal, food and textiles.

PnnaIpal ¹nregulared Business

SCANA Energy Marketing, lnc. SCANA Energy Marketing, Inc. markets natural gas primarily in the
southeastern United States, and provides energy-related risk management services to producers and
customers. A division of SCANA Energy Marketing, Inc., SCANA Energy, markets natural gas in
Georgia's deregulated natural gss market. At June 30, 2007, SCANA Energy had more than 475,000
natural gas customers in the deregulated Georgia market and serves as Georgia's regulated provider under
a contract with the Georgia Public Service Commission. SCANA Energy is the second-largest marketer in
Georgia's non-regulated retail gas market SCANA Energy faces sigtu6cant competition in the Georgia
natural gas market.

SCE&G

SCE8rG is a regulated public utility engaged in the generation, transmission, distribution and sale of
electricit and the purchase, sale and transportation, primarily at retail, of natural gas in South Carolina.
SCE8iG's electric service area extends into 24 counties covering more than 17,000 square miles of the
central, southern and southwestern portions of South Carogna SCE8tG's service area for natural gas
encompasses more than 23,000 square md as in aB or part of 35 of South Camlina's 46 counties. The total
population of the counties representing SCE8rG's combined service area is more than 3.0 million.
SCE8tG's principal executive ofBce is located at 1426 Main Street, Columbia, South Camlina 29201,
telephone (803) 217-9000, aud its mailing address is Columbia, South Camlina 292IL

SCE8tG provides aB of its electric generation capadty through its own faciTities and thmugh the
purchase of aB of the electric generation of Williams Station, which is owned by South Carolina
Generating Company, Inc. ("GENCO"), a wholly owned subsidiary of SCANA. SCE8tG maintains a
balanced supply and demand position as it relates to electric generation.

SCAN also operates and has a two-thirds interest in V. C. Summer Nudear Station in South
Carolina. '1tus station furnished approximately 19% of SCE8tG's electric generating capacity in 2006.

The information above concerning us and our subsidiaries is ordy a summary snd does not purport to
be comprehensive. Por additional information mncerning us and our subsidiaries, you should refer to the
information described in '"Where You Can Find More Information. "



Investing in our swmrities involves a signi6cant degree of risk. In deciding whether to invest in our
securities, you should carefully consider those risk factors included in Item IA, Risk Factors, of ow most
recent annual reports on Form 10-E,as supplemented by our quarterly reports after such annual report on
Form 10-Q, each of which is incmporated herein by reference, snd those risk factors that may be induded
iu the applicable priciug or prospectus supplement, together with all of the other information presented in
this prospctus, any pricing or pmspcctus supplement and the documents we have incorporated by
reference. Each of these factors could materially adversely affect our operations, Suancial results and the
market price of our securities.

RATIO OF EARNINGS TO FIXED CHARGES AND TO COMBINED FIXED CHARGES AND
PREFERENCE SECURBT DIVIDENDSm

Our historical ratios of earnings to fixed charges snd to combined Sxcd charges and preference
security dividends to earnings are as follows:

Salve Mesne
Xeeel Jeee 30,

2002 mss mss 2004 2003 W02

Ratio of Earnings to Fixed Charges
SCANAtn. . . . . . . . . . . . . . . . . . . . .
SCAG . . . . . . . . . . . . . . . . . . . . . .

Ratio of Earnings to Combined Fixed
Charges and Preference Dividends
SCEdtG . . . . . . . . . . . . . . . . . . . . . .

2.78 2.94 2.19 265 2.82 053
3.09 3.32 2.26 3.40 3.25 3.39

2.87 3.08 2.10 3.15 3.01 3.13

For purposes of these ratios, earnings represent prc-tax htcome fmm continuing operations plus Sxed
charges and distributed income fmm equity investecs, less preferred stock dividend requirements.
Fixed charges reprcscnt interest charges, preferred security dividend requirements and the estimated
interest portion of annual rentals. Preference security dividends represent pre-tax eanungs that src
required to pay the dividends on SCEdtG'0 outstanding preferred stock.

Thc decrease in the ratio of earnings to Sued charges for 2002 regects a $230 million impairment
charge related to thc acquisition adjustmcnt associated with PSNC Energy, and the recording of
irnpairmcnts on SCANA'0 investments in certain telecommunications securities An additional
$106.8 million in income before income taxes would have been needed to obtain a ratio of 1.0 for
2002

USE OF PROCEEDS

Unless we state othenvise in a pricing or prospectus supplement, thc net proceeds from the sale of the
securities offered by this pospcctm will be used for Bnanciug capital urpenditures, for refunding,
redeeming or retiYing debt and preferred stock aud for other general corporate purposes. Pending
application of the net proceeds for speeiTic purposes, we may invest the proceeds in short-term or
marketable securities.



DESCRIPTION OF THE MEDIUM TERM NOTES

SCANA will issue the Notes under an Indenture dated as of November 1, 1989 (the "Note
Indenture" ) between SCANA and The Bank of New York 'Itust Company, N. A. (successor to The Bank of
New York), as trustee (the "Note Ttustee"). A copy of the Note Indenture has been incorporated by
reference as an exhibit to the registration statement of which this prospectus is a part. The information in
this heading "Description of the Medium Term Notes" briefly outlines some of the provisions of the Note
Indenture. Please review the Note Indenture that wc filed with the SEC for a full statement of those
provisions. See "Where You Can Find More Information" on how to obtain a copy of the Note Indenture.
You may also review the Note Indenture at the Note qlustee's offices at 101 Barday Street SW, New York,
New York 10286.

Capitalized terms used and defmcd under this heading "Descriptio of the Medium 'Term Notes"
have the meanings given such terms as defined herein. Capitalized terms used under this heading which
are not otherwise defined in this prospectus have the meanings given those terms in the Note Indenture.
The summaries under this heading "Description of the Medium ll:rm Notes" are not detaged. Whenever
particular provisions of thc Note Indenture or terms degncd in the Note Indenture are referred to, those
statements are qualiTiied by reference to thc Note Indenture. References to article and section numbers
under this heading "Description of the Medium 'Ibrm Notes, "unless otherwise indicated, are references to
article and section numbers of the Note Indenture.

The Notes and all other debentures, notes or other evidences of indebtedness issued under thc Note
Indenture will be unsecured and will in ail respects be equally and ratably entitled to the benefits of the
Note Indenture, without preference, priority or distinction, and will rank equally with all other unsecured
and unsubordinated indebtedness of SCANA. The Note Indenture docs not limit the amount of debt
securities that can be issued thereunder, and we may issue Notes in one or more series. The Note
Indenture also allows us to "reopen" any series of debt securities (induding any series of Notes) by issuing
additional debt securities of that series, if permitted by the terms of that series.

Each pricing supplement which accompanies this p ospectus in connection with an offering of Notes
wgi set forth some or all of the following information to describe a particular series of Notes:

~ any Bmit upon the aggregate principal amount of the Notes;

~ the date or dates on which the principal of the Notes will be payable;

~ the rate or rates at which the Notes will bear interest, if any (or the method of calculating the rate);
the date or dates from which the interest will accrue; the date or dates on which the interest will be
payable ("Interest Payment Dates" ); the record dates for the interest payable on the Interest
Payment Dates; and thc basis upon which interest will be calculated if other than of a 360-day year
of twelve 30-day months;

~ any option on the part of us or the holders thereof to redeem the Notes and redemption terms and
conditions;

~ any obligation on our part to redeem or purchase the Notes in accordance with any sinking fund or
analogous provisions or at thc option of the holder and the relevant terms and conditions for that
redemption or purchase;

~ the denominations of the Notes;.whether the Notes are subject to a book-entry system of transfers and payments; and

' any other particular terms of the Notes and of their offering. (Section 301)



Payment of Notest Transfers; Exchanges

Unless otherwise provided in a pricing supplement, we will pay any interest due on each Note to the
person in whose name that Note is registered as of the dose of business on the record date relating to each
Interest Payment Date. However, we wig pay interest when the Notes mature (whether the Notes mature
on their stated date of maturity, the date the Notes are redeemed or otherwisc) to thc person to whom the
principal payment on thc Notes is paid. If there is a default in thc payment of interest on the Notes, we
may either (1) choose a special record date and pay the holders of thc Notes at the dose of business on
that date, or (2) pay thc holders of thc Notes in any other lawful manner, aB as more fully described in the
Note Indenture. (Section 307)

We will pay principal of, and any premium and interest due on, the Notes at maturity or upon earlier
rcdemptioa or repayment of a Note upon surrender of that Note at the of&ca of the paying agent
(currently, the Note 71ustee in New York, New York). (Sections 307, 308 and 1105) 'Ibc applicable pricing
supplement identifies any other place of payment and any other paying agent. We may change the place at
which the Notes wig be payablc, may appoint one or more additional paying agents and may remove any
paying agent, sll at our discretion. (Section 1002) Further, if we provide money to a paying agent to be
used to make payments of principal of, premium (if any) or interest on any Note and that money has not
rightfully been daimed two years after the applicable principal, premium or interest payment is duc, then
we may instruct the paying agent to remit that money to us, and any holder of a Note seeking those
payments may thereafter look only to us for that money. (Section 1003)

Except as provided in the followhtg sentence or in a pricing supplement, if principal of or premium (if
any) or interest on the Notes is payable on a day which is not a Business Day, payment thereof will bc
postponed to the next Business Day, snd no additional interest will accrue as a result of the delayed
payment. However, for LIBOR Rate Notes, if the next Business Day is in tbe next calendar moath, interest
will be paid on the preceding Business Day and interest shall accrue through tbe date immediately
preceding thc date of paymeat for regularly scheduled interest payment dates (other than the maturity

date). (Section 114)

"Business Day" means any day other than a Saturday or Sunday that (1) is not a day on which banking
institutions in Washington, D.C., or in New York, New York, are authorized or obligated by law or
executive order to be doserL and (2) with respect to LIBOR Rate Notes only, is a day on which dealings in
deposits in U. S. dollars are transacted in the London interbank market.

The "record date" will be 15 calendar days prior to each Interest Payment Date, whether or not that
day is a Business Day, unless otherwise indicated in this prospectus or in the applicable pricing
supplement.

Ag percentages resulting fmm any calculation of Notes will be rounded, if necessary, to the nearest
one-hundred thousandth of a percentage point, with five one-milliontbs of a percentage point rounded
upwards (e.g., 9.876545% (or 0.09876545) being rounded to 9.87655% (or 0.0987655) and 9.876544% (or
0.09876544) being rounded to 9.87654% (or 0.0987654)), and all dollar amounts used in or rcstdting from
such calculation wiig be rounded to the nearest cent (with one-half cent being rounded upwards).

You may transfer or exchange the Notes for other Notes of the same series, in authorized
denominations (which are, unless otherwisc stated in thc pricing supplement, denominations of $1,000 and
any integral multiple thereof), and of like aggregate principal amount, at our ofgce or agency in New York,
New York (currently, thc Note Tfustcc). At our discretion, we may change the place for registration and
transfer of tbe Notes, and we may appoint one or more additional security registrars and rcmove any
security registrar. 'Ihc pricing supplement wgi identify any additional place for registration of transfer and
any additional security registrar. You are not responsible for paying a service charge for any transfer or
exchange of thc Notes, but you may have to pay a sum suf6cient to cover any tax or other governmental
charge that may bc imposed in connection with any registration of transfer or exchange of thc Notes.
(Sections 305 and 1004).



For additional information with respect to the rights of the owners of benedcisl interests in Notes
subject to a book-entry system of transfers and payments, see "Book-Entry Systeta. "

interest Rates Payable on Notes

We have provided a glossary at the end of this heading to degnc the capitalized words used in
discussing the interest rates payable on the Notes. Whenever we refer to time in this section, we mean the
time as in effect in New York, New York, unless otherwise speciged.

The iatcrest rate on the Notes will either be fixed or floating.

Fixed Rate Notes

lf we issue Notes that bear interest at a fixed mte (the "Fixed Rate Notes" ), the applicable pricing
supplement will designate the Bxed rate of interest payable on the Notea Unless otherwise set forth in the
appgcable pricing supplement:

~ Interest on Fixed Rate Notes wgl be payable semi-aunuagy each April 1 and October 1 and at
matmity or upon earlier redemption or repayment.

~ Record dates for Fixed Rate Notes will be March 15 (for interest to be paid on April 1) and
September 15 (for interest to be paid on October 1). Iotercst payments will be thc amount of
interest accrued to, but exdudiug, each April 1 and October 1.

Interest will be computed using a 360-day year of twelve 30-day months.

Floating Rate Notes

GeneraL Each Note that bears interest st a floating rate (the "Boating Rate Notes" ) will have an
interest rate foxmula which may bc based on oac of the gcgowing base rates, as determined by the
applicable pricing supplement:

the commercial paper rate (the "Commercial Paper Rate Note" );
~ LIBOR (the "LIBOR Rate Note" );

the treasury rate (the "Tteasury Rate Note" ); or

~ any other base rate speciTied in the applicable pricing supplement.

The applicable pricing supplement will also indicate the Spread and/or Spread Multiplier, if any. The
interest rates applicable to the Hosting Rate Notes wig be equal to one of the base rates, plus or minus thc
Spread, if any, or multiplied by the Spread Multiplier, if any. Any Floating Rate Note may have either or
both of the following:

~ a maximum numerical interest rate limitation, or ceiTing, on the rate of interest that accrues during
any interest period; and

a minimum numerical interest rate limitation, or Boor, on the rate of intcrcst that accrues during
any interest period.

In addition, the interest rate on a Hosting Rate Note wig never be higher than the maximum rate
permitted by applicable law, including United States law of general application.

Date of Intercw Rate Cyutngc 'Ihe interest rate on each Hosting Rate Note may be reset dagy,
weekly, monthly, quarterly, semi-annusgy, annually or for any other period speciTied in the applicable
pricing supplement The Interest Reset Date will be:

~ for Hosting Rate Notes which reset daily, each Business Day;
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for Boating Rate Notes (other than qtuasury Rate Notes) that reset weekly, Wednesday of each
week;

for 'Beasury Rate Notes that reset weekly, qbesday of each week;

for Floating Rate Notes that reset monthly, thc third Wednesday of each month;

for Floating Rate Notes that reset quarterly, the third Wednesday of March, June, September and
December;

~ for Hosting Rate Notes that reset semi-annually, the third Wednesday of the two months speciged
in thc applicable pricing supplement;

~ for Hoatiag Rate Notes that react annually, the third Wednesday of the month speciTicd in the
applicable pricing supplement; and

~ for Boating Rate Notes which reset for other periods, thc day of the week and month or months
speci6cd in the applicable pricing supplement.

The initial interest rate or interest rate formula on each Boating Rate Note effective until the Urst
Interest React Date will be shown in a pricing supplement. Thereafter, the interest rate wig be the rate
determined on the next Interest Detcunination Date, as explained below. Bach time a ncw interest rate is
determined, it will become effcctivc on the subsequent Interest Reset Date. If any Interest Reset Date is
not a Business Day, then the Interest Reset Date wig be postponed to the next Businem Day. However, in
the case of a LIBOR Rate Note, if the next Business Day is in the next calendar month, thc Intcrcst Reset
Date will bc the immediately prcccding Business Day. Further, if an applicable auction of 'Eeasury BiUs (as
de6ned herein) faUs on a day that would otherwise be sn Interest Reset Date for qleasury Rate Notes, the
Interest Reset Date will be the next Business Day.

Whee Inrwerr Rate is Determined. Thc Interest Dcteunination Date for thc Commercial Paper Rate
(the "Commercial Paper Intcrcst Determination Date") and for LIBOR (thc "LIBOR Interest
Determination Date") will be the second Business Day preceding each Interest Reset Date. The Interest
Determination Date for thc 'Beasury Rate (the '"Beasury Rate Interest Determination Date") will be the
day on which ~Bills would normally be auctioned. Treasury Bills are usually soM at auction on
Monday of each wcck, unless that day is a legal holiday, in which case the auction is usuagy held on
'Ibesday. However, the auction may be held on thc preceding Friday. If an auction is held on thc preceding
Friday, that day will bc the Treasury Rate Interest Determination Date pertaiaing to the Interest Reset
Date occurring in the next week.

When Iatwvav ir Bud. Interest on Hosting Rate Notes will be payable monthly, quarterly,
semi-annually or annually, as provided in the applicablc pricing supplement. Except as provided below or
in thc pridng supplement, interest is paid ss follows:

' for Floating Rate Notes on which interest is payable monthly, the third Wednesday of each month;

~ for Boating Rate Notes on which interest is payable quarterly, the third Wednesday of March, June,
September and December;

~ for Hosting Rate Notes on which interest is payable semi-annually, the third Wednesday of the two
months speciged in the applicable pricing supplement; and

~ for Hosting Rate Notes on which interest is payable annually, the third Wednesday of thc month
speciged in the applicable pricing supplement.

The interest payable for Floating Rate Notes (other than those Hosting Rate Notes which reset daily
or weridy) will be the amount of interest accrued (I) fmm and including the date thc appficable Floating
Rate Notes were issued or (2) from but excluding the last date for which interest has been paid, to but
excluding tbe Interest Payment Date or maturity date, as applicable, for those Floating Rate Notes. For
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Floating Rate Notes which reset daily or weeldy, the interest payable will bc the amount of interest accrued
(a) from and indudbtg the date the applicable Hosting Rate Notes were issued, or (b) fmm but exriuding
the last date for which interest has been paid, to and induding the day immediately preceding the
applicable Interest Payment Date, other than the maturity date (for which interest is payable to but
excluding the maturity date for those Hoatmg Rate Notes).

The accrued interest for any period is cakulated by multiplying the principal amount of a Hosting
Rate Note by an accrued interest factor. The accrued interest factor is computed by adding the interest
factor calculated for each day in the period for which accrued interest is being calculated. The interest
factor (~as a decimal) is computed by dividing the interest rate applicablc to that date by 360,
ercept for 'Ileasury Rate Notes, for which it will be divided by the actual number of days in the year.

Cekuleeon of Ietrrrsi oir Floedng Rate ¹res. We will calculate or will appoint and enter into an
agreement with a Calculatioa Agent (as de&ned herein) to cakutate the interest rates on Hosting Rate
Notes.

"Calculation Date" means, unless otherwise specified in a pricing supplement, the tenth calendar day
after an Interest Determination Date or, if the tenth day is not a Business Day, the next Business Day.
Unless othertrise provided in the applicable pricing supplement, Tbe Bank of Ncw York 'Ihwt Company,
N. A., is the "Cskulation Agent" for the Floating Rate Notes, and, upon request of any holder of a
Floating Rate Note, will pmvide (I) the internet rate then in effect and (2) if available, thc interest rate to
be effective on the next Interest Reset Date for that Hosting Rate Note.

Comeicrael fbpcr Rate Notes. Each Commerrial Paper Rate Note will bear interest at the rate
(calculated with refcrencc to the Commercial Paper Rate and thc Spread and/or Spread Multiplier, if any)
speciged in that Commercial Paper Rate Note and in the applicable pricing supplement.

"Commercial Paper Rate" means, with respect to any Commercial Paper Rate Intemst Determination
Date, the Money Market Yield (calculated as described below) on such date of the rate for commercial
paper having the Index Maturity specified in the applicable pricing supplement as pubgshcd in
K15(519)uader the heading "Commercial Paper-No GnanciaL"

Tbe fogowing pmcedures will occur if the rate cannot be set as describe abave:

~ If the applicable rate is not published in K15(519) by 340 PM., New York City time, on the
Calculation Date, then the Commercial Paper Rate will be the Money Mariret Yield, on that
Commercial Paper Rate Interest Determination Date, of the rate for commercial paper having the
Index Maturity specigcd in the applicable pricing supplement as published in H.15 Daily Update
under the headmg "Commercial Paper—Non-Financial, "or any successor heading.

~ If the applicable rate is not published in either H.15(519)or H.15 Daily Update by 3:00 PM., New
York Gty time, on such Cakulation Date, thea the Commercial Paper Rate will be calculated by the
Cakulation Agent and wiB be the Money Market Yield of the average of the offered rates, as of
approximsteiy 11:00 A.M„Ncw York City time, on that Commerrial Paper Rate Interest
Determination Date, of three leading dealers of commercial paper in New York, New Yorit selected
by thc Calculation Agent for commercial paper of the applicable Index Maturity placed for a
non-Bnancial issuer whose bond rating is "AA," or the equivalent, from a nationally recognized
statistical rating agency.

~ If fewer than three dealers selected by the Cakutarion Agent arc quoting rates as set forth above,
the Commercial Paper Rate in effect for the applicable period will be the Commercial Paper Rate
determined as of the immediately preceding Commercial Paper Rate interest Determination Date.



LIBOR Rare Heres Each LIBOR Rate Note will bear interest at the rate (calculated with reference
to LIBOR and the Spread and/or Spread Multiplier, if any) specified on the LIBOR Rate Note and in the
applicable pricing supplement, determined by the Calculation Agent as follows:

The Calculation Agent will determine LIBOR as follows:

~ With respect to any LIBOR Interest Determination Date, LIBOR will be the rate for deposits in
the Designated LIBOR Currency having the Index Maturity specified in the applicable pricing
supplement, beginning on the second Business Day immediately after that date, that appears on
Reuters on page LIBOR01 (or any other page as may replace such page on such service for the
purpose of displaying the London interbank rates of major banks for the Designated LIBOR
Currency ("Reuters Page LIBOR01"))as of 11:00A.M., London time, on that date.

~ If no such rate appaus on Reuters Page LIBOR01, LIBOR for that date will be determined as
fofiows:

(a) LIBOR wifi be determined based on the rates at approximately 11:00A.M., London
time, on that LIBOR Interest Determination Date at which deposits in the Designated LIBOR
Currency having the applicable Index Maturity are otfered by fow major banks in the London
interbank market to prime banks in the London interbank market selected by the Calculation
Agent in a principal amount that is representative for a single transaction in that market at that
time (a "Representative Amount" ). 'Ibe offered rates must begin on the second Business Day
immediately after that LIBOR Interest Determination Date.

(b) The Calculation Agent will request the principal London oifice of each of the four
banks mentioned in (a) above to provide a quotation of its rate. If at least two such quotations are
provided, LIBOR will equal the average of such quotations.

(c) If fewer than two quotations are provided, LIBOR will equal the average of the rates
quoted as of 11:00A.M, in the applicable Principal Financial Center, on that date by three major
banks in the applicable Principal Fmancial Center selected by the Calculation Agent. The rates
viill be for loans in the Designated LIBOR Currency to leading European banks having the Index
Maturity specified in the pricing supplement beginning on the second Business Day after that
date and in a Representative Amount.

(d) If the banks selected by the Calculation Agent sre not quoting as mentioned in

(c) above, the rate of interest in effect for the applicable period will be the same as the rate of
interest in effect for the prior Interest Reset Period.

"Designated LIBOR Currency" means, with respect to any LIBOR Note, the currency (induding
composite currency units), if any, designated in the applicable pricing supplement as the currency for which
LIBOR will be calculated. If no such currency is designated in the Ploatbtg Rate Notes and the applicable
priciug supplement, the Designated LIBOR Cunency shall be U.S. dollars.

Treasury Rate Notes. Each Treasury Rate Note wfil bear interest at the rate (calculated with reference
to the lleasury Rate and the Spread and/or Spread Multiplier, if any) specified on the Tteasury Rate Note
and in the applicable pricing supplement.

'"Ituasury Rate" means, with respect to any l?easury Rate Interest Determination Date, the rate
applicable to the most recent auction of direct obligations of the United States ("Treasury Bills") having
the Index Maturity specified in the applicable pricing supplement on the display on Reuters on page
USAUCIION 10 or USAUCI'ION 11 (or any other page as may replace page USAUCIION 10 or
USAUCIION 11) under the heading "INVEST RATE."



The following procedures wiB occur if the rate cannot be set as described above:

~ If that rate is not published by 3:00PM. , New York City time, on the appgcable Calculation Date,
the rate will be the auction average rate (expressed as a bond equivalent, on the basis of a year of
365 or 366 days, as applicable, and applied on a daily basis) for such auction as otherwise
announced by the United States Department of the 'Beasuty.

~ If the results of the auction of Tteasury Bills having the applicable Index Maturity are not published
or announced as described above by 3:00 PM. on such Calculation Date, or if no such auction is
held in a particular week, then the Tleasuty Rate shall be calculated by the Calculation Agent as
follows:

(I) The rate shall be calculated as a yield to maturity (expressed as a bond equivalent on the
basis of a year of 365 or 366 days, as applicable, and applied on a daily basis) of the average of the
secondary market bid rates, as of approximately 3:30 PM on such Ttessury Rate Interest
Determination Date, of three leading primary United States government securities dealers
selected by the Calculation Agent for the issue of Treasury Bills with a remaining maturity dosest
to the speciTied Index Maturity; and

(2) If the dealers selected by the Calculation Agent are not quoting as mentioned in

(1) above, the rate of interest in effect t'or the applicable period will be the rate of interest in
effect for the prior interest reset period.

Redemptions

Redemprion Elected by Us

As speciged in the applicable pricing supplement, we may either (I) redeem the Notes or (2) not
redeem the Notes, prior to their stated maturity. If we can redeem the Notes, then the following terms will

apply as specified in the applicable pricing supplement:

~ we may redeem aB or some of the Notes at one time;

' we may redeem Notes on any date or after the date specified as the "Initial Redemption Date" in
the applicable pricing supplement; and

~ we may redeem Notes at the price speciTied in the applicable pricing supplement, together with
accrued interest to the redemption date. (Section 1101)

If we redeem some or aB of the Notes, the Note Tiustee must notify you between 30 and 60 (or such
shorter period specified in the applicable pricing supplement) days before the redemption date (by Grst-
dass mail, postage prepaid) that some or ag of the Notes will be redeemed. (Sections 106 and 1104)
Purther, if only a part of a Note is redeemed, then the holder of the unredeemed part of that Note wiB
receive one or more new Notes. (Section 1107) The Notes will not be subject to any sinking fund.
(Section 1201)

Redemptiott Elected by You

You may be able to instruct us to purchase the Note that you hold before that Note reaches its stated
maturity date in accotdance with the tenne of the Note. (Section 1301) 'Ib the extent that you have the
right to ask us to purchase any Note, the applicable pricing supplement will specify the terms of that right,
including (1) the date or dates on which that Note may be sold by you and (2) the price (plus accrued
interest) that we must pay you for that Note.
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Tb instruct us to purchase your Note, you must deliver to the paying agent (currently, the Note
Trustee), between 30 and 45 days before the date on which the Note may be sold by you, the following
items:

~ the Note;

' the completed form entitled "Option to Elect Repayment" which wiU be printed on the reverse side
of the Note; and

' a fax or letter from (1) a member of a national securities exchange, (2) a member of the National
Association of Securities Dealers, Inc. or (3) a U.S. commercial bank or trust company containing
the fogowing information:

(a) your name;

(b) the principal amount of the Note you wish to sell;

(c) the certificate number or a descrfpfion of the tenor and terms of that Note;

(d) a statement that you are exercising your option to elect repayment of the Note you hold; and

(e) a guamntee that the Note and the completed form will be received by the paying agent
within five Business Days after the date the fax or letter is received by the paying agent.

Once you tender the Note to be redeemed to the paying agent, you may not revoke your earlier
election. You may instruct us to purchase part of the Notes you hold, provided that the Notes you continue
to hold after that redemption are outstanding in an authorized denomination of 31,000 and an integral
multiple of 31,000.

If a series of Notes is held in book-entry form by DTC or its nominee, as more particularly described
under the heading "Book-Entry System, " only it (as the actual holder of the Notes) may instruct us to
purchase those Notes. However, you, as the beneficial owner of the Notes, may direct the broker or other
direct or indirect participant through which you hold an interest in the Notes to notify DTC of your desire
to have your Notes purchased (which will in turn notify us according to the above-mentioned procedures).
Because different firms and bmkers have different cutoff times for accepting instructions from their
customers, you should consult your broker or other direct or indirect participant through which you hold
an interest in the Notes to determine by when you must act, so that timely notice is delivered to DTC.

At any time, we may purchase the Notes or beneficial ownership interests in the Notes (if they are
held in bookwntry form) at sny price in the open market or otherwise. In our sole discretion, we may hold,
resell or rethe any Notes or beneficial ownerstdp interests in those Notes that we purchase.

The fofiowing are defaults under the Note Indenture with respect to debt securities issued under the
Note Indenture:

(1) We fail to make payment of principal and premium (if any) on the debt securities when due and
payable at maturity,

(2) We fail to make payment of any interest or any other amount when due and payable on the debt
securities, and such default continues for a period of 30 days;

(3) We faU to deposit any sinking fund payment when due and payable on the debt securities, and
such default continues for a period of three Business Days;

(4) We file for bankruptcy or certain other events involving insolvency, receivership or bankruptcy
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(5) We fail to perform certain coveaants or agreements contained in the Note Indenture;

(6) Either we or our principal subsidiaries (notably SCROG aud GENCO) fail to make payment on
certain indebtedness or otherwise fail to perform under such indebtedness.

Certain of these events become defaults only after the lapse of prescribed pcriods of time and/or
notice from the Note 'Ilustee. (Section 501)

Upon the occurrence of a default under the Note Indenture, either the Note Tbrstee or the holder of
at least 25% in principal amount of outstanding debt securities of the affected series may declare the
principal of all outstanding debt securities of that series immediately due and payable. However, if the
default is cured, the holders of a majority in principal amount of outstanding debt securities of the affected
series may rescind that dedaration and annul the dcdaration and its consequences. (Section 502)

The holders of a majority in principal amount of outstanding debt securities of the affected series may
direct the time, method and place of conducting any proceeding for the enforcement of the Note
Indenture. (Section 512)

No holder of any debt security of any series has the right to institute any ~g with respect to
thc Note Indenture unless:

the holder previously gave written notice of a continuing event of default relating to the debt
securities of that series to the Note Tfustee,

~ the holders of more than 25% in principal amount of outstanding debt securities of the affected
series tender to the Note Ilustee reasonable indemnity against costs and liabilities and request the
Note Trustee to take action, and the Nate 'Bustee dedincs to take action for 60 days after receipt of
such request, and

' the holders of a majority in principal amount of outstanding debt securities of the affected series
ghre no inconsistent direction during such 6May period;

prtwided, however, that each holder of a Note shall have the right to enforce payment of that Note when
due. (Sections 502 and 508)

The Note Trustee must notify the holders of the debt securities of any series within 90 days after a
default has occurred with respect to those debt securities, unless that default has been cured or waived,
provided, however, except in the case of default in the payment of principal of, premium (if any), or
interest or other amount payable on any debt security, the Note Ttussee may withhold the notice if it
determines that it is in the interest of those holders to do so. (Section 602)

We are required under the Trust Indenture Act of 1939, as amended (the '"Bust Indcnturc Act"), to
furnish to the Note Tlnstee at least once every year a certificat as to our compliance with the conditions
and covenants under the Note Indenture. (Section 1005)

Covenants, Consolidation, Merger, Etc.

The Note Indenture provides that we will keep the property that we use in our business, or in the
business of our subridiaries, in good working order, and wig improve it as necesnuy to properly conduct
our business and that of our subsidiaries, as the case may be. (Section 1007) Except as described in the next
paragraph, the Note Indenture provides that we wig also maintain our corporate existence, rights and

and those of SCAG snd GENCO (collectively, our 'Trincipsl Subsidiaries" ). (Section 1006)
However, we are not required to preserve (a) the corporate eristence of any of our subsidiaries other than
our Principal Subsidiaries or (b) any such right or franchise if we determine that its preservation is not
desirable in the conduct of our business or the business of our subsidiaries, consolidated as a whole, or its
loss is not disadvantageous in any material respect to the holders of the outstanding debt securities of sny
series. (Section 1006)



The Note Indenture provides that we may, without the consent of the holders of the debt securities,
consolidate with, or sell, lease or convey all or substantially all of our assets to, or merge into another
corporation, provided that (1) wc are the continuing corporation, or, if not, the successor corporation
assumes by a supplemental indeature our obligations under the Note Indenture and (2) immediately alter
giving effect to such transaction there will be no default in the perfonnance of any such obligations.
(Section 801)

The Note Indenture provides that neither we nor our subsidiaries may issue, assume or guarantee any
notes, bonds, debentures or other similar evidences of indebtedness for money borrowed ("Debt" ) secured
by a mortgage, lien, pledge or other encumbrance ("Mortgages") upon any property of us or our
subsidiaries without effectively providing that the debt securities of each series issued under the Note
Indenture (together with, if we so determine, any other indebtedness or obligation then existing or
thereafter created ranking equally with those debt securities) are secured equally and ratably with (or prior
to) such Debt so long as such Debt is so secured, except that this restriction wgi not apply to:

(1) Mortgages to secure Debt issued under

~ the Indenture, dated April 1, 1993, between SCEgtG and The Bank of New York Ttust
Company, N. A. (successor to NationsBank of Georgia, National Association),

' the Indenture, dated January 1, 1945, between SCEgtG and JPMorgan Chase Bank, NA. ,
' the Mortgage and Security Agreement, dated August 21, 1992, between GENCO and The

Prudential Insurance Company of America, as amended and restated by the Amended and
Restated Mortgage and Security Agreement dated February 11, 2004, between GENCO
and Thc Bank of New York I?ust Company, N.A., as Collateral Agent, and

the Iodenture of Mortgage, dated December 1, 1977, between CGTC and Citibauk, N.A.,
each as amended and supplemented to date and as it may be hereafter amended and supplemented
fmm time to time ("Eristing Mortgages"), or any extension, renewal or replacement of any of them;

(2) Mortgages affecting property of a corporation existing at the time it becomes our subsidimy
or at the time it is merged into or consolidated with us or one of our subsidiaries;

(3) Mortgages on pmperty existing at tbe time of acquisition thereof or incurred to secure
payment of atl or part of the purchase price thereof or to secure Debt incurred prior to, at the time of,
or within 12 months after the acquisition for the purpose of financing all or part of the purchase price
thereof;

(4) Morqprgea on any property to secure all or part of the cost of construction or impmvements
thereon or Debt incuned to pmvide funds for such purpose in a principal amount not exceeding the
cost of such coastruction or impmvcments;

(5) Mortgages which secure only an indebtedness owing by one of our subsidiaries to us or to
another of our subsidiaries;

(6) certain Mortgages to government entities, induding mortgages to secure debt incurred in
pogution control or industrial revenue bond Gnancings;

(7) Mortgages required by any contract or statute in order to permit us or one of our
subsidiaries to perform any contract or subcontract made with or at the request of the United States
of America, any state or any department, agency or instnunentality or political subdivision of either;

(8) Mortgages to secure loans to us or to our subsidiaries maturing within 12 months trom the
creation thereof and made in the ordinary course of business;
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(9) Mortgages on any pmperty (induding any natural gss, oil or other mineral property) to
secure ag or part of thc cost of exploration, drilling or development thereof or to secure Debt incurred
to provide funds for any such purpree;

(10) Mortgsges existing on the date of the Note Indenture;

(11) "Excepted Encumbrances" aad "Permitted Encumbrances" as such terms are de6ned in any
of thc Existing Mortgsges;

(12) certain Mortgages typically incurred in the ordinary comas of business or arising fmm any
litigation or any legal pceeding which is currently being contested in good faith; and

(13) any sxtcnsion, renewal or replacement of any Mortgage referred to in the foregoing
dauses (2) thmugh (12), which does not increase the amount of debt secured thereby at the time of
the renewal, extension or modification.

Notwithstanding the foregoing, the Note Indenture pmvidcs that we and any or all of our subsidiaries

may, without securing the debt securities, issue, assume or guarantee Debt secured by Mortgages in an
aggregate principal amount which (not induding Debt permitted to be secured under clauses (1) to
(13) inclusive above) does not at any one time exceed 10%of the Consolidated Net 3hngibte Assets
(as herinafter deffaed) of us and our subsidiaries. (Section 1009)

"Consolidated Net 3hngible Assets" is defined as the total amount of assets appearing on the
consolidated balance sheet of us and our subsidiaries subtracting, without duplication, the following:

reserves for depreciation aad other asset valuation reserves but exduding reserves lor deferred
federal iocome taxes;

intantp1&le assets such as goodwill, trademarks, trade names, patents and unamortized debt discount
and expense; and

appropriate adjustmenls on sccouat of minority interests of other persons holding voting stock in
any of our subsidiaries. (Section 101)

Modiffcatlon, Waiver snd Meetings

We may, without the consent of any holders of outstsndmg debt securiges, enter into supplemental
indcntures for, including but not limited to, the following purposes;

~ to add to ow covenants for the benefft of the holders or to surrender a right or power cooferred
upon us in the Note Indenture,

to secure the debt swxtiities,

to establish the form or terms of any series of debt securities, or

~ to make certain other modiffcatioos, generally of a~or immaterial nature. (Section 901)

We may amend the Note Indenture for other purposes only with tbe consent of the holders of a
majority in principal amount of each ~series of ou standing debt securities However, we may not
amend the Note Indenture without the consent of the holder of each affected outstanding debt security for
thc following purposes:

~ to chauge the stated maturity or redemption date of the principal of, or any installment of interest
on, any debt security or to reduce thc principal amount, the interest rate of, any other amount
payable in respect of or any premium payable on the redemption of any debt security;
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to reduce the principal amount of any debt security which is an Original imue Discount Security (as
deSned in the Note Indenture) that wouM be due upon a dedaration of acceleration of that
sectuity s matUrity,

to change the place or currency of any payment of principal of or any premium or interest on any
debt security;

to impair the right to institute suit for the enforcement of any payment on or with respect to any
debt security after the stated maturity or redemption date of that debt security;

to reduce the percentage in principal amount of outstanding debt securities of any series for which
the consent of the holders is required to modify or amend the Note Indenture or to waive
compliance with certain pmvisions of the Note Indenture, or reduce certain quorum or voting
requirements of the Note Indenture; or

' to modify thc foregoing requirements or reduce the percentage of outstanding debt securities
necessary to modify other pmvisions of the Note Indenture or waive any past default thereunder.
(Section 902)

Except with respect to certain fundamental provisions, the holders of a majority in principal amount
of outstanding debt securities of any series may waive past defaults with respect to that series and may
waive our compliance with certain provisions of the Note Indenture with respect to that series.
(Sections 513 and 1010)

We, the Note Rustee or the holders of at least 10% in principal amount of the outstanding debt
securities of the applicable series, may at any time caII a meeting of the holders of debt securities of a
particular series, and notice of that meeting will be given in accordance with "Notices" below.
(Section 1402) Any resolution passed or decision taken at any meeting of holders of debt securities of a
particular series duly held in accordance with the Note Indenture will be binding on all holders of debt
securities of that seriea The quorum at any meeting called for the holders of debt securities of a particular
series to adopt a resolution, and at aay reconvened meeting, will be a majority in principal amount of the
outstanding debt senuitica of that series. (Section 1404)

Notices

Notices to holders of the Notes will be given by mail to the addresses of such holders as they appear in
the security register. (Section 106)

If we deposit with the Note 'Ilustee, money or Federal Securities (as defined in the Note Indenture)
sufgcient to pay, when due, the principak prennum (if any) and iatcrest due on the Notes, then we will be
discharged fmm any and all oblltpttions with respect to the Notes, except for certain continuing obggations
to register the transfer or exchange of those debt securities, to maintain paying agencies and to hold
moneys for payment in trust. (Section 401)

Our Relationship with the Note Tkustee

'Ihe Note Ttustee and/or one or more of its afBiates, may be landers under our, or our subsidiaries',
credit agreements and may pmvide other commercial banking, investment banking and other services to us
and/or our subsidiarie. 'Ihe Note 'Bustee will be permitted to engage in other transactions with us and/or
our subsidiaries; however, if the Note 'Jtustee acquires any conflicting interest, as defined in the Ttust
Indenture Act or pmvided under the Note Indenture, it must eliminate the conflict or resign.
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Glossary

Sct forth below arc degnitions of some of the terms used in this prospectus with respect to the Notes.

"K15(519)" means the weekly statistical release designated as "Statistical Release K15(519),
Selected Interest Rates" or any successor publication, published by the Board of Governors of the Federal
Reserve System.

"K15Daily Update" means the daily update of H.15(519),available thmugh the Internet website of
the Board of Governors of thc Federal Reserve System at hop /lwwwbeg fib fedos/re/cases/h15/update, or
any successor site or publication.

"Index Maturit//' means, with respect to a Hosting Rate Note, the period to maturity of the Note on
which the interest rate formula is based, as indicated in the applicable pricing supplement.

"Interest Determination Date" means the date as of which the interest rate for a Hosting Rate Note
is to be calculated, to be effective as of the following Interest React Date and cakulated on the related
Calculation Date (except in the case of LIBOR which is calculated on the related LIBOR Interest
Determination Date). The Interest Dctcrmination Dates will be indicated in the applicable pricing
supplement and in thc Note.

"Interest Reset Date" means the date on which a Floating Rate Note wig begin to bear interest at the
rate determined on any Interest Determination Date. The Interest Reset Dates will be indicated in thc
applicable pricing supplement and in the Note.

"Money Market Yield" is the yield (expressed as a percentage rounded upwards, if necessmy, to the
next higher onc-huodred-thousandth of a percentage point) calculated in accordance with the following
founula:

D x 360
Money Market Yield = x 100

360 —(D x M)

where "D" refers to the pcr annum rate for commercial paper quoted on a bank discount basis and
exprcsscd as a decimal; snd "M" refers to the actual number of days in thc period for which interest is
being cslculaterf

"Principal Financial Center" means the capital city of thc country that issues as its legal tender thc
Designated LIBOR Currency of such UBOR Note, except that with respect to U.S. dollars, the Principal
Financial Center shaU be New York, Ncw York.

"Reuters" means the Reuters Monitor Money Rates Service.

"Spread" meum thc number of basis points speci6ed in the applicable pricing supplement as being
applicable to the interest rate for a Floating Rate Note.

"Spread MultipBer" means the percentage spud/lcd in the applicable pricing supplement as being
applicable to the interest rate for a Floating Rate Note.

DESCRIPTION OF THE COMMON STOCK

The rights of holders of the Common Stock are cunently governed by the South Carolina Business
Corporation Act, and the restated attires of incorporation and bylaws of SCANA, copies of which restated
attires of incorporation and bylaws have been incorporated by reference as exhibits to the registration
statement of which this prospectus is a part. The following summary describes the material rights of
SCANA's shareholders. The summaries under this heading are not detailed. Whenever particular



pmvisions of the restated artides of incorporation or bylaws of SCANA are referred to, those statements
are qualified by reference to those restated articles of incorporation or bylaws.

Authorized Capital Stock: Under the South Carolina Business Corporation Act, a corporation may
not issue a greater number of shares than have been authorized by its artides of incorporation. The
authorized capital stock of SCANA consists of 150,000,000 shares of SCANA common stock, no par value,
and no shares of preferred stock At the dose of business on June 30, 2007, approximately 116,700,000
shares of our common stock were issued and outstanding, and not more than 7.5 migion shares of our
common stock were resemed for issuance pursuant to our benefit plans and the Investor Plus Plan.

Voting: Holders of the Common Stock are entitled to one vote, in person or by proxy, for each share
held on the applicable record date with respect to each matter submitted to a vote at a meeting of
stockholders, and may not cumulate their votes.

Dividends: Holders of the Common Stock are entitled to receive dividends as and when dedared by
our board of directors out of funds legally available therefor.

Liquidation Rights: In the event we liquidate, dissolve or wind up our affairs, the holders of the
Conunon Stock would be entitled to share ratably in aff of our assets available for distribution to
shareholders of our common stock remaining after payment in fuB of liabilities.

Preemptive Rights: Holders of the Common Stock do not have preemptive rights to subscigre for
additional shares when we offer for sale additional shares of our common stock.

Prerdsions Relating to Change ln Control

Our restated articles of incorporation aud bylaws contain provisions which could have the effect of
delaying, deferring or preventing a change in control of SCANA. These provisions are summarized below.

Corpomre Governance Provisions

SCANA's restated artides of incorporation pmvide that its board of directors is subdivided into three
dasses, with each class as nearly equal in number of directors as ponable. Each dass of directors serves for
three years and one dass is elected each year. SCANA currently has ten directors (in dasses with tenne
expiring in 2008, 2009 and 2010). SCANA's restated artides of incorporation and bylaws provide that:

~ the authorized number of directom may range from a minimum of nine to a maximum of 20, as
determined from time to time by the directors;

~ directors can be removed only (x) for cause or (y) otherwise by the sfffrmative vote of the holders of
80 percent of the shares of SCANA's stock who are entitled to vote; and

~ vacancies and newly created directorships on SCANA's board of directors can be Bled by a majority
vote of the remaining directors then in offfce, even though less than a quorum, and any new director
elected to BBa vacancy wiB serve until the next shareholders' meeting at which directors of any class
are elected.

Anti-yttkeover Provisions

Certain provisions of our restated artides of incorporation and bylaws of may have the effect of
discouraging uniqateral tender offers or other attempts to take over and acquire our business. These
provisions might discourage some potentially interested purchaser fmm attempting a unilateral takeover
bid for us on terms which some shareholders might favor.

SCANA's restated articles of incorporation require that certain corporate actions and fundamental
traasactions must be approved by the holders of 80 percent of the outstanding shares of its capital stock
entitled to vote on the matter unless a majority of the members of its board of directors (other than



members related to the potentiaUy interested purchaser or other person attempting to take over our
business) has approved the action or transaction, in which case the required shareholder approval will be
the minimum appmval required by applicable law. The corporate actions or fundamental transactions that
are subject to these provisions of SCANA's restated artides of incorporation are those corporate actions or
transactions that require approval by shareholders under applicable law or its restated articles of
incorporaflon, induding certain amendments of its restated artkles of incorporation or bylaws, certain
transactions involving its merger, consolidation, liquidation, dissolution or winding up, certain sales or
other dispositions of our assets or the assets of any of our subsidiaries, certain issuances (or
redasniflcations) of our securities or the securities of any of its subsidiaries or certain recapitalizations of
transactions that have the effect of increasing the voting power of the potentially interested purchaser or
other person attempting to take over its business.

of Greenmail

SCANA's restated articles of incorporation provide that it cannot purchase any of its outstanding
common stock at a price it knows to be more than the market price from a person who is known to it to be
the bene6cial owner of more than three percent of its outstanding common stock and who has purchased
or agreed to purchase any shares of its common stock within the most recent two-year period, without the
approval of the holders of a majority of the outstanding shares of its common stock other than such person,
unless SCANA offers to purchase any and all of the outstanding shares of common stock.

General

DESCRIPTION OF THE FIRST MORTGAGE BONDS

SCEdtG will issue the New Bonds in one or more series under an Indenture, dated as of April 1, 1993,
between SCErkG and The Bank of New York 'Bust Company, N. A. (successor to NationsBank of Georgia,
National Association), as trustee (the "Bond 'Bustee"), as supplemented (the "Mortgage" ). The New
Bonds and all other debt securities issued and outstanding under the Mortgage are referred to in this
prospectus as the "Bonds."A copy of the Mortgage has been incorporated by reference as an exhibit to the
registration statement of which this prospectus is a part. The information under this heading "Description
of the First Mortgage Bonds" briefly outlines some of the pmvisions of the Mortgage. Please review the
Mortgage that we flied with the SEC for a full statement of those pmvisions. See "Where You Can Find
More Information" on how to obtain a copy of the Mortgage. You may also review the Mortgage at the
Bond Ttustee's offices at 100 Ashford Center North, Suite 520, Atlanta, Georgia 30338.

Capitalized terms used and defined under this heading "Description of the First Mortgage Bonds"
have the meanings given such terms as deflned herein. Capitaliized terms used under this heading
"Description of the First Mortgage Bonds" which are not otherwise de6ned in this prospectus have the
meanings given those terms in the Mortgage. The summaries under thiis heading "Description of the First
Mortgage Bonds" are not detailed. Whenever particular provisions of the Mortgage or terms deflned in
the Morttptge are referred to, those statements are quslifled by reference to the Mortgage. References to
article and section numbers under this heading "Description of the First Mortgage Bonds, " unless
otherwise indicated, are references to article and section numbers of the Mortgage.

Provisions of a Particular Series

The New Bonds of a series need not be issued at the same time, bear interest at the same rate or
mature on the same date. Unless otherwise provided in the terms of a series, a series may be reopened,
without notice to or consent of any holder of outstanding Bonds, for issances of additional New Bonds of
that series. Each prospectus supplement which accompanies this prospectus wifl set forth the following



information to describe the scrics of New Bonds related to that pmspectus supplement, unless thc
information is thc same as the information iadudcd in this section:

~ the title of the series of New Bonds;

~ the sggrcgatc principal amount and any limit upon thc aggregate principal amount of thc series of
Ncw Bonds;

~ the date or dates on which thc principal of the series of New Bonds will be payablc, and any right
that we have to change the date on which principal is payable;

' thc rate or rates at which the scrics of New Bonds wig bear interest, if any (or the method of
calculating thc rate);

~ the date or dates from which tbc interest wtll accrue;

the dates on which thc intcrcst will be payable ("Interest Payment Dates" );
the record dates for the interest payable oa the Interest Payment Dates;

any option on our part to redeem the series of Ncw Bonds and redemption terms and conditions;

any obligatioa on our part to redccm or purchase the series of New Bonds in accordance with any
sinking fund or analogous provisions or at thc option of tbe holder and the relevant terms and
conditions for that redemption or purchase;

the denominations of the series of New Bonds;

if thc amount of thc priaeipal of or premium (if any) or interest on the mrics of Ncw Bonds is
determined with reference to an index or other facts or events ascerbmabic outside of thc
Mortgage, the manner in which such amount may be dctcnnined;

any variation to thc dcgnition of "Business Day" as de6ned in the Mortgage;

thc portion of thc prinripal payable upon acceleration of maturity, if other than the entire principal
sulollnt;

whether the series of New Bonds is subject to a book-entry system of transfers and payments; and

any other particular terms of the series of New Bonds and of its offering. (Section 201)

Paymeat of New Bonds; 1lnnsfers; Exchanges

We will psy any intcrcst which is due on cash New Bond to the person in whee name that New Bond
is registered as of the close o( business on the record date relating to thc Interest Payment Date.
(Section 207) However, we wig pay interest which is payable when thc Ncw Bonds mature (whether the
New Bonds mature on their stated date of maturity, the date the New Bonds are redeemed or otherwise)
to the person to whom the rdevant principal payment on the New Bonds is to bc paid.

We will pay principal of, and any premium and intcrcst on, the New Bonds at our of6cc or agency in
Atlanta, Georgia (currently, the Bond 1tustee). The applicable pmspectus supplement for any series of
Ncw Bonds wiU specify any other place of payment and any other paying agent, We may change the place
at which thc New Bonds will be payable, may appoint one or morc additional paying agents (including us)
and may remove any paying agent, all at our discretion. (Seedon 702)

Except as provided in a pmspectus supplement, if principal of or premium (if any) or interest on tbe
Ncw Bonds is payable on a day which is not a Business Day, payment thereof may be postponed to tbe next
seceding Business Day, and no additional interest will accrue as a result of the delayed payment



"Business Day" means any day, other than a Saturday or Sunday, which is not a day on which banking

institutions or trust companies in Atlanta, Georgia are generally authorized or required by law, regulation

or executive order to remain dosed.

You may transfer or exchange the New Bonds for other New Bonds of the same series, in authorized

deoominations (which are, unless otherwise stated in the prospectus supplement, denominations of $1,000
and any integral multiple thereof), snd of like tenor and aggregate principal amount, at our office or

agency in Atlanta, Georgia (currently, the Bond Itustee). At our discretion, we may change the place for

registration and transfer of the New Bonds, and we may appoint one or more additional security registrars

(including us) and remove any security registrar. The prospectus supplement wiU identify any additional

place for registration of transfer and any additional security registrar. You are not responsible for paying a

service charge for any transfer or exchange of the New Bonds, but you may have to pay a sum sufficient to

cover any tsx or other governmental charge that may be imposed in connection with any registration of
transfer or exchange of the New Bonds. (Sections 202 and 205)

For additional information with respect to the rights of the owners of beneficial interests in New

Bonds subject to a book-entry system of transfers and payments, see "Book-Entry System. "

Redemption

The New Bonds are subject to redemption, as set forth in the relevant prospectus supplement, only

upon notice by mail (unless waived) not less than 30 days (or such other period set forth in the relevant

pmspectus supplement) prior to the redemption date. If less than ag the New Bonds of a series are to be

redeemed, the particular New Bonds to be redeemed will be selected by the method ss shall be puwided

for any particular series, or in the absence of any such provision, by any method as the security registrar

deems fair and appropriate. (Sections 109, 903 and 904)

We may, in any notice of redemption, make any redemption conditional upon receipt by the Bond

Trustee, on or prior to the date Used for redemption, of money sufgcicnt to pay the redemption pzice. If
the Bond Ifustee hss not received that money, we wiU not be required to redeem those New Bonds and we

will then give notice to that effect. (Section 904)

Security

General

The New Bonds wig be equaUy and ratably secured with ag other Bonds issued under the Mortgage,

The Bonds are secured by the lien of the Mortgage on substantially ag of our properties used in the

generation, purchase, transmission, distribution and sale of electricity snd any other property which we

may elect to subject to the lien of the Mortgage.

If we merge or are consolidated with another corporation and certain conditions set forth in the

Mortgage are satisged, the existing mortgage or deed of trust or similar indenture entered into by such

corporation may be desigcated ss a "Class A Mortgage" and bonds issued thereunder would be "Class A
Bonds" for purpose of the Mortgage. In that event, the Bonds will be secured, additionally, by such Class A
Bonds as may be issued under the Class A Mortgage and deposited with the Bond Ttustee and by the lien

of the Mortgage, which lien would be junior to the lien of Class A Mortgage with respect to the property

subject to such Class A Mortgage. (Section 1206) presently, we have no Class A Bonds outstanding.



Lice of the itfortgugc

The lien of thc Mortgage is subject to the prior flrst mortgage lien of a Class A Mortgage, if any, liens
on after-acquired property existing at the time of acquisition snd various permitted liens, including:

tax liens, mechanics', materialmen's and similar liens and certain employees' liens, in each case,
which arc not delinquent snd which are being contested,

~ certain judgment liens and easements, reservations and rights of others (including governmental
entities) in, and defects of title to, the property subject to the lien of the Mortgage which do not
materially impair its use by us,

~ certain leases, and

~ certain other liens (including but not limited to liens which arc immaterial to our operations) and
encumbrances. (Granting Clauses and Section 101)

The following, among other things, are excepted fmm the lien of the Mortgage:

~ cash and securities not held under the Mortgage,

~ contracts, leases snd other agreements, bills, notes and other instruments, receivables, claims,
certain inteflectual property rights and other general intangibles,

' automotive and similar vehicles, movable equipmcnt, and railroad, marine and flight equipment,

~ all goods, stock in trade, wares and merchandise held for saic in the ordinary course of business,

~ fuel (including nuclear fuel assemblies), materials, supplies and other personal property
consumablc in the operation of our business,

' portable equipment,

~ furniture and furnishings,

' computers, machinery and equipment used exclusively for corporate administrative or clerical
purposes,

~ electric energy, gas, steam, water and other products generated, produced or purchased,

~ substances mined, extracted or otherwise separated from the land and all rights thereto, leasehold
interests, and

' with certain exceptions, all property which is located outs!dc of the State of South Carolina or
Columbia County, Georgia. (Granting Clauses)

The Mortgage contains provisions subjecting (with certain exceptions and limitations and subject to
the prior lien of a Class A Mortgage, if any, snd the provisions of the U.S. Bankruptcy Code) after-
acquired electric utility' pmpcrty to the lien of the Mortgage. (Granting Clauses) Notwithstanding the
foregoing, it may be necessary to comply with applicable recording requirements to perfect such lien on
after-acquired electric utility property.

'Ihc Mortgage provides that thc Bond Trustee has a Hen upon the pmperty subject to thc lien of the
Mortgage, for thc payment of its compensation and expenses. This Bond 'Itustee's lien is prior to the lien
on behalf of the holders of thc Bonds. (Section 1%7)



Thc maximum principal amount of Bonds which we may issue under the Mortgage is unlimited.
(Section 201) Wc may issue Bonds of any series bom time to time on the basis of, and in an aggregate
principal amount not xceeding tbe sum of

~ thc aggregate principal amount of Cbus A Bonds issued and delivered to the Bond 'Itustee and
desigaated by us as the basis for such issuance,

~ 7046 of the amount of Unfunded Net Pmpeity Additions (generagy degned as Property Additions
(nct of retirements) which have not been made or deemed to have been made the basis of the
authentication and delivery of Bonds or used for other purposes under the Mortgage),

~ the aggregate principal wnount of retired Bonds, and

~ cash deposited with the Bond Itustce. (Sections 101, 104 and 302 snd Artides Pour, Irrve and Six)

Property Additions me generally degned to indude mry Property subject to the lien of the Mortgage
(the "Mortgaged ~which we may Rect to designate as such, except (with certain captions)
goodwi1I, going concern value rights, intangible property or any property the cost of acquisition or
construction of which is propedy chargeable to an operating expense acmunt. (Sections 101 aad 104)

Based upoa Property Additions certified to thc Bond Tiustcc as of June 30, 2006 (the last date of
certigcation of Property Additions under the Mortgage), we have Unfunded Net Pmperty Additions of
appmximately $23 billion, sufgcient to permit the issuance of approximately 51.61 bigion of additional
Bonds on the basis thereof. As of August I, 2001, no retired Bonds were avagable to support thc issuance
of Boeds under the Mortgage.

With certain exceptions in the case of Bonds issued on the basis of Class A Bonds and retired Bonds
as descnbed above, we can issue Bonds only if our Adjusted Net Eambrgs for 12 consecutive months within
thc preceding 18 months is at least twice the Annual Interest Requirements on:

~ all Bonds at the time outstanding,

the Bonds thea applied for, and

~ all outstanding Class A Bonds, if any, other than Class A Bonds held by the Bond Ttmtce under the
Mortgage. (Sections IIB, 301, 302 and 501)

Release of Property

We may obtain the misuse of property fmm the lien of the Mortgage either upon the basis of an equal
amount of Unfunded Net Pmperty Additions or upon tbe basis of the deposit of cash or a credit for retired
Bonds. We may also obtain the misuse of pmperty upon the basis of the release of the property fmm the
lien of a Qass A Mortgage, if any. (Ardele Ti:n)

Withdrrmat of Cash

We may withdraw cash deposited as the basis for the issuance of Bonds and cash representing certain
payments in respect of Class A Bonds, if any, desigaatcd as the basis for the issuance of Bonds or the
withdrawal of cash ("Designated Class A Bonds" ) upoa the basis of (I) Unbmded Net Pmperty Additions
in sn amount equal to ten-scventbs of such cash, (2) sa equal amount of retired Bonds or (3) an equal
amount of f2ass A Bonds which are not Designated Gsss A Bonds. (Secdons 601 and 1202) In addition,
we may withdraw cash upon the basis of (a) an equal amount of Unfunded Net Pmperty Additions, or
(b) ten-seventbs of the amount of retired Bonds, or may apply such cash to (y) the purchase of Bonds (at
prices not exceeding ten-seventbs of the principal amount thereof) or (x) tbe redemption or payment at
stated maturity of Bonds. (Sections 601 aad 1005)



Modl6catiou of Mortgage

We may, without the consent of any holders of outstanding Bonds, enter into supplemental indentures
for, tududtng but not limited to, the fogowing purposes;

~ to add to our covenants for the bcne6t of the holders or to suncnder a right or power conferred
upon us in thc Mortgage,

~ to correct or amplify the descripttou of any property at any time subject to the lien of the Mortgage,
or to subject to the lien of the Mortgage additional property,

~ to establish the form or terms of sny eorms of Bonds,

~ to make any other changes to or eliminate pmvision of thc Mortgage required or contemplated by
tbe qtust Indenture Act, or

~ to make certain other modigcations, generally of a ministerial or immaterial nature. (Section 1701)

Wc may amend the Mortgage for other purposes only with the consent of thc holders of a majority in
principal amount of the Bonds then outstanding, considered as one class, unless such smendmcnt directly
affects the rights of thc holders of Bonds of one or more, but less than ag, series, in which case only the
coruent of thc holders of a majority in prindpal amount of the affected series of the Bonds then
outstanding, considered as one dass, need be obtained. However, without the consent of the holder of
each affected outstanding Bond, we may not amend the Mortgage for thc following pmposes:

~ to change the stated maturity of thc principal of, or any installment of principal of or interest on,
any Bond or to reduce the principal amount, the interest rate of, any other amount payable in
respect of or any premium payable on the redemption of any Bond;

~ to reduce the principal amount of any Bond which is a Discount Security (as defined in the
Mortgage) that would be due upon a declaration of acceleration of that Bond's maturity;

~ to change the currency of any payment of principal of or sny premium or interest on any Bond;

~ to impair thc right to institute suit for the enforcement of any payment on or with respect to sny
Bond after the stated maturity or redemption date of that Bond;

' to permit the creation of any lien ranking prior to the lien of the Mortgage with respect to sg or
substsntiagy ag of the Mortgage Property or teuninate the lien of the Mortgage on ag or
substantially aU of the Mortgaged Property, or otherwise deprive such holder of tbc bcne6t of the
security of the lien of the Mortgage;

~ reduce the percentage in pincipal amount of outstanding Bonds of any series for which the consent
of thc holders is required to modify or amend the Mortgage or to waive compliance with certain
provisions of the Indenture, or reduce certain quorum or voting requirements of the Mortgage; or

~ to modify thc foregoing requirements or reduce thc percentage ot' outstanding Bonds necessary to
modify other provisions of the Mortgage or waive any past default thereunder. (Section 1702)

Events of Default

Each of the fogowiug events is an Event of Def'suit under the Mortgage:

~ We fail to make payments of principal or premium within three business days, or interest within
60 days, after the duc date,

~ We fail to perform or breach any other covenant or warranty for a period of 90 days after notice,

~ We Ne fbr bankruptcy or certain other events involving insolvency, receivership or bankruptcy
occur, or
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~ We default under any Class A Mortgage. (Section 1101)

If an Event of Default occurs and is continuing, either the Bond Itustee or the Holders of 259o in

principal amount of the Outstanding Bonds may declare the principal amount of all of the Outstanding

Bonds to be immediately due and payable. After the declaration of acceleration has been made, but before

the sale of any of the Mortgaged Property and before the Bond Ilustee has obtained a judgment or decree

for payment of money, the Event of Default giving rise to such dedaration of acceleration will be deemed

to be waived, and such dedaration and its consequences will be rescinded snd annulled, if we (a) pay to the

Bond Itustee all overdue interest, principal and any premium on any Outstanding Bonds and (b) cure any

other such Event of Default. (Sections 1102 and 1117)

The Holders of a majority in principal amount of the Outstanding Bonds may direct the time, method

and place of conducting any proceeding for the enforcement of the Mortgage available to the Bond Ttustee

or exercising any trust or power conferred on the Bond Ttustee. No Holder of any Bond has the right to
institute any proceeding with respect to the Mortgage, or for the appointment of a receiver or for any other

remedy thereunder, unless:. that Holder previously gave written notice of a continuing Event of Default to the Bond Trustee,

~ the Holders of a majority in principal amount of Outstanding Bonds have offered to the Bond

Trustee reasonable indemnity against costs and liabilities and requested that the Bond Itustee take

action,

the Bond Trustee declined to take action for 60 days, and

~ the Holders of a majority in principal amount of Outstanding Bonds have given no inconsistent

direction during such 60-day period;

provided, however, that each Holder of a Bond has the right to enforce payment of that Bond when due.

(Sections 1111,1112 and 1116)

In addition to the rights and remedies provided in the Mortgage, the Bond Trustee may exercise any

right or remedy available to the Bond Ttustee in its capacity as the owner and holder of Class A Bonds, if

any, which arises as a result of a default under any Class A Mortgage. (Section 1119)

Restrictions on Payment of Dividends

The Mortgage prohibits us from dedaring and paying dividends on any shares of our conunon stock

except from either (1) the excess (the "Surplus" ) of our net assets over our Capital (as defined herein) or

(2) if there is no Surplus, our net profits for the ffscal year in which the dividend is declared and/or the

pmceding ffscal year; provided, that no dividends may be declared if and while our Capital is significantly

impahud as described in the Mortgage. "Capital" is deffned in the Mortgage to mean the part of the

consideration we received for any shares of our capital stock as determined by our board of directors to be

capital or, if our board has not made such a determination, the aggregate par amount of shares having a

par value plus the amount of consideration for such shares without par value. All of the outstanding shares

of our common stock are held of record by SCANA. (Section 711)

Evidence of Compliance and Indemniffcatien of Bond 'Iiustee

The 'Itust Indenture Act requires that we give the Bond 'Iiustee, at least annually, a brief statement as

to our compliance with the conditions and covenants under the Mortgage. (Article Eight)

The Bond 'Itustee will be under no obligation to exercise any of the rights or powers vested in it by the

Mortgage at the request or direction of any Holder pursuant to the Mortgage, unless such Holder shall

have offered to the Bond 'Bustee reasonable security or indemnity against the costs, expenses and

liabilities which might be incurred by it in compliance with such request or direction. (Section 1603)



Our Relationship with the Bond. Ihwtee

Tbc Bond 1htstee and/or one or more of its sSliates, may be landers under our, or our subsidiaries'
or afSiates', credit agreements and may provide other commercial banldng, investment banking and other
services to us and/or our sbs' 'aries or affiliates. Tbe Bond 1htstee will be peunitted to cngsgc in other
transactions with us and/or our subsidiaries or afSiatcs; however, if thc Bond Trustcc acquires any
conSctiog interest, as de6aed in the Trust indenture Act, it must eliruinatc thc conflict or resign.

DESCRIFPION OF THE PREFERRED STOCK

Thc prcfmences, limitations and relative rights of the Preferred Stock will be established by or as
authorizcd by SCE/kG's Board of Directors snd will bc set forth in artides of amendment to SCE/IG's
restated articbs of incorporation. These will bc described in more detail in thc applicable p ospectus
supplement.

BOOK-ENTRY SYSTEM

If pmvided in the applicable pricing or pmspective supplement, except under the circumstances
described below, we wig issue each of thc Notes or New Bonds sold pursuant to this prospectus (thc
"Sccuritics") as onc or more global certi6cates (each a "Global Certigcate"), each of which will rcprescnt
bcne6cisl interests in tbc Securities. Wc will deposit those Global Certigcatcs with, or on behalf of The
Depository 7Nst Company, Ncw York, New York ("DTC") or another depository which we subsequently
designate (the "Depository" ) relating to the Securities, and register them in the name of a nominee of the

Depository.

So long as the Depository, or its nominee, is thc registered owner of a Global Certi6catc, the
Depository or its nominee, as the case may be, will be considered tbe, owner of that Global Certificate. Wc
will make payments of principal of, any premium, snd interest on thc Global Certi6cate to thc Depository
or its nominee, as thc case may be, as thc rcgistercd owner of that Global Certificate. Except as mt forth
Mow, owners of a bcae6cial interest in a Global Certi6catc will not be entitled to have any individual
Sccuritics registered in their names, will not receive or bc entitled to receive physical delivery of sny
Securities and will not be considered thc owners of Securitien

Accordingly, to exercise any of the rights of the registered owners of thc~ each penna
holding a benegcial interest in a GloM Certigcstc must rely on thc procedures of the Depository. If that
person is not a Direct Participant (as de6ncd below), then that person must tdso rely on procedures of tbe
Direct Participant through which that person holds its interest.

7he folfowurg
'

comas/on onoeming D7C and irs book-entry system has been obtained porn soraccs rbar
we believe ro be reliable, bur neither we nor any underwn'rer, dealer or agent rake any responsibility for the
acuaucy of chat~

DTC will act as securities depository for the Global Certi6cates. Tbe Global Certigcates will be issued
initially as fugy-registered securities rcgistcrcd in the name of Cede R Co. (DTC's partnership nominee),
or such other name as may be requested iry an authorized representative of DTC. Onc fugy-registered
ccrtificate will be issued for each issue of the Securities, each in thc aggregate principal amount of such
issues, and will bc deposited with DTC. If, however, thc aggregate principal amount of any issue exceeds
0500 migion, onc ertificate will bc issued with respect to each SS00 million of principal amount, and an
additional ccrtiTicatc will be issued with respect to any remaining principal amount of such issue.

DTC, the world's largest depository, is a limited purpose trust company oryuuzed under the Ncw
York Banking Law, a "banking organization" within the meaning of thc New York Banking Law, a member
of the Federal Reserve System, a "dcsring corporation" within the meaning of thc New York Uniform
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Commercial Code, and a "dearing agency" registered pursuant to the provisions of Section 17A of the

Exchange Act. DTC holds and pmvides asset servicing for over 2.2 million issues of U.S. and non-U. S.
equity issues, corporate and municipal debt issues, and money ruarket instrwnents from over 100 countries

that DTC's participants ("Direct Participants" ) deposit with DTG DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in dcpositcd securities

thmugh electronic computerized book-entry transfers and pledges between Direct Participants' accounts.
This diminatcs the need for physical movement of securities certi6catea Direct Participants include both

U.S. and non-U. S. securities brokers snd dealers, banks, trust companies, dearing corporations and certain

other organizations. DTC is a wholly-owned subsidiary of The Depository Itust dr Gearing Corporation
(VDTCC"). DTCC, in turn, is owned by a number of Direct Participaats of DTC and members of the
National Securities Clearing Corporation, Fixed Iacome Clearing Corporation, and Emerging Markets

Clearing Corporation (NSCC, FICO, and EMCC, also subsidiaries of DTCC), as well as by thc New York
Stock Exchange, Inc., the American Stock Emhange LLC, and the National Association of Securities

Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U. S. securities

brokers and dcalcrs, banks, trust companies, and dearing corporations that dear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly ("Indirect participsntsv aod,
together with the Direct Participants, "DTC Pardcipants"). DTC bas Standard dz Poor's highest rating:

AAA. The DTC rules applicable to DTC's Participants are on 6le with the SEC. Morc information about

DTC can be found at www. dtcc.corn and www. dtc.org.

Purchases of the Securities under the DTC system must be made by or thmugh Direct Participants,

which will receive a credit for thc Securities on DTC's records. The ownership interest of each actual

purchaser of each Security ("Benegcial Owner" ) is in turn to bc recorded on the Direct and Indirect

Participants' records. Benegrial Owners will not receive written congrmation from DTC of their

purchases. However, Beneficial Owners arc expected to receive written confirmations pmviding details of
the transaction, as wcg as periodic statements of their holdings, fmm the Direct or Indirect Participant

through which the Benegcisl Owner entered into the transaction. Ilansfers of bene6cial ownership

interests in the Securi5es are to be accomplished by entries made on the books of Direct and Indirect

Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certigcates

reprcscnting their ownership interests in the Securities, ualess the use of thc book-entry only system for
the Securities is discontinuerk

Ib facilitate subsequent transfers, ag Securities deposited by Direct Parrictpants with DTC are

registered in the name of DTC's partnership nominee, Cede dt Co., or such other name as may be
requested by an authorized representative of DTG The deposit of the Securities with DTC and their

registration in the name of Cede 4 Co. or such other nominee do oot e6ect any change in beneficial

ownership. DTC has no knowledge of the actual Benegcisl Owners of the Securities. DTC's records reflcct

only tbe identity of the Direix Participants to whose accounts such Securities are credited, which may or
may not be the Beneficial Owners. The Direct and Indirect Participants will remain respomible for keeping

account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Pariicipants, by Direct
Participants to indirect Participants, and by Direct Participants and Indirect Participants to Benegcial

Owners will be governed by arrangements among them, subject to any statutory or regulatory rcquiremcnts

as may be in effect born time to time. Bcne6cial Owners of Notes may wish to take certain steps to
augment the transmission to them of notices of signi6cant events with respect to the Securities, such as

redemptions, tenders, defaults, and proposed amendments to the Security documents. For example,

Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for their

bene6t hss agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial

Owners may wish to provide their names and addresses to the registrar and request that copies of notices

bc provided directly to them.



Redemption notices will be sent to DTC. If less than all of an issue of Securities are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in the Securities
to be redeemed.

Neither DTC nor Cede dr Co. (nor such other DTC nominee) will consent or vote with respect to the
Securities unless authorized by a Direct Participant in accordance with DTC's procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the trustee for the related issue of Securities (the "Agent" ),
as soon as possible after the record date. The Omnibus Proxy assigns Cede dr. Co.'s consenting or voting
rights to those Direct Participants to whose accounts the Securities are credited on the recon! date
(identi6ed in a listing attached to the Omnibus Proxy).

Payments of principal, interest and redemption premium, if any, on the Securities will be made to
Cede dt Co., or such other nominee as may bc requested by an authorized representative of DTC. DTC's
practice is to credit Direct Participants' accounts upon DTC's receipt of funds and conesponding detail
information from us or the Agent, on the payable date in accordance with their respective holdings shown
on DTC's records. Payments by DTC Participants to Bene6cial Owners wig be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in "street name, "and wiB be the responsibility of such DTC Participant and not
of DTC (nor its nominee), the Agent or us, subject to any statutory or regulatory requirements as may be
in effect from time to time. Payment of principal, premium, if any, and interest or distributions and
dividend payments (as applicable) to Cede 4 Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibi1ity of us or the Agent, disbursement of such payments
to Direct Participants is DTC's responsibility, and disbursement of such payments to thc Bencgicial Owners
shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Sccurities by
giving reasonable notice to us or the Agent. We also may decide to discontinue use of the book-entry only
system through DTC (or a successor depository). In either situation, if a successor securities depository is
not obtained, Securities in certificated form will be printed and delivered to each Bene6cial Owner in
accordance with the applicable rules and procedures of DTC on 61e with or as approved by the SBC.

PLAN OF DISTRIBUTION

We may sell securities to one or more underwriters or dealers for public offering and sale by them, or
we may sell the securities to investors directly or through agents. The pricing supplement (in the case of
Notes) or prospectus supplement (in the case of Common Stock, New Bonds or Preferred Stock) relating
to the securities being offered will set forth the terms of the offering and, in the case of a prospectus
supplement relating to an offering of Common Stock, New Bonds or Preferred Stock, the method of
distribution, and wiB identify any 6rms acting as undenvriters, dealers or agents in connection with the
offering, including:

~ the name or names of any agents or underwriters;

the purchase price of the securities and the proceeds to us from the sale;

any underwriting discounts, sales commissions and other items constituting underwriters'
compensation;

~ any public offering price;

~ any commissions payable to agents;

~ any discounts or concessions allowed or reallowcd or paid to dealers; and

~ any securities exchange or market on which the securities may be listed.



Only those underwriters identified in the applicable pricing or pmspectus supplement are deemed to
be undenvriters in connectinn with the securities offered in the applicable pricing or prospectus
supplement. .

We may distribute the securities from time to time in one or more transactions at a Gxed price or
prices, which may be changed, or at prices determined as the applicable pricing or pmspectus supplement
specifies. We may sell securities thmugh forward contracts or similar arrangements. In connection with the
sale of securities, underwriters, dealem or agents may be deemed to have received compensation fmm us in

the foun of underwriring discounts or commissions and also may receive commissions fmm securities
purchasers for whom they may sct ss agent. Underwriters may selt the securities to or thmugh dealers, and
such dealers may receive compensation in the form of discounts, concessions or commissions fmm the
underwriters or commissions from the purchasers for whom they may act as agent.

Wc may sefi the securities directly or through agents we designate fmm time to time. Any agent
involved in the offer or sale of the securities covered by this prospectus, other than at thc market offerings
of Common Stock, wifi be named in a pricing or prospectus supplement relating to such securities. At the
market olferings of Common Stock may be made by agents. Commissions payable by us to agents will be
set forth in a pricing or pmspectus supplement relating to the securities being offered. Unless otherwise
indicated in a pricing or prospectus supplement, any such agents will be acting on a best-efforts basis for
the period of their appointmcnt.

Some of tbe underwriters, dealers or agents and some of their atfiliates who parricipate io the
securities distrilrution may engage in other traosactions with, and perform other services for, us and our
subsidiaries or af6liates in the ordinary course of business.

Any underwriting or other compensation which we pay to underwriters or agents in connection with

the securities offering, and any discounts, concessions or commissions which underwriters allow to dealers,
will be set forth in the applicable pricing or prospectus supplement. Underwriters, dealers and agents
participating in the securities distribution may be deemed to be underwriters, and any discounts and
commissions they receive snd any pmfit they realise on the resale of the ecuritim may be deemed to be
underwriting ditcounts and commissions under the Securities Act of 1933. Underwriters, and their
controlling persons, and agents may be entitled, under agreements entered into with us, to indemnification
against certain civil liabilities, hrduding liabiyities under the Securities Act of 1933.

The Gnancisl statements, Gnancial statement schedule, and management's report on the effectiveness
of interaal control aver financial reporting, afi incorporated in this pmspectus by reference fmm SCANA's

Annual Report on Form IO-K, have been audited by Deloitte & Touche LLP, an independent registered
public accounting firm, as stated in their reports which are also incorporated by reference (which reports

(I) express an unqualiTied opiuion on the Gnancial statements and Gaancial statement schedule and
inriude sn explanatory paragraph in the Foun 10-K for the year ceded December 31,2006, referring to the
adoption of Statement of Financial Accounting Standards No. 15S, "Employers' Accounting for Defined
Benefit Passion and Other Postretirement Plans, "effective December 31, 2006, (2) express an unquali6ed
opinion on management's assessment regarding the effectiveness of internal contml over Gnancial

reporting, and (3) express an unqualified opinion on the effectiveness of internal control over financiri
reportiug), and have been so incorporated in reliance upon the reports of such Gnn given upon their
authority as experts in accounring and auditing.

The financial statements and related Gnancial statement schedule incorporated in Gus pmspecun by
reference f'mm SCE&G's Aonual Report an Form 10-K, have been audited by Deloitte & Ibuche LLP, sn
independent registered public accounting Grm, as stated in their report which is also incorporated by
reference (which report expresses an unquali6ed opiaion on the Gnancial statements and Gnsncial
statement schedule and includes an explanatory paragraph iu the Form 10-K for the year ended
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December 31, 2006, tefemng to the adoption of Statement of Financial Accounting Standards No. 158,
"Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans, " effective
December 31, 2006i, and have been so incorporated in reliance upon the reports of such firm given upon
their authority as experts in accounting and auditing.

VALIDI1T OF THE SECURIIIES

McNair Law Firm, PW, of Columbia, South Carolina, and Francis P. Mood, Jr., Bsq., our Senior Vice
President and General Counsel, will pass upon thc validity of the securities for us. 7?nutman Sanders LLP,
of Richmond, Virginia, may pass upon certain legal matters in connection with the securities for any
underwriters, dealers or agents and, in passing upon such legal matters, 'Boutman Sanders LLP is entitled
to rely as to aU matters of South Carolina law upon the opinion of Francis P. Mood, Jr., Esq. From time to
time, Itoutman Sanders LLP renders legal services to us and certain of our subsidiaries.

At July 31, 2007, Francis P. Mood, Jr., Bsq., awned bcnegciagy 961 shares of SCANA's common stock,
including shares acquired by the trustee under SCANA's Stock Purchase-Savings Program by use of
contributions made by Mr. Mood and earnings thereon and inciudbrg shares purchased by the trustee by
use of SCANA contributions and earnings thereon.
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A SCAHA CCafPANY

March 16, 2009

Mr. Charles Terreni
Chief Clerk & Administrator
The Public Service Commission of South Carolina
Post Office Drawer 11649
Columbia, South Carolina 29211
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Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations and Gas Distribution Operations, for the twelve
months ended December 31, 2008.

Kenneth R. Jackson

cw

Attachments

c: John Flitter (ORS)
Jay Jashinsky (ORS)

SCAG I rslumbia, Saurh Camliua ~ 2921 ii wwwsrag. ram



CERTIFICATION

I, William B.Timmerman, state and attest, under penalty ofperjury, that the attached Quarterly

Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of

South Carolina Electric & Gas Company as required by the Public Service Commission of South

Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made

reasonable inquiry into the accuracy of the information and representations provided therein; and

that, to the best of my knowledge, information, and belief, all information contained therein is

accurate and true and contains no false, fictitious, fmudulent or misleading statements; that no

material information or fact has been knowingly omitted or misstated therein, and that all

information contained therein has been prepared and presented in accordance with all applicable

South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

Signature of Chief Executive Officer

William B.Timmerman

Typed or Printed Name of Person Signing

Chairman of the Board Chief Executive Officer
Title

Date Signed

Subscribed and Sworn to me on this 9 of

otary Public

'
My Commission Expires: 9 l~ 301



CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty ofperjury, that the attached Quarterly

Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of

South Carolina Electric dc, Gas Company as required by the Public Service Commission of South

Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made

reasonable inquiry into the accuracy of the information and representations provided therein; and

that, to the best of my knowledge, information, and belief, all information contained therein is

accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no

material information or fact has been knowingly omitted or misstated therein, and that all

information contained therein has been prepared and presented in accordance with all applicable

South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

Signature of Chief Financial Officer

J~E.Addi

Typed or Printed Name of Person Signing

Chief Financial Officer
Title

Date Signed

Subscribed and Sworn to me on this of

No
'

Public

My Commission Expires: f ~ -DO t I



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC

OPERATING EXPERIENCE
TWELVE MONTHS ENDED December 31, 2008

QEEQ~lgN

PER BOOKS ADJ.
FOR REGULATORY

QBQgBS
(3)

COL. A

ACCOUNTING &
PRO FORMA

/tD JUSTITIQQQ

COL. B

TOTAL AS
~AJ ST D

(3)

COL. C

OPE Tl REVE 218 884786 2 1 76! 21M77 562

P RA P ES

Fuel Costs
Other 08 M Expenses
Deprec. & Amort Expenses
Taxes Other Than Income
Income Taxes

842,964,119
465,410,642 (7,589,096)
238,632,556 17,662,891
130,443,237 5,440,524
138288593 ~3792 3

842, 964,119
457,821,548
256,295,447
135,883,761
128.307,310

Total Operating Expenses

Operating Return
Customer Growth
Int, on Customer Deposits

1,807,737,147

354,127,649
1,599,841~M8134

11,535,036 1,819,272, 183

(8,622,270) 345,605,379
(38,948) 1,560,893~538 7 34

Total Income for Return 3M18215 ~866721~ 24 527941

IGINAL COST RATE BAS

Gross Plant in Service
Reserve for Deprec.

7,130,991,345 79,505,594 7,210,498,939
2, 28851888 16476594 2515328453

Net Plant
CWIP
Net Deferred/Credits
Accum, Def. Income Taxes
Materials & Supplies
Working Capital

63,029,030
(139,742,066)

(134,810)

4,632,139,459
510,174,509

(110,706,668)
(628,562,285)
259,452,201
67141642 ~M8 637.

4,695,168,489
370,432,443

(110,841,476)
(628,562,285)
259,452,201
68,193,005

Total Original Cost Rate Base 4729M2MS ~7779 4 3,6 1 423 7

RATE OF RETURN
RETURN ON EQUITY

7.51'YS

9.30%9

7.45%
9.18%

Note: Ths effect of the removal of the City of Orangeburg for SCE&G's system is Included
in Column A,



Supplemental
Schedule To

Exhibit A

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
ANNUALIZEDINTERESTEXPENSE

TWELVE MONTHS ENDED December 31,2008

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

$4,806,572,801
48 97%

$2,353,778,701
5 77%

$135,813,031$132,092,020

3 3.721 D11

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX @5%

FEDERAL INCOME TAX @35%

TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

$ (186,051)

1 237 236

$ (1,423,287)

98 40%

5~7435 59!



EXHIBIT A-1

SOUTH CAROLINA ELECTRIC 6 GAS COIIIIPANY

PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT December 31,2008

ELECTRIC PLA T I ERVICE

TOTAL PER BOOKS ADJ.
FOR REGULATORY

~OR ER
$

RATI(AS

ALLOCATED
TO RETAIL

Production

Transmission

Distribution

General

intangible

Common

TOTAL

$3,681,190,171

$734,122.684

$2,321,519,304

$180,674,366

$70,378,607

$255 258,488

7,243, 143 318

97 67%

97.53%

99.99DA7

98,42%

98.42%

98.42%

$3,595,418,440

$715,960,489

$2,321,310,366

$177,816,253

$89,265,278

$251,220,519

3 713899134~

CONSTRUCTION WORK IN PROGRESS

Production

Transmission

Distribution

General

Intangible

Common

TOTAL

385,811,760

52,630,524

52,581,574

16,955,107

5,460,10'I

7 504 981

520,944 046

97.67%

97.53%8

99.99%

98.42%

98.42%

98 42%

3 376,822,346

$51,328,445

$52,576,841

$16,686,892$5,373,727$7,386,258

51D 174.5DB

RESERVE FOR DE RECIATION

Production

Transmission

Dlstribu8on

General

Common

$227,859,562 97.53%9

730 414 178 99.99%

$107,326,635 98.42%

$ 97,057,217 98.42%

$222, 235,989

$730,348,441

$105,628,820

3 95521 855

$1,377,205,673 97.67% $1,345,116,781

TOTAL $2 539 863,265 2498 851888



EXHtBIT A-2

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT December 31, 2008

NET DEFERRED DEBITS/CREDITS

Environmental

FASB 106 Rate Base Reduction

Major Maintenance Accrual

Storm Reserve

TOTAL

PER BOOKS ADJ.
FOR REGULATORY

ORDERS

ACCOUNTING &
PRO FORMA

ADJUSTMENTS
TOTAL AS
ADJUSTED

(195,519)

(78,772,183)

(2,155,331)

~20,503 633

(195,519)

(134,810) (78,906,993)

(2,155,331)

29 583 633

~770 7M 666 ~734 01D ~770841 476

MATERIALS & SUPPLIES

Nuclear Fuel

Fossil Fuel

Other Materials & Supplies

TOTAL

77,809,370

86,890,497

94,752,334

259,452,201

77,809,370

86,890,497

94,752,334

259,452 201

WORKING CAPITAL OTHER THAN MATERIALS 8 SUPPLIES

Working Cash

Prepayments

Total Investor Advanced Funds

Less: Customer Deposits

Average Tax Accruals

Nuclear Refueling

Injuries & Damages

TOTAL WORKING CAPITAL

137,451,515

39 373 953

176,825,468

(26,920,575)

(71,810,308)

(6,634,235)

~44..3317 80..7 7D 0 80

(948,637) 136,502,878

39 373 953

(948,637), 175,876,831

(26,920,575)

(71,810,308)

(6,834,235)

~43187D0

66, 193,00567 141.042 ~040 637



SOUTH CARDUNA & mlo& GAS COBPANY

ACCOUNilNG & PRO FORBM ADJUSTMENTS

TOTAL ELECTMC
OPERATING EXPERMNCE

TWELVE MONTHS ENDED

Ovvvmlmr 31,3000

OEPREC. & TAXES STATE

0& M AMORT. OTHER THAN INCOIIE TAX

BEE)IDEE R (.EE))SEES EZPEMEE INCOME EEE)8

FEDERAL
INCOME TAX

$22(ZE

PLANT IN

EEB)BQE

DEF. DEMTSI
CMSDTIS 0 «ORHNG

(22(E ~ DEMI

I ANNUAUZE WIGES, BENEFITS &PAYROLL TAXES

A) ANNUAUZE VMGES, BENEFITS. & PAYROLL TAXES

0) INCENOVE PAY

PENSION 5 HEALTH CARE RELATED~
A) PENNON INCOME

8) OTHER POST EMPLOYMENT BENEFITS

C) HEALTH CARE

3 EUMINATE EMPLCNEE CLUBS INVESTMENT 5 EXPENSES

4 AZUUST PROPERTY TAXES

5 SALUDAOAMREMEDIATIONPROIECI

0A PROPERTY RETIREMENTS

68 REMOVE CWPASSOCIATEOWTHNEWNUCLEAR GENERATION

7 ANMIAUZED OEPRECIAIION

8 CVBP

9 TAX EFFECT OF AHNUAUZEO INTEREST

10 CANCELIATXXI /TER&ENATION FEES

11 ANNWILIZE INSURANCE EXPENSE

12 ANNUALIZE VCSOUTAGEACCRUAL

13 NDNRECURRINGWELDCAIERLAY

14 REVENUE ADJUSTMENT FOR RATE INCREASE

TOTAL ADJUSTNIENTS

1,435,}IH

(0,47}XSI)

101,004

(526,757)

(1,MH, 529)

227,000

(309.404)

O}3,743) (179,345)

16,904,145

(45,573)

2,900,7IM

912700 91 770 17929121 5 181

(511.24S)

2,993,043

(I1,364)

15,475

D97,1IQ) (1,070,133)

(400,437) 70,0'18,008

(t&010)

(845XCI) (5.020,028)

112,302 740.800

1&24&184

1,204X21

(UL810)

16,904,145

(12S,770,725)

(16,243,1SI)

(2,704) (IS+10)

2879 IS,103

(40611) Oo&289

(32.342) (21&071)

140.435 907,MB

18403 447 I 01 4MI 03 M 723 704 143GM 714

(4.810,014) (1,3MI,143) (NI,005)

179403

(1,0MI,M!0)

(2m(310)

(le(227) 20,300

(30,007)

(40.718)

121,520

00,854

Imdvded in enticipBSon of review in 0 &Rule rate ploceedinl}.

EX«IBH A E PAGE I OF 2



SOUTH CAROUNA ~8GAS COMPANY

ACCOUNRNG IL PRO FOR MA ADJ USWI ENTS

RETAIL ELECIWC
OPERAIWG XPMMIENNCE

TWELVE MORRIS MNWD
Deeennnral, 2809

S()JJ! ~N
I ANNUAUZEVRGES, BENEFITS, 4 PAYROLL TAXES

DEPREC. 8
08 In AMORT.

IEZEMRUEE (EEZ)EEE Ejm)EE

TAXES
OTHER THAN

STATE
WCOME TAX

FEDERAL
INCOME TAX

DEF. OEMTSI
OREDIIS a w(RXMG
PAYAAE

A) ANMIAUZE WAGEs, SENEFITs, 3 PAYROLL TAXES

0) IHCENTNE PAY

2 PENSIONS HEALIH CARERELATEDAOJUSIMENTS

A) PENMONINCOME

8) OTHER POST EMPLOYME)47 BENEFIIS

Cj HEALTH CARE

3 EUNNATEEMPLOYEECLUBSIHVE31MENTSEXPENSES

4 ADJUST PROPERTY TAXES

5 SALUDA DAM RWJEDIATION~

SA PROPERTY RETIREMMIIS

60 REMOVE CHIP ASSOCIATED VETH NEW NUCLEAR GENERATION

AHNUAUZEO DEPREaATIOH

S CMP

9 TAX EFFECT OF ANNUAUZED WIERESI

10 CANCELLATION I TERMWATION FEES

11 ANNUAUZE WSURANCE EXPENSE

12 ANNUAUZE VCS OUTAGE ACCRUAL

13 NONRECURRING WELOOVERIAY

14 REVENUE ADIUSIMENT FOR RATE INCREASE

TOTAL ADJUSTMENTS

1,300243

(0,149JMT)

(1.917481)

21IL3W

(WIA30)

(259205)

(55240)

291 766 509

(491,490)

2,878,192

(IHX508j

95,874

(10,910)

90,IMI

170,158 (6740,419) (1244532)

D92,012) (1,944,672)

I,I7020I (58,813) (Mrl, '107) ea3072W 1,170201

(18203l (ISSM)

(123.616,967)

ISJMXISS EDS,157) (S,540,493) 16,653.130

109,810 TSXSW

(255) Q.784) (18,515)

17032891 5,440

2243

(47,478)

(SI200)

1 435

14,813

@15,731)

(210,W0)

987 095
459 110 79505 594 10476564 139742

172.530

(1,01IL726)

(134.WO) 27290

(37,102)

(44,913)

118,695

134.81 63

Inoerded in anscipation of review in 0 future rate Oceed)de.

EXHIMT Aa PAGE 2 OF 2



EXHIBIT B

SOUTH CAROLINA ELECTRIC 85 GAS COMPANY
CAPITAL STRUCTURE
AT December 31, 2008

RET~IE~IBg ~Phyll T~
$

EMBEDDED
C~SI ~E

OVERALL
2555772AT

LONG-TERM DEBT
PREFERRED STOCK
COMMON EQUITY *

2,801,488,400
113,758,800

2,805,270,242

48.97
1.99

49.04

5.77
6.43
9.18

2.82
0.13
4,50

TOTAL 5725517442 100.00 7.45

Includes additional $100 Million in Equity Issued In January 2009.



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

$265,809,394

$2.27

117,001,310



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANT

RATIO OF EARNINGS TO FIXED CHARGES"
TWELVE NIONTHS ENDED December 31, 2008

LINE

NO. $000's

1 EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Below

428,525
(3,013)

159723

5 TOTAL EARNINGS

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
9 AmorL Of Debt Prem. - Discount & Exp. (Net)
10 Rental Int. Portion
11 Distribution on Trust Preferred

~585 235

141,714
10,511
3,314
4,184

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Security Dividend

14 Total Fixed Charges and Preference Security Dividend

15 RATIO OF EARNINGS TO FIXED CHARGES

16 ' - SEC COVERAGE

159,723

~11718

171,441

3.41



A OCANA CCNPANY

December 12, 2008

Mr. Charles Terreni
Chief Clerk & Administrator
The Public Service Commission of South Carolina
Post ONce Drawer 11649
Columbia, South Carolina 29211

CD
Ct

. ) o
Q
LCD
="c&
CD

C
fTl

33
c~

r

pi
C3

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Elecb'ic & Gas
Company, Electric Retail Operations and Gas Distribution Operations, for the twelve
monthsended September 30, 2008. The certNcationfrom the CFOis included. The
CEO is out of the office and will sign his CertNcation upon his returning. It will be
forwarded to you as soon as it is signed.

Sincerely,

Kenneth R. Jackson

Attachments

c: John Flitter (ORS)
Jay Jashinsky (ORS)

Srrss I Columbia, South Corolioa ~ 29218 ~ 1(8031217.9000



CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty ofperjury, that the attached Quarterly

Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of

South Carolina Electric & Gas Company as required by the Public Service Commission of South

Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made

reasonable inquiry into the accuracy of the information and representations provided therein; and

that, to the best ofmy knowledge, information, and belief, all information contained therein is

accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no

material information or fact has been knowingly omitted or misstated therein, and that all

information contained therein has been prepared and presented in accordance with all applicable

South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

Signature of Chief Financial Officer

J~E.Addi
Typed or Printed Name of Person Signing

Chief Financial Officer
Title

Date Signed

Su~bsc 'bed and

Sworn

to me on this 0~

Notary Public

My Commission Expires: -
I 8- I I



EXHIBIT A

SOUTH CAROUNA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC

OPERATING EXPERIENCE
TWELVE MONTHS ENDED September 30, 2008

D GRIFT 0

PER BOOKS ADJ. ACCOUNTING 31

FOR REGULATORY PRO FORMA TOTAL AS
~ER ADJUBTIILE)vLM ~AUB

(3) (3) (3)

COL. A COL. 8 COL. C

0 E TIN ES 21028M 7 I 428 11 085833

DPE~IJgg~P~NSES

Fuel Costs
Other O&M Expenses
Deprec. & Amort. Expenses
Taxes Other Than Income
Income Taxes

796,826,879
461,511,418 2,762, 127
232,143,606 19,559,454
130,457,564 7,739,929
27 25.2 ~87

798,826,879
464,273,543
251,703,060
138,197,493
120,882,882

Total Operating Expenses

Operating Return
Customer Growth
Int, on Customer Deposits

1,747,964,726

354,902,1 81
2,557,014~3M

23,919,131 1,771,883,857

(10,820,705) 344,081,476
(77,961) 2,479,053. ~M288

Total Income for Return 3, » ~10M M 3460 3

I INAL OST 8 6

Gross Plant in Service
Reserve for Deprec.

7,025, 166,098 65,562,790 7,090,728,888
11 0, 38 2M 241 7 321

Net Plant
CWIP
Net Deferred/Credits
Accum. Def. Income Taxes
Materials & Supplies
Working Capital

45, 175,584
(75,557,454)

(476,395)

4,553,782,983
479,665,520
(112,143,042)
(604,650,710)
266,714,791

34 68

4,698,958,567
404, 108,066

(112,619,437)
(604,650,710)
266,714,791
62,605,241

Total Original Cost Rate Base ,845. 29 17 ~30,~12981 615.1 8618

RATE OF RETURN
RETURN ON EQUITY

7.68%
9.34%

7.50%8

8.97%

Note: The effect of the removal of the City of Orangeburg for SCE&G's system is included

in Column A.



Supplemental
Schedule To

Exhibit A

SOUTIt CAROLINA ELECTRIC 8 GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED September 30, 2008

RATE BASE
LONG-TERM DEBT RATIO

$4,716,858,394
48.84%

AVERAGE COST OF DEBT
$2,303,713,640

6.07%

ANNUALIZED INTEREST
TAX BOOKINTEREST

$139,835,418
2 122,162628

INTEREST ADJUSTMENT 17 672 780

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX O 5%

FEDERAL INCOME TAX @35%

TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

$ (883,639)

~876 1 99

$ (6,759,838)

8.496

5~6657.758



EXHIBIT A-1

SOUTH CAROLINA ELECTRIC S GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT September 30, 2008

ELECT IC PLA T SERVICE

TOTAL PER BOOKS ADJ.
FOR REGULATORY

ORDERS
$

RATIOS
ALLOCATED
TO RETAIL

Production

Transmission

Distribution

General

Intangible

Common

TOTAL

$69,611,368 98.50% $ 68,565,842

$249 652 983 98 50$/8 $245 903 329

$7 129,932,894 $7 020 166 D08

$3,624,351,292 97.78% $3,543,890,693

$721,111,175 97.69% $704,446,296

$2,289,428,238 99.99% $2,289,222, 189

$175,777,838 98.50'/o $173,137,749

CONSTRUCTION WORK IN PROGRESS

Production

Transmission

Distribution

General

Intangible

Common

TOTAL

362,950,002

55,201,420

45,314,130

10,316,538

5,426,421

10,183,686

489 392 198

97 78%

97.69%

99.99%

98 500A

98.50%

98.50%

$354,892,511

$53,925,716

$45,310,052

$10,161,589$5,344,919

01D030 733

$479 005 520

RESE VE FOR DEPRECIATION

Production

Transmission

Distribution

General

Common

TOTAL

$ 93,235 680 08.5D$ $91835 330

$2,509 900 955 ~ 2.471 303 115

$1,364,325,633 97.78% $1,334,037,604

$225,585,465 97.70% $220,387,976

$722,426,020 99.99'Yo $722,361,002

$104,328, 157 98.50% $102,761,204



EXHIBIT A-2

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT September 30, 2008

NET DEFERRED DEBITS/CREDITS

Environmental

FASB 106 Rate Base Reduction

Major Maintenance Accrual

Storm Reserve

TOTAL

PER BOOKS ADJ.
FOR REGULATORY

~ODERS

(87,985)

(78,257,502)

(2,881,155)

112,143,042

ACCOUNTING &
PRO FORMA

ADJUSTMENTS

(476,395)

TOTALAS
ADJUSTED

(87,985)

(78,733,897)

(2,881,155)

MATERIALS 81 SUPPLIES

Nuclear Fuel

Fossil Fuel

Other Materials & Supplies

TOTAL

76,276,257

91,647,870

98,790,664

266 714 721

76,276,257

91,647,870

98,790,664

266,714,791

WORKING CAPITAL OTHER THAN MATERIALS & SUPPLIES

Working Cash

P repayments

Total Investor Advanced Funds

Less: Customer Deposits

Average Tax Accruals

Nuclear Refueling

Injuries & Damages

TOTAL WORKING CAPITAL

133,283,474

42,825,007

176,108,481

(28,162,263)

(74,758,449)

(6,641,027)

62,259,975

345,266 176,453,747

(28,162,263)

(74,758,449)

(6,641,027)

245, 266 62,665 241

345,266 133,628,740

42,825,007
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EXHIBIT B

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
CAPITALSTRUCTURE
AT September 30, 2008

QgT~IJEEC~TRl ~OP T~IZ~ATI
EMBEDDED
QOO~IRATE

OVERALL
~CST/RA~

LONG-TERM DEBT
PREFERRED STOCK
COMMON EQUITY"**

TOTAL

2,774,888,400
113,758,800

2,793,225,749

5 681 672 StQ

48.84
2,00

49.18

100.00

8.07
8.43
8.97

2.98
0.13
4.41

7.50

Indudes addi0onal $335 Million of Long-Term Debt planned issuance.

* Indudes addiTional $83.4 Million in Equity planned issuance.



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Electric &,Gas Company's contribution to the Parent's ovetall earnings.

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

$267, 179,728

$2.29

116,763,708



EXHIBIT D

SOUTH CAROLINA ELECTRIC 8 GAS COMPANT

RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE NIONTHS ENDED September 30, 2008

LINE
NO. $000's

1 EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Behw

430,965
7,054

150,595

5 TOTAL EARNINGS 588,614

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
9 Amort Of Debt Prem. - Discount & Exp. (Net)
10 Rental int. Portion
11 Distribution on Trust Preferred

126,227
15,803
3,263
5,302

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Security Dividend

Total Fixed Charges and Preference Security Dividend

15 RATIO OF EARNINGS TO FIXED CHARGES

16 - SEC COVERAGE

150,595

11,726

162,321

3.63
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September 12, 2008

Mr. Charles Terreni
Chief Clerk & Administrator
The Public Service Commission of South Carolina
Post Oflice Drawer 11649
Columbia, South Carolina 29211

(' D
C3

O~
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D O
C/) M~rri
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C3

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations and Gas Distribution Operations, for the twelve
months ended June 30, 2008. The certification from the CFO is included. The CEO is
out of the office and will sign his CertiTication upon his returning. It will be forwarded to
you as soon as it is signed.

Sincerely,

Kenneth R. Jackson

cw

Attachments

c: John Flitter (ORS)
Jay Jashinsky (ORS)

SC880 I Columhio, South Carolina .29218 1 (803) 217.9000



CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly

Reports of Retail Electric Operations snd Gas Distribution Operations are filed on behalf of

South Carolina Electric 4 Gas Company as required by the Public Service Commission of South

Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made

reasonable inquiry into the accuracy of the information and representations provided therein; and

that, to the best of my knowledge, information, and belief, all information contained therein is

accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no

material inform'ation or fact has been knowingly omitted or misstated therein, and that all

information contained therein has been prepared and presented in accordance with all applicable

South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

Signature of Chief Financial Officer

J~E.AdCh

Typed or Printed Name of Person Signing

Chief Financial Officer
Title

I o
Date Signed

Subs 'bed and Sworn to me on this ofd

otary Public

My Commission Expires: ~ ~~ +6 f l



EXHIBIT A

SOUTH CAROUNA ELECTRIC d GAS COMPANY
RETAIL ELECTRIC

OPERATING EXPERIENCE
TWELVE MONTHS ENDED June 30, 2008

DESCRIPTION

PER BOOKS ADJ.
FOR REGULATORY

ORDERS
(3)

COL A

ACCOUNTING &

PRO FORMA

a22 7
(3)

COL B

TOTAL AS
~JIJSTED

COL C

OPERATING REVENUES t94. 3 93 3. . 07253.L 50

OPERATING EXPE SES

Fuel Costs
Other O&M Expenses
Deprec. & Amort Expenses
Taxes Other Than Income
Income Taxes

739,755,199
460,443,788 7,052,442
224, 513,176 25,975,609
130,829,904 5,638,454

,tt ~509
739,755,199
467,496330
250,488,785
136,468,358
131,521,801

Total Operafing Expenses

Operating Return

Customer Growth
Int. on Customer Deposits

Total Income for Return

1,687,120,977

347,672,960
2,896,755

38,609,396 1,725,730,373

(863,603) 346,809,357
(7,195) 2,889,560~530439

~470. 343 91.479

ORIGINAL COST RATE BASE

Gross Plant in Service
Reserve for Deprec.

6,944,345,519
2,429,631,207

67,095,319
28,721,280

7,011,440,838
2,458,352,487

Net Plant
CWIP
Net Deferred/Credits
Accum. Def. Income Taxes
Matedals & Supplies
Working Capital

4,514,714,312
434,107,539
(111,195,159)
(600,364,676)
273,1 I 1,346
37. 32 553

38,374,039
(67,193,263)

(592,565)

4,553,088,351
366,914,276

(111,787,724)
(600,364,676)
273,111,346
68,604,108

Total Original Cost Rate Base . 1 ~34
RATE OF RETURN
RETURN ON EQUITY

7.67YD

8.92%

Note: The effect of the removal of the City of Orangeburg for SCE&G's system is induded
in Column A



Supplemental
Schedule To

Exhibit A

SOUTH CAROLINA ELECTRIC 84 GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED June 30, 2008

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

$4,647,202,212
~43.61'

$2,026,644, 885
6.20%4

$125,651,983$121,117,025

$4,534,958

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX (6) 5%

FEDERAL INCOME TAX@35%

TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

$ (226,748)

~15D7 474

$ (1,734,622)

98 51'/o

~$17DS 477



EXHIBIT A-1

SOUTH CAROUNA ELECTRIC 82 GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT June 30, 2008

ELECTRIC PLA IN SE CE

Production

Transmission

Di trlbutlon

General

Intangible

Common

TOTAL

TOTAL PER BOOKS ADJ,
FOR REGULATORY

~ODE S
$

$3,608,357,362

$710,332,144

$2,238,679,541

$178,505,292

$69,533,278

$249,056,504

7 054,464, 121

RATIOS

97.65%

97 5804

99.99%0

98.40%

98.40%

98.40%0

ALLOCATED
TO RETAIL

$3,523,560,964

$ 693,142,106

$2,238,478,060

$175,657,408

$68,423,940

$245 D83 D42

0 045 240818

CONSTRUCTION WORK IN PROGRESS

Production

Transmission

Distribution

General

Intangible

Common

TOTAL

$314,403,968

$55,696,000

$50,491,000

$ 9,200,349

$ 4,099,590

$318387,
$443209273,

97.65%

97 58%

99.99%

98.40%

98.40%

98 40%

$307,015,475

$54,348,157

$50,486,456$9,053,566

$4,034,185

~ 9 160.701

~ 434 107 530

RESERVE F R DEPRECIATION

Production

Transmission

Distribution

General

Common

TOTAL

$1,338,161,291

$222, 353,096

$711,498,699

$108.079,648

89 575,190

$2 489 $57 924

97.65%

97.59%

99.99%

98.40%

98.40%

$1,306,714,501

$216,987,716

$711,427,549

$106,355,339

$88,146,102

~ .2429631227



EXHIBIT A-2

SOUTH CAROLINA ELECTRIC 83 GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT June 30, 2008

NET DEFERRED DEBITS/CREDITS

Environmental

FASB 108 Rate Base Reducgon

Major Maintenance Accrual

Storm Reserve

TOTAL

PER BOOKS ADJ.
FOR REGULATORY

ORDERS

ACCOUNTING &

PRO FORMA
A~DJUSTM NT!1

TOTAL AS
ADJUSTED

(88,737)

(77,888,774)

(1,988,988)

~37 228 fND

(88,737)

(592,565) (78,481,339)

(1,988,988)

~37 228, 66D

~77 1,195 159 ~592 535 ~177 787,724

MATERIALS & SUPPLIES

Nuclear Fuel

Fossil Fuel

Other Materials & Supplies

TOTAL

72,913,935

104,451,836

95,745,575

273111,345

72,913,935

104,451,836

95,745,575

273 111 345

WORKING CAPITAL OTHER THAN MATERIALS & SUPPLIES

Working Cash

Prepayments

Total Investor Advanced Funds

Less: Customer Deposits

Average Tax Accruals

Nuclear Retueling

Injuries & Damages

TOTAL WORKING CAPITAL

12?,664,903

49 21 1,989

176,876,812

(28,159,751)

(71,086,650)

(5,758,231)

~4,149,627

67 722 553

881,555 128,546,458

49 211,9D9

881,555 177,758,367

(28,159,751)

(71,086,650)

(5,758,231)

4149 627

881.555 68 654 1D8
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EXHIBIT B

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
CAPITAL STRUCTURE

AT June 30, 2008

RETAIL ELEC I CAPITALIZATI N RATIO
EMBEDDED
COST/RATE

OVERALL
gQST/R~T

LONG-TERM DEBT
PREFERRED STOCK
COMMON EQUITY

TOTAL

2,216,488,400
113,938,800

2,752,810,160

sea!a 237 BIO

43.61
2.24

54.15

6.20
6.42
8.92

2.70
0.14
4.83

7.67

*' Includes addl5onal $35,000,000 of Long-Term Debt to be issued In 2008.

Inchdes additional $83,000,000 in Equity to be issued in 2008.



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COWIPANY

EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Electric 8 Gas Company's contribution to the Parent's overall earnings.

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

$265,799,247

$2.28

116,664,933



EXHIBIT D

SOUTH CAROLINA ELECTRIC 8 GAS COMPANy

RATIO OF EARNINGS TO FIXED CHARGES
TWELVE MONTHS ENDED June 30, 2008

LINE

NO. $000's

1 EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Below

424, 135
9,474

149,620

5 TOTAL EARNINGS 583,229

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
9 Amort. Of Debt Prem. - Discount 8 Exp. (Net)
10 Rental Int. Portion
11 Distribution on Trust Preferred

120,726
20,223
3,323
5,348

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Security Dividend

Total Fixed Charges and Preference Security Dividend

15 RATIO OF EARNINGS TO FIXED CHARGES

16 ' - SEC COVERAGE

149,620

11,734

161,354

3.61



A SCANA COMPANY

June 13, 2008

Mr. Charles Terreni
Chief Clerk & Administrator
The Public Service Commission of South Carolina
Post Office Drawer 11649
Columbia, South Carolina 29211

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail, for the twelve months ended March 31, 2008. The
certification from the CFO is included. The CEO is out of the office and will sign his
Certification upon his returning. It will be forwarded to you as soon as it is signed.

Sincerely

Kenneth R. Ja son

cw

Attachments

c: John Flitter (ORS)
Jay Jashinsky (ORS)

SCE&G I Columbia, South Carolina 29218 T (803l 217.9000



CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly Report

of Retail Electric Operations is filed on behalf of South Carolina Electric 4 Gas Company as

required by the Public Service Commission of South Carolina; That I have reviewed said report

and, in the exercise of due diligence, have made reasonable inquiry into the accuracy of the

information and representations provided therein; and that, to the best of my knowledge,

information, and belief, all information contained therein is accurate and true and contains no

false, fictitious, fraudulent or misleading statements; that no material information or fact has

been knowingly omitted or misstated therein, and that all information contained therein has been

prepared and presented in accordance with all applicable South Carolina general statutes,

Commission rules and regulations, and applicable Commission Orders. Any violation of this

Certification may result in the Commission initiating a formal earnings review proceeding.

Signature of Chief Financial Officer

~Ji E. AdCh

Typed or Printed Name of Person Signing

Chief Financial Officer
Title

t' u(olf
Date Signed

Subscribed and Sworn to me on this (ffi of
g0~

Notsry Phblic

My Conunission Expires Z. -Z I-(

C3
i

,r

l/'
r,~rn
~l l 1

~R
C
rrl

ITl
C3

cw

[T1
H



EXHIBIT A

DESCRIPTION

PER BOOKS ADJ.
FOR REGULATORY

~ORDER

($)

ACCOUNTING &

PRO FORMA
ADJUSTMENTS

($)

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC

OPERATING EXPERIENCE
TWELVE MONTHS ENDED llllsrch 31, 2008

;,n()" /'rJ
7

:;.. LD

~'&n
p',+Z'&

(4
TOTAL AP

ADJUSTED
($)

WTl

~l

i Tl

OPERATING REVENUES

COL. A

1,920 770,200

COL. B

54,900,692

COL C

1,983,670,980

ERATING EXPENS 6

Fuel Costs
Other O&M Expenses
Deprec. & Amort. Expenses
Taxes Other Than Income
Income Taxes

656,349,759
444, 931,371 2,961,341
225,843,444 17,369,126
124,391,765 7,071,553
129,148,391 10,304 197

656,349,759
447,892,712
243,212,570
131,463,317
139,502,588

Total Operating Expenses 1,580,664,730 37,756,218 1,618,420,946

Operating Return
Customer Growth
Int. on Customer Deposits

348,105,557
2,918,011~525,033

17,144,476 365,250,034
143,714 3,081,725~525 333

Total Income for Return 350 498 230 17 200 191 367 786 426

ORIGINAL C ST RATE BAS

Gross Plant in Service
Reserve for Deprec.

6,715,179,336 63,372,982
2,337,102 135 22 593 920

6,778,552,318
2,359,696,063

Net Plant
CWIP
Net Deferred/Credits
Accurn. Def. Income Taxes
Materials & Supplies
Working Capital

4,378,077,202
354,630,713

(109,405,516)
(575,293,169)
270,020,310
46,075,348

40,779,054
(25,014,657)

(341,640)

370,168

4,418,856,258
329,516,056

(109,747, 156)
(575,293,189)
270,020,310
46,445,515

Total Original Cost Rate Base 4 384 004 800 15 792,925 4 379 797 012

RATE OF RETURN
RETURN ON EQUITY

8.03%
9.57%

8.40%
10.26%



Supplemental
Schedule To

Exhibit A

SOUTH CAROLINA ELECTRIC 88 GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED March 31, 2008

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

$4,544,700,724
L73%

$1,987,397,627
6 21%

$123,417,393
8 121 821, ~11$1195 482

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX O 5%

FEDERAL INCOME TAX O 35%

TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

$ (89,774)

~598998

$ (686,772)

96.26%

$~M1.109



EXHIBIT A-1

SOUTH CAROLINA ELECTRIC & GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT March 31, 2008

ELECTRIC PLANT IN SERVICE

TOTAL PER BOOKS ADJ.
FOR REGULATORY

QRDERR

$
RATIOS

ALLOCATED
T~QRET 1

PrcducBon

Transmission

Distribution

General

intangible

Common

TOTAL $6978 258 230 3 6 715 170 336

3,589,747,095 94.36% $3,387,285,359

$698,240,467 94.08% $656,925,579

$2,200,038,237 99.98% $2,199,620,230

$176,281,122 96.15% $169,490,590

$69,510,357 96.15% $66,832,746

$244, 440,953 96.15% $235 024,834

CONSTRUCTIONWORKIN PROGRESS
i

Production

Transmission

Distribution

General

Intangible

Common

TOTAL

232,963,820

59,113,468

51,558,091

10,387,524

3,748,072

14 511 891

$372,280 867

94.38%

94.08%

99.98%

98.15%

96.15%

96.15%

$219,824,660

$55,615,724

$51,548,295$9,987,386$3,601,769

$13.952,878

0360,530?13

RESERVE FOR DEPRECIATION

Production

Transmission

Distribution

$1,310,444,492 94.36% $1,236,535,423

$219321 072 94 0904 $206 361 390

$706,839,768 99.98% $706,705,468

General

Common

$106,339,183 96.15% $

$ 88 672 732 96.15% $

102,242,887

85,256 966

TOTAL $2,431,617 247 $ 2 337 102 130



EXHIBIT A-2

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT INarch 31, 2008

NET DEFERRED DEBITS/CREDITS

PER BOOKS ADJ.
FOR REGULATORY

~ORDER

ACCOUNTING 8
PRO FORMA

ADJUSTMENTS
TOTALAS
ADJUSTED

Environmental

FASB 106 Rate Base Reduction

Major Maintenance Accrual

Storm Reserve

TOTAL

(82,319)

(76,885,276)

(1,680,733)

~30757100,

(341,840)

~1D9405,516 ~341040

(82,319)

(77,226,915)

(1,680,733)

~30,757 188

~109,747 106

INATERIALS 8 SUPPLIES

Nuclear Fuel

Fossil Fuel

Other Materials & Supplies

TOTAL

66,470,954

110,911,669

92 637686

27DD2D310

66,470,954

110,911,669

92,637,686

27D, D2D 31D

WORKING CAPITAL OTHER THAN MATERIALS & SUPPLIES

Working Cash

P repayments

Total Investor Advanced Funds

Less: Customer Deposits

Average Tax Accruals

Nuclear Refueling

Injuries & Damages

TOTAL WORKING CAPITAL

113,573,896

39,362,332

152,936,228

(27,560,627)

(68,888,343)

(5,525,499)

~4,806,411

370,168

370,168

113,944,063

39,362,332

153,306,395

(27,560,627)

(68,888,343)

(5,525,499)

~4,006.411

46D75348 37D180 46445515
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EXHIBIT B

SOUTH CAROLINA ELECTRIC 6 GAS COMPANY
CAPITAL STRUCTURE

AT March 31, 2008

RETAIL L CTRIC ~AP TALIZATID ~l
M

EMBEDDED
gOSTfRrAT~

OVERALL
fcQBTIRATE

LONG-TERM DEBT
PREFERRED STOCK
COMMON EQUITY*

TOTAL

2,211,488,400
114,158,800

2,731,385,093

,D5, 0 293

43.73
2.26

54.01

6.21
642

10.26

2.72
0.14
5.54

Indudes addlbonal $140,000,000 of Long-Term Debt to be Issued In 2008.

Includes addi8onal $83,000,000 in Equity to be issued in 2008.



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

$259,290,253

116,665,894



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED March 31, 2008

LINE
NO. $00tys

1 EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Below

402,644
13,538

149,201

5 TOTAL EARNINGS 565,383

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
9 Amort Of Debt Prem. - Discount & Exp. (Net)
10 Rental Int. Portion
11 Distribution on Trust Preferred

117,534
23,036
3.323
5,308

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Security Dividend

Total Fixed Charges and Preference Security Dividend

15 RATIO OF EARNINGS TO FIXED CHARGES

16 ' —SEC COVERAGE

149,201

~11741

160,942

3.51



EXHIBIT A

DESCRIPTION

PER BOOKS ADJ.
FOR REGULATORY

ORDERS

ACCOUNTING &
PRO FORMA

ADJUSTMENTS

SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL GAS DISTRIBUTION - OPERATING EXPERIENCE

12 MONTHS ENDED
December, 2008

Co( I

j
'rr

(r~, fAL AS
TRUST.

G
i II

i I )

COL A

8

COL B
8

COOL 17'

OPE TING R VENUES 571,794,845 4,103,935 575.898,780

OPERATING PENSES
Cost of Gas
Other O&M Expenses
Deprec. 6 Amort. Expenses
Taxes Other Than Income
Income Taxes

Total Operating Expenses

Operating Return
Customer Growth

Int. on Gust Deposits Net
Total Income For Return

ORGI 0 TEBA E
Gross Plant in Service
Reserve for Depre.

Net Plant
CWIP
Accum. Def. Income Taxes
Net Defened Debits I Credits
Materials 8 Supplies
Working Capital
Total Original Cost Rate Base

RATE OF RETURN
RETURN ON EQUITY

432,682,874
63,557,696
19,881.091
15,648,415
10,683,773

542,453,849

29,340,997
447,538
145,708

29,642,827

730,009,642
291,289,265

438,720,376
20,300,863

(70,095,235)
(5,732,791)

43,005,504
2,914,009

429, 112,726

6.91%
8.07%

5,607,924
2,824,675
1,158,703
2 071,527

7,519,774

(3,415,839)
0

3,415,839

(279,187)
2,700,613

(2,979,800)
(229,232)

0,
(26,271)

0
700,991

2,534,313

432,682,874
69,165,620
22,705,766
16,807,118
8,612,245

549,973,623

25,925,157
447,538
145,708

26226,988

729,730,455
293,989,878

435,740,576
20,071,631

(70,095,235)
(5,759,062)
43,005,504
3,615.000

426,578,413

6.15%
6.51%
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SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALI2ED INTEREST EXPENSE

12 MONTHS ENDED
December, 2008

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT
ANNUALIZED INTEREST

TAX BOOK INTEREST
INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX $7,367

$429, 112,726
0,4897

$210,136,502
0.0577

$12,124,876

$12,272,215
($147,339

FEDERAL INCOME TAX $48,990

TOTAL INCOME TAX EFFECT $56,357



SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS

12 MONTHS ENDED
December, 2008

NET DEFER D DESITSICREDITS

ENVIRONMENTAL

PROPANE AIR PLANTS

FSS 108 RATE BASE REDUCTION
TOTAL

MATERIALS SUPPUES

PER BOOKS ADJ.
FOR RGULATORY

ORDERS
$

4,481,878
856,936

11,071 405
5,732,791

ACCOUNTING &
PRO FORMA

ADJUSTMENTS
$

0
0~6277

26,271

TOTAL AS
ADJUSTED

$
4,481,678

858,936~11M7676,~5.755.M2

NATURAL GAS STORAGE
OTHER M&S
TOTAL

WORKING CAPITAL

42,046,082
959,422

42,046,082
959,422

43,005,504

WORKING CASH
PREPAYMENTS
CUSTOMERDEPOSITS
AVERAGETAXACCRUALS
INJURIES & DAMAGES
TOTAL WORKING CAPITAL

7,944,712
10,346,691
(7,294,696)
(7,323,846)

58 853
2,914,009

700,991
0
0
0
0

700,991

8,645,702
10,346,691
(7,294,696)
(7,323,846)~758 852
3,615,000



EXHIBIT B

SOUTH CAROLINA ELECTRIC S GAS COMPANY
WEIGHTED COST OF CAPITAL

AMOUNT

PER BOOKS
De+48

CAPITAUZATION COST OF DEBT
RATIO RETURN ON EQUOY

WBGHTED
COST OF
CAPITAL

(COL. 1) (COL. 2) (COL. 3) (COL. 4)

LONG-TERM DEBT
PREFERRED STOCK
COMMON EQUITY

TOTAL

2,801,488,400
113,758,800

2,805,270,242
5,720,517,442

48.97%
1.99%

49.04%

5.77%
6A3%
6.51%

2.82%
0.13%
3.19%
6.15%



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Electric 8 Gas Company's contribution to the Parent's overall earnings.

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

$265,809,394

$2,27

117,001,310



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANT

RATIO OF EARNINGS TO FIXED CHARGES"
TWELVE MONTHS ENDED December 31,2008

LINE

NO.

1 EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Below

428,525
(3,013)

159,723

5 TOTAL EARNINGS 585,235

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
9 Amort Of Debt Prem. - Discount & Exp. (Net)
10 Rental Int. Portion
11 Distribution on Trust Preferred

141,714
10,511
3,314
4, 184

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Security Dividend

14 Total Fixed Charges and Preference Security Dividend

15 RATIO OF EARNINGS TO FIXED CHARGES

16 ' - SEC COVERAGE

159,723

t1 718

171,441

3.41



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL GAS DISTRIBUTION -OPERATING EXPERIENCE

12 MONTHS ENDED
September, 2008

~OSCRIPT ON

PER BOOKS ADJ.
FOR REGULATORY

ORDERS

ACCOUNTING S
PRO FORMA

ADJUSTMENTS
TOTALAS

ADJUSTED

E TING REVENUE

OP TI PNE
Cost of Gas
Other OBM Expenses
Deprec. & Amort. Expenses
Taxes Other Than Income
Income Taxes

Total Operating Expenses

Operating Return
Customer Growth
Int. on Cust Deposits Net
Total Income For Return

COL A
$'

571,581,939

434,266,709
60,965,690
\ 9,766,547
14,949,391
11,028,587

540,976,925

30,605,014
466,818
145 306

30,926,527

COL. B
$

4, 192,628

612,842
2,644,531
1,842, 121

312,986

4,786,508

(593,880)
0

(593,880

COL C'

$

575,774,587

434,266,709
61,578,532
22,411,078
16,791,512
10,715,601

545,763,433

30,011,134
466,818
145 306

30,332,647

Gl A T B E
Gross Plant in Service
Reserve for Depre.

Net Plant
CWIP
Accum. Def. Income Taxes
Net Deferred Debits I Credits
Materials 8 Supplies
Working Capital
Total Original Cost Rate Base

RATE OF RETURN
RETURN ON EQUITY

720,381,468
288,351,123

432,030,345
15,303,832

(67,484,835)
(6,352,865)
40,851,352
2,482,985

416 830 814

7.42%
8.80%

(376,294)
2,528, 155

(2,902,449)
(127,603)

0
(35,214)

0
76,605

2,988,661

720,005,174
290,877 278

429, 127,896
'I 5,178,229

(67,484,835)
(6,388,079)

40,851,352
2,559,590

413 842 153

7.33%
8.62%

Z3C)

rnrn

rit co
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SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS

12 MONTHS ENDED
September, 2008

NET DEFERRED DEBITS/CREDITS

ENVIRONMENTAL
PROPANE AIR PLANTS
FSB 106 RATE BASE REDUCTION
TOTAL

MATERIALS 8 SUPPUES

PER BOOKS ADJ.
FOR RGULATORY

ORDERS
$

3,629,822
923,905

10,906,392
6 352,665

ACCOUNTING
PRO FORMA

ADJUSTMENTS
$

0
0~35,21~$!,214

TOTAL AS
ADJUSTED

$
3,629,822

~I2,241 828
6,388,079

NATURAL GAS STORAGE
OTHER MRS
TOTAL

39,715,774
1,135.579

40,851 352

39,715,774
1,135,579

40,851,352

WORKING CAPITAL

WORKING CASH
PREPAYMENTS
CUSTOMER DEPOSITS
AVERAGE TAX ACCRUALS
)4(JURIES 81 DAMAGES
I OTAL WORKING CAPITAL

7,620,711
10,240,433
(7,631,157)
(7,050,628)

696,374
2,482,985

76,605
0
0
0
0

76,605

7,697,317
10,240,433
(7,631,157)
(7,050,628)~888 374
2,559,590



SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE

12 MONTHS ENDED

September, 2008

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT
ANNUALIZED INTEREST

TAX BOOK INTEREST
INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX ~$$2,$$1

'$416,830,814
0.4884

$203,580,169
0.0607

$12,357,316

$11,303,689
$1,053,627

FEDERAL INCOME TAX

TOTAL INCOME TAX EFFECT

~(ssso, ssi

$403,012)



EXHIBIT B

SOUTH CAROLINA ELECTRIC S GAS COMPANY
WEIGHTEO COST OF CAPITAL

AISOUNT

PER BOOKS
Sep4)8

CAPITALIZATION COST OF DEBT
RATIO RETURN ON EQUITY

WEIGHTED
COST OF
CAPITAL

(COL. 1) (COL 2) (COL. 3) (COL 4)

LONG-TERM DEBT
PREFERRED STOCK
CONSIGN EQUITY

TEL

2,774,688,400
113,758,800

2,793,225,749
5,681,672,949

48.84%
2.00%

49.16%
100.00%

8.07%
6.43%
8.62%

2,96%
0.13%
4.24%



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY

EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

$267, 179,728

$2.29

116,763,708



EXHIBIT D

SOUTH CAROLINA ELECTRIC 6 GAS COIIIIPANY

RATIO OF EARNINGS TO FIXED CHARGES '

TWELVE IIIONTHS ENDED September 30, 2008

LINE
NO, $000's

1 EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Below

430,965
7,054

150,595

5 TOTAL EARNINGS 588,614

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
9 Amort. Of Debt Prem. - Discount & Exp. (Net)
10 Rental Int. Portion
11 Disbibution on Trust Preferred

126,227
15,803
3,263
5,302

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Securily Dividend

Total Fixed Charges and Preference Security Dividend

15 RATIO OF EARNINGS TO FIXED CHARGES

16 ' - SEC COVERAGE

150,595

11,726

162,321

3.63



OFFICE OF

EXHIBIT A

REGULATORY STAFF

SOUTH CAROLINA ELECTRIC & GAS COMPA
TOTAL GAS DISTRIBUTION -OPERATING EXPER

12 MONTHS ENDED
June, 2008

SEP 12 2008

~DESCRI ION

PER BOOKS ADJ.
FOR REGULATORY

ORDERS

ACCOUNTING &
PRO FORMA

ADJUSTMENTS
TOTAL AS
ADJUSTED

COL. A COL B
8

COL. C

8

PERATIN R ENUE

OPERAT NG EXPENSE
Cost of Gas
Other O&M Expenses
Deprec. & Amort. Expenses
Taxes Other Than Income
Income Taxes

Tots I Operating Expenses

Operagng Return
Customer Growth

Int. on Oust. Deposits Net
Total Income For Return

RIGINAL 0 T TE BASE
Gross Plant in Service
Reserve for Depre.

Net Plant
CWIP
Accum. Def. Income Taxes
Net Deferred Debits I Credits
Materials & Supplies
Working Capital
Total Original Cost Rats Base

RATE OF RETURN
RETURN ON EQUITY

556,012 062

419,243,832 '

59,676,891
19,430,389
14,713,942
12,508 086

525,573,140

30,438,921
464,285
143,514

30,759 692

704,541,981
284,467,971

420,074,011
15,069,637

(67,380,835)
(8,009,189)

40,086,520
2,790,332

402,610,476

8.85%

2 519,240

856,932
2,682,341
1,571,140

959,905

4,150,507

(1,631,267)
0

1,631,267

(124,322)
2,563,710

(2,688,032)
(378,505)

0
(59,126)

0
107,116

3,018,54

558,531 302

419,243,832
60,533,822
22, 112,730
16,285,082
11,548,181

529,723,648

28,807,654
464,285
143,514

29,128 425

704,417,659
287,031,681

417,385,979
14,691,132

(67,380,835)
(8,068,315)

40,066,520
2,897,449

399,591,929

7.29%
8.20%
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SUPPLEIIENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE

12 IIONTHS ENDED
June, 2008

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT
ANNUALIZED INTEREST

TAX BOOK INTEREST
INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX ~($2,817

$402,610,476
0.4361

$175,578,428
0.0620

$10,885,863

$10,829,526
$56,337

FEDERAL INCOME TAX ~($18732,

TOTAL INCOME TAX EFFECT ($21,549)



SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC 85 GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS

12 MONTHS ENDED
June, 2008

NET DEFERRED DEBITSIC EDITS

ENVIRONMENTAL
PROPANE AIR PLANTS
FSB 106 RATE BASE REDUCTION
TOTAL

MATERIALS & SUPPLJES

PER BOOKS ADJ.
FOR RGULATORY

ORDERS
$

1,768,833
988,590

10 766,612
8 009,189

ACCOUNTING &
PRO FORMA

ADJUSTMENTS
$

0
0

59,126
59,126

TOTAL AS
ADJUSTED

$
1,768,833

988,590~18855 788
8,068 315

NATURAL GAS STORAGE
OTHER M&S
TOTAL

WORKING CAPITA

38,639,927
1,426,593

40 068 520

38,639,927
1 426,593

40,066,520

WORKING CASH
PREPAYMENTS
CUSTOMER DEPOSITS
AVERAGE TAX ACCRUALS

i NJURIES & DAMAGES
I'OTAL WORKING CAPITAL

7,459,611
10,099,520
(7,630,475)
(6,563,824)

574,499
2,790,332

107,116
0
0
0
0

107,116

7,566,728
10,099,520
(7,630,476)
(6,563,824)~574 458
2,897,449



EXHIBIT B

SOUTH CAROUNA ELECTRIC 8 GAS COEIPANY
WEIGHTED COST OF CAPITAL

AMOUNT

PER BOOKS
Jun416

CAPITALIZATION COST OF DEBT
RATIO RETURN ON EQUITY

WEIGHTED
COST OF
CAPITAL

(COL. 1) (COL 2) (COL. 3) (COL. 4)

LONG-TERM DEBT
PREFERRED STOCK
COMMON EQUITY

TOTAL

2,216,488,400
113,938,800

2,752,810,160
5,083,237,360

43.611o
2.24%o

54, 15%

6,20%o

6,42%o

8.20%

2.70%
0.14%
4.44%



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent

South Carolina Elecbtc & Gas Company's contribution to the Parent's overall earnings.

NET INCOME AFTER DIV. OF PREF. STOCK

EARNINGS PER SHARE

AVG. NUMBER OF SHARES OUTSTANDING

$265,799,247

$2.26

116,664,933



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS CONIPANY

RATIO OF EARNINGS TO FIXED CHARGES
TWELVE INONTHS ENDED June 30, 2008

LINE

NO. $000's

1 EARNINGS
2 Net Income
3 Losses from Equity Investees
4 Total Fixed Charges, As Behw

424, 135
9,474

146 62 6

5 TOTAL EARNINGS 533 226

6 FIXED CHARGES
7 Interest on Long-Term Debt
8 Other Interest
8 Amort. Of Debt Prem. - Discount & Exp. (Net)
10 Rental Int Portion
11 Distribugon on Trust Preferred

120,726
20,223
3,323
5,348

12 TOTAL FIXED CHARGES

13 Pre-tax earnings required to pay Preference Security Dividend

Total Fixed Charges and Preference Security Dividend

15 RATIO OF EARNINGS TO FIXED CHARGES

16 ' - SEC COVERAGE

149,620

11 134

161,354

3.61



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA,

DOCKET NO. 200jl-~-6

South Carolina Blectric Jh Gas Company's )
Filing of Quarterly Monitoring Report for )
The twelve-month period ending March 31, )
2008,

'

and Proposed Rate Adjustments )
Pursuant to the Natural Gas Rate )
Stabilization Act. )

CERTIFICATE
OF SERVICE

This is the certify that I have caused to be served this day one (I) copy of South

Carolina Electric k. Gas Company's Letter and Quarterly Monitoring Report via

electronic mail and hand delivery to the persons named below at the address set forth:

Shannon Bowyer Hudson, Esquire
Office of Regulatory Staff

1441 Main Street, Suite 300
Columbia, SC 29201

John W. Flitter
Office ofRegulatory Staff

1441 Main Street, Suite 300
Columbia, SC 29201

Dan F. Arnett
Office ofRe~ Staff

1441 Main Street, Suite 300
Columbia, SC 29201

Coluttt~iSouth Carolina
This ~~day of June, 2008

n M. Soruggs



BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2008- - G

South Carolina Electric dt Gas Company's
Filing of Quarterly Monitoring Report for
the twelve-month period ending March 31,
2008, and Proposed Rate Adjustments
pursuant to the Natural Gas Rate
Stabilization Act.

)
) QUARTERLY MONITORING REPORT

) FOR THB TWELVE-MONTH PERIOD

) BNDING MARCH 31,2008, AND

) PROPOSED RATE ADJUSTMEWIE

)

Pursuant to S,C. Code Ann tj 58-5-430 (Supp. 2007) and ti 58-5%0 (Supp. 2007) of the

Natural Gas Rate Stabilization Act ('qtSA" or "Act"), South Camlina Electric dt Gas Company

("SCB&G"or "Company" ) hereby files with the Public Service Commission of South Carolina

("Commission" ) its quarterly monitoring report for the twelve-month period ending March 31,

2008, and proposed adjustments to its rates and charges necessary to provide SCEdtG the

opportunity to earn the midpoint of the range of rate of return on common equity as established

in the Company's most recent general rate case for natural gas service, [Sse Docket No. 2005-

113-G]. SCEtbG respectfully requests that the Commission accept snd review the attached

documents, and pursuant to S.C. Code Ann. tj 58-5-455 (Supp. 2007), issue an hitial Order

approving the proposed rate adjustments set forth in this filing on or before October 15, 2007.

In support of this Sing, the Company would respectfully show unto this Commission the

following key facts and would request of and apply to the Commission for the fofiowing relief:



1. Corporate counsel for SCB&G in this proceeding is as follows:

Catherine D, Taylor, Esquire
K. Chad Burgess, Bsquire
South Carolina Electric & Gas Company
1426 Midn Street, Mail Code 130
Columbia, South Carolina 29201
Telephone: 803-217-8141
Facsimile: 803-217-7931
Bmaik cdtaylorscans. corn
Bmail: chad, burgessscans, corn

All pleadings, correspondence and communication related to this filing should be

addressed to the Company's authorized representatives as stated hereinabove,

2. On April 26, 2005, SCB&G fried an application (the "Application" ), pursuant to

S.C Code Aiin, tj 58-5-240 (1976, as amended), for, among other things, approval of adjustments

in the Company's natural gas rate schedules and tariffs. [See Docket No. 2005-113-0]. In its

Application, SCB&G elected to have the terms of the Act apply to SCB&G's rates and charges

for gas distribution services thereaiter.

3. All tbe parties in Docket No, 2005-113-G entered into a settlement agreement

("Settlement Agreement" ), which was adopted by the Commission and incorporated into snd

made part of Commission Order No. 2005-619, [See Order No. 2005-619, Order Bxhibit No. I].

At the conclusion of pmceedings in Docket 2005-113-G, the Commission issued Order No.

2005-619 finding, among other things, as follows:

In the Application SCB&G elected to have the rates established in
this proceeding come under the Natural Gas Rate Stabilization Act
("RSA"), S.C. Code titj 58-5-400 er. seq. (2005). Pursuant to the
RSA Section 58-5420(I), the Commission is required to specify a
range for SCB&G's cost of equity that includes a band of fifty
basis points (0.50 percentage points) below and fifty basis points
(0.50 percentage points) above the cost of equity on which rates
have been set. Based on the stipulations of all Parties in the
Settlement, and the cost of equity of 10.25% therein established,



the Commission specifies a range of9.75/s to 10,75'/o as the range
of return on equity to be used in administering the provisions of the
RSA for SCB&G until further order.

[See Order No. 2005-619,9.7].

4. In its Application in Docket No. 2005-113-G, SCB&G requested that the

Commission make findings related to SCB&G's revenues, expenses, capital structure, returns,

and other matters as required by S.C. Code Ann. tj 58-5-410 (1976, as amended) and t) 58-5-420

(1976,as amended).

5. In Order No. 2005-619, the Commission found as follows:

The RSA at Section 58-5-420(2) requires the Commission to make
findings related to specific categories of revenue, expense and
investment. All the required findings are set forth in Bxhibit C of
the Settlement which is incorporated as part of this Order.

(See Order No. 2005-619, p. 7].

6. The Commission has not issued any general rate order concerning SCB&G's gas

operations since the issuance of Order No. 2005-619.

7. In accordance with Order No. 2005-619, and pursuant to the requirements of tj

58-5-430, attached hereto as Exhibit A is the information contained in Bxhibit C of the

Settlement Agreement updated for the twelve-month period ending March 31,2008.

8. In compiling the fmancial information contained in Exhibit A, SCE&G has made

the pro forms and other adjustments to its per books financial data as required by tj 58-5-430(2),

(3) and (4). A schedule setting forth the details of these pro forms and other adjustments is

included in Exhibit A,

9. As indicated in Bxhibit A, during the'twelve-month period ended March 31, 2008,

SCB&G earned a return on its gas distribution operations sitar pro forms adjustments that was



below the 9.75'/s lower end of its allowable rate of return range on common equity established

in Order No. 2005-619.

10. As required by tj 58-5-440(2), Exhibit A contains a calculation indicating the

additional revenue required to return SCEdtG's rate of return on common equity to the midpoint

of the range of 10.254/o established in Order No. 2005-619.

11. Attached hereto as Exhbit B are the new rates and charges for gas service which

will allow SCEdtG an opportunity to generate the revenue required to return the Company's rate

of return on common equity to the midpoint of the range of 10.25'/o as set by the Commission in

Order No. 2005-619.

12. As required by () 58-5~, the rates and charges contained in Exhibit B have

been calculated using the revenue allocation pdnciples set forth in Order No. 2005-619 including

the percentage allocations of the increase among customer classes and the rate design which are

identical to those contained in Order No. 2005-619.'

13. Pursuant to tj 58-5-455, SCAG proposes to implement the rates refiected in

Exhibit B for bills rendered on and after the first billing cycle ofNovember 2008.

14. In accordance with S.C. Code Ann. tj 58-5-430 and tj 58-5-455(1) (Supp. 2007),

on the same day and by the same means a copy of this filing is being served upon and tiled with

thc South Carolina Office of Regulatory Staff. In addition, the Company is required to

simultaneously mail or electnmically transmit copies of this filing, including all attachments, to

any interested parties who have requested in writing to receive such filing. As of thc date hereof,

' Pursuant to Commission Order No. 2006-679 issued in Docket No. 2006-5-G, the
Company may adjust the cost of gas factor monthly, under the standards and procedures of that
order. If adjustments should occur prior to the Commission issuing its Initial Order, then
SCB&G will amend Exhibit B accordingly. However any such adjustments will not have any
impact on this RSA filing or otherwise afFect the Company's base rates.



there are no interested parties who have requested in writing that they receive a copy of this

filing and therefore none is being provided.

WHBRBFORB, SCB&G respectfully requests that the Commission (i) accept and review

the Company's quarterly monitoring report for the twelve-month period ended March 31, 2008,

(ii) on or before October 15, 2008, issue an Initial Order appmving SCE&G's adjustments to its

rates and charges and thereby allow the Company the opportunity to earn the midpoint of the

range of rates of return on common equity established in Order No. 2005-619, and (iii) grant

such other and further relief as is just and proper.

Respectfully submitted,

Catherine D. Tay or, ire
K. Chad Burgess, Bsquire
South Carolina Electric & Gas Company
1426 Main Street, MC 130
Columbia, South Camlina 29201
Telephone: 803-217-8141
Facsimile: 803-217-7931
Email; cdtaylorscanacom
Email: chad. burgessscana. corn

Attorneys for
South Carolina Electric & Gas Company

Columbia, South Carolina
June ~l 2008



south Cerogns Eledrlc 5 Gas Company
Opotadnc Expomtncs Total Gas

For the Test Vaar Ended March M, 2005

EXHIBIT A

Psgpr1 of 4

Doecrlptlcn

Per
Regulalary

gooks

Accounting
C Pro Fame As

Total Toml Ager
Proposed Propclwd
Inareeoe Increase

~ d 37,020,450 3.863,537 3 541,509,2N 9 4,?SS,547 0 546,518,843

()ESWEUUEENggM
OM4 Btpsnass - Cost at Gas
OSM Expenses. Other

Dep, 6 Amoll. ERmnes
Twws Ollwf Tfmt ktccnw
Total Ittcmtlo Tettea

~TI OQgMLIIEMMNN

402, 'I55,418
60,070,681 (210,1O2)
192(0,?te 2,TN, ON
13,9S?,007 1,50T,534

402,185A10
N.TN, SN
21,0711,704
16,024,731
11,002.255

40? 105A10
ee,?0o,sae
11,070,704

23,70S 15,848,404
~1802 203 ~ts 704,51!!

1,820,020 51$,4?S,!!05

30,4WI,830 (513,011) 2lt, lt$8,010 2,009,520 32,043,3$0

Otwtomer Grmtlh

ltttefool crt OUafctmr Oepcolls
l04,405 404,4$

~(141400

(513,011) ~30,2N 720

44,WS 508,704
~(147400

~2,0SS 030 N270,027

Gmsa Plant fn 3ervue
Resetvs for Depmdafkm

WWP74, $10 (N,044) ON, 018,288
2$0,208 ~283,377 140

003,018,280
~EN 377.149

Rst Plant In Servhe
Conslnmeon Wwk In Pnxwsa
ACCUtlt. Daforlml Itwcttto Tsxott
Envlronmenlal Oosle
OPES's
Rsc. Assai for Unrcwd pAp
Irtlwles 5 Dattteges
Msmrlsla 5 Suppeea
Total Wwklng OOPeal

Prapoytaonm
Avwltgs Tex Acwusls
Ctmtcmar Deposes

JE)gtt(nttt WON

412,800,$00
12,685,700

(04.301,035) .

006,058
(10,6N204)

1,052,031
i433,777)

43A34,700
7,400,320
0,917,023

[0,493,020)

0.00%

(2650,262)
(259,030)

(28274)

409,0 l1,117
12,$90,070

(04,$0I,N6)
lt00,068

(10,014,0T1)
1,052,IW'1

(48$.771)
45A34,780
7,470AMa
0,917,(G3

(a,40s,02e)
~AN ISI

T.aSR

0.0?tt

400,541,117
12,51I5,070

(04,$01,035)
980,058

(to,a14,971)
1,052,031
(483,771)

43,434,780
7,4T0,046
a,ot?,o23

(0,4N.ON)
(TAN. ISI)

3WI, 516,200

5.401$

10.25%

SCWIC
Weighted Ctut of Capmtl

Aa or Wamh St, WOS

Pto Foram
caphal

Slmcmm
Pn Fonna

Rulc
Caurae

CovltRvlwa

lone. Term Data
Pnmwad Mock
Common Eetey

Totau

2,21Inert, vm
I ts, fWACC

3 S.wr, 032,leo

43.73R 8 172,OO2, fill
220R $,91O,W2

54.01% 113,8?A, IW

Ioo.oon 8 SW,IIIS,SW

821R
84?tt

10,2tm

2.12R 3 10,7402M
0.14% 673,WI
5.54% 21 See 437

$40% 3 3$21armf
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EXHIBIT A

Page 3 of 4

South Carolina Electric 5 Gas Company
Computsdon of Proposed Increase

For the Test Year Ended triarch 31, 2008

Line

JiLo. ~Dlo
(Col. 1)

Jurisdictional Rate Base
2 Required Rate of Return

e est

(Col. 2)

395,615,290
8.40%

3 Required Return
4 Actual Return Earned

33,210,827
38258 28

6 Required Increase to Return
8 Factor to Remove Customer Growth

2,953,899
1.0152630

7 Additional Return Required from Revenue Increase
8 Composite Tax Factor

2,909,520
0.81440

9 Required Revenue Increase 4735547

10 Proposed Revenue Increase 4 736 547

Additional Expenses

11 Gross Receipts 6 PSC Support Tax O.005018
12 State income Tax I 5%
13 Federal income Tax 4!35%
14 Total Taxes

23,763
235,589

1 333374
1 823 326

15 Additional Return
18 Additional Customer Growth

2,909,520
44 378

17 Total Additional Return
18 Earned Return

19 Total Return ss AdJusted

20 Rats Base

21 Rats of Return

2,953,899
3D268, 728

33,210,827

395,516,290

8.40%
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Exhibit 8
Page 1 of 13

SOUTH CAROLINA ELECTRIC & GAS COIIIIPANY

PROPOSED RATES

Rafa 31

Rale 32 Value

Rata 32 Standard

Rate 33

Rate 34

Rale 35

Rate 36

Rider to Rates 31, 32V, 32S and 34

Weather Nonnafizatlon Adjustment

Small Firm General Service

Residential Value Service

Residential Standard Service

taedium Firm General Service

Large General Service

Firm Tranaporladon and Standby Sevlce

Gaa Ughting

Service for Air CondNonlng

Adjustment Delsnnlnagon



Exhibit B
Page 2 of 13

SOUTH CAROUNA ELECTRIC gr GAS COMPANY

RATE 31

GAS

GENERAL SERVICE

AVAILABILITY

Avahsble only to those customers having Iirm requirements on 8 peak day of less man 500 germs snd using the companlrs serves for general
coiiiniorclal, Industrial, sgdciillursl, religious ix challtsbls PixpcsaS. Coty fw f8sldeiigai whw8 nmre Ih8n cire dwsSng unh Is supphsd through ono
inelsf. It Is fiol svsgsbki for rsssl8.

Plus Commodity Charge:

Ah therma I

November - Apih
May-October

$434m $18.82
$14,46

5-4JI433$ $1.85058 per therm

WEATHER NORMAUTATION ADJUSTMENT

An sdjustnwnl lo gw commodity charges for the bhhng months of November-Apnl above will be made In accordance with the weatiwr Normailxshon

Arqustmenl.

DEKATHERM BILUNG

customers that have inslahed chart meteying fachilles may be bsed on 8 per Dekatherm basis (1 dekalhenn 10 thermsh

me am cue pw dsksthwm vrth bs detwmtnsd by mtkriying dw above by I0.

SgNIMUM CHARGE

The monthly minimum charge shah be lhe bsrrtc facmies chwge as staled above.

UNMErERED GAS UGHttNG PROVISION

Gas used for hghgng will be determined based on BTV ratings of IMurss Irwbdsd and wS be baled the commodity charges
listed above.

SEASONAL BLOCK CHARGE

A charge wg apply Ior customes who disoonnct service and subsequenhy request rsconrmcgon of emilce sl lhe same prsmks wltmn a 12 month
perM. Thur is commonly refwred to as seasonal biodi. The charge will be based on the number of months Ihe mrstomer b dkcormected cmes ihe
baiic facthhes chartm ss slawd above. In determining Ihs monlhs of disemnechon, sny number of days 4 sconnecM within a month emssutes a
whole month of disconechon. If reconnedion is mquestsd lo be performed aller normal business hours. On additional charge of 820.00 wg be
added to the charges as rmkumted above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above inckrde gas costs of $1.1803 per Ihwm and are subject to argustmer4 by order of the Pubhc Senrtce Commission of
Ooulh Carolina.

SALES AND FRANCHISE TAX

To the above will be added sny spphcsble saks lsx. fianchise km or business lkense lax which msy be assessed by any state or local

governmental body.

PAYMENT TERMS

Ah bhb sre nst and paysbie when rendered.

TERIS OF CONTRACT

contrsce shah nm continuously from lime service b commenced al each kxxrtton uns service lo customer ls psrmanenhy dbconnected. The peak
dsy requksment contained In the Avalebllhy will be determined in gw same manner ss me determination of the category for entailment of retell
customes. A sepwste contract shah cover each meter at each locstkm.

GENERAL TERMS AND CONDIllONS

The Company'8 General Terms snd cndiliww ee Incorporated by retwencs and'8 part of this rate schedule.

Effecgvs For B Rendered On and After the 1st Brlgng Cyrhe of November 2008
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SOUTH CAROUNA ELECTRIC & GAS COIBPANY

AVAILABILITY

RESIDENTIAL VALUE SERVICE
IPage I of 2I

This rale schedule Is only avepsble to resldenyal ««lame« that meal Ihs spa«el prcvhlons as Usted bekw and sre using ihe company's s«vke In

Indlvkfuapy metered prlve(e residences. Far sparlmsnls or muucfempy slructums havlnp nol nero ihan two l2I dweplny units, pss service for a central
heaUnp system lbr Ihe angra bupdlng may be Irmluded In the ecoounl of one at the dwsgny units. AU gss service supplied to the second dweninp unn wy
bs separately metered lo comply wph Ihe provislcna of mls rale.

Basic Facpges Ch

Plus Camnwdgy Ch«ger

AU Therma

RATE PER IUONTH

y SIUSU

SUJUUST4 1.02423 psr therm

SPECIAL PROVISIONS

I, This rate schedule ls avspable to those scomnls where Ih are ls sn avemge ussps ol al least 10 ih«ms during the blgny months of June. July and
August The av«sye usspe ls derived by aomblnlny the Ihsrm usage for each of Ihe UMrg months pravlausly Usted and 4@ding by Ihree.

2. Therm scape durtnp s bppny month of other than 30 days, used lo dslsrmlne epgkyity under Ibis rale schedule, sheN be sdtusled lo s 30 day bppny
period by appikslion of a fracgon, Ihs numerator of whkh shay be 30 snd Ihe denominator of which shag be the emual number ol days Irr Ure bsllny

period.

3. The askulslion as described In 1.above wg be Unformed annuasy kr each resldengal acmmnk Acoounls not meegng the standards of Rate 32v wlp

be pieced an Rate 328 bsglnnlnp wyh Ihs bylmg nmnlh of November of each year.

4. Avspebgily at tMs rate scheduh for naw premises wg be basal on rancor«sly anpalpaled bass load usspe. Avspahgly ot this rale schedule for rww

ec«mnls al «dstlny pm«hen wpl be based on tlm previous «xxmnfs usage. If Ibis usage ls unavegable, Ihs customer wsi be Inglapy placed on Rale
323 ResidenUel Standard Service.

WEATHER NORBIALIZATION AD JUSTIBENT

An «gustment to ths commcdpy charges for Ihe biyng months of Novemberuqxp above wlp be made In ann«dence with Ihe Weather Normsgxslion
Adtrmtrrx}rib

MINIIBUBI CHARGE

The monthly mlnbnum charge shag tw the bask fadsifes charge es slated above,

UNIBETERED GAS UGHTING PROVISION

Gas used for UgMlng wpl ba sermlned based rm Uvs BTU regnp ot Ihtunm Installed snd wpl bs bpl«l ths commodgy charges Usted above.

SEASONAL BLOCK CHARGE

A charge w& apply for customers who haonnem s«vkw end subs«luenpy rrxluesl mconnecUon af service at Ihe sama premise wkhin s 12 month

period. This ls commonly referred to ss seasonal block, The charge wy bs heed on Ihe numbai of months Ihe cuslamer ls Bacon«ected Umes the
basic tee&iles oharge as stated above. In determining Ihe mordhs ot dls«mnecpon, eny number of days diam«nested wlNn a month consilluum s
whole month of dlsconnscpon, If reconneadon h requested to be psrfcned aller normal biol«ms hours, an addlUonsl charge of 320 00 wgl be added to
Uw ch«ges as calculated above.

I'f or ls enderedOnandARert 1st I ng y so ovember2008



Exhlbll 8
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8OUTH CAROLINA ELECTRIC 8 GAS COMPANY

RESIDENTIAL VALUE 8ERVICE
Ipeps 1of NI

ADJUSTNENT FOR RECOVERY OF GAS COSTS

The omnmodby chmpas above Include pas casts of Nt. say ss per Iherm snd me melact to adfuslmsnl by mder of Ihe pulse
Sevics Comrnlsslon of South Ceobns.

SALES AND FRANCHISE TAX

To Ihe above wbl be mlded sny apppcebh salas tsx, franchise fae or business Nosnse lax whhh may be assessed by any
shia or keel~l body.

PAYSIENT TERM8

AN bpls are nel snd payable when rsndermt

TERN OF CONTRACT

contracts shad run conpnuously from Nme seeks ls~al sacs loeatke unsl smvhe to customer Is pemenensy~,A separate cofllrecl ahab ccvm each Irlsler sl sech locsdon.

GENERAL TERMS AND CONDITIONS

The compamra Qenand Terms and condhons me hcorporalsd by mhrenca snd a perl of Ibis rale schedule.

E cbve For SEs Renders On and Aber the 1st o ovmnber 008
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SOUTH CAROLINA ELECTRIC Ih GAS COMPANY

RATE 328 RESIDENllAL 8TANDARD SERVICE

AVAILASIUTY

This rale schedufe Is only svalklts lo residential customs» that are nol elglble far nde schwhle 02V Reednllsl Wake Swvke Nd sre uskg Ihe
comywqie service IA bldlvldutdy Ifenerctl Pdv4le fostdsfwen Fof liens n «4lfolhlg earls eo hnvhlg nol rncwf IhNI hvo 12) duemlg uelh.
gss swdse for a central heallnl system kr lw enme bulblnp may be insbded in a» account of one al me dwegng unls. Ag gas servke supplsd w
Ihc 4eccA0 dlntgeg frrfll w 0 bo sos«OIW Ilololsd ta ocmak wlh Inc Ncvlelms fd Ml tain

Sgdtg 010AQ
SSAig $10AQ

WEATHER NORNAUZATION AfhfVSTNENT

Atf Isllwhl Io Ihe come»day cholges fcf Ihs blgrlg Au!Alba of NSNINfvkug shove wN bo Irlod8 In cccldwvm wgh Iho wcslNf ANnafuwdefrl

dkslnent
bENIEIWE CHARGE

Tho mcmhg Irlnlnne charge shell t» Ihs bmfc facgtlss clwlgc ss swed slews.

UNEIETERED GAS LIGITHNG PROVISION

Gss used ror tghgng wg ae dnkrmtsed eeswt an Wa 0Tv mgng or Newwt hwmgsd amt w8 be bged lw commonly charges rawd above.

SEASONAL BLOCK CHARGE

A charge wll apply for~who disconnect servloe and subseqmmly request Iccnneclon of selvke at Ihe same premises whhk 4 t2 month
Pedctt TNS ts ccnnnong Amfffed lc os mmcAsl Idrcb. Tho charge wg b4 based ofl ole Iue Ibof of IACAQIS Ihe N»hehef ts~Sel» the
baslc fecNIOC charge ss slated Arena, In elennbd8 0» maNa af~any nwnber of days 4seomaoM within s month oor»Gules a
vllude nlotdl cl~ If cnNnscgm Is Iwplostrd tc be pNhNINd oft« ecflAsl INSIAOCC hcflfs, so AddN«ud cholgo of 020.00wS I» 8ddNI
lo Ih8 Chllgwl ls~ObcVC.

ATUVSTNENT FOR RECOVERY OF GA8 COSTS

The ccmmodN charges shove ilfduds ga! costs ot gt.2070S pef tearer Nld nnl subtmt Io atgfrslfnerll by onler of Ihs Pubic SsAke~of
goum Csrafns.

SALES AND FRANCHISE TAX

To me above ws be added any sppemble salas tsx. flanchke fee or business lmmss hn whish may be assessed by any sbrle or k»N cvwwnscw
body.

PAYNENT TERN8

ccfwacw shag nm A«bann»V born lhns swvke ls commenced st each location unN servfce m suslomer Is pnnsnenay dlsconnecw. A «persia
cwwsat shel cover each mm« sl sash koelon.

GENERAL TERMS AND CONDITION8

lbe Company's Genwsl Terms snd Condkons we 'corporal by ftlenmce snd a pwt of Ws rafa schedule.

E For 8 Rendered On and AEer 1st Stllng Cyde ot Ncvemb«2000
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

MEDIUM GENERAL SERVICE

AVAILABIUTY

AUI4lwo MV lothcss cUMnttNO Usbg gvl~soeko fof Ibrlt 08 lofol CNNIMdd, dUslllsl, APllctd«8, fogglal ~ of chsettbls PufPSOOO OAdfcf
resklswm where more Nen ons dwegng uel lo suppged Iheuph w» meter. Aho, tms nos amsdule b only wndsws whao lucre ls en evewge usage al
el leesl wg Nleme duAIN Nte bghlp eaNW Id JUNI July aal August Tie awtegs usage is derhed by combining Ihe liam usage for each ofde bmng
IMftNts po«hsny Sated eul dhdhg by IhNlt. 0 ls Aol Iwslsbkt fot resale.

Phs CaeeocgV Chwga
Ag Tlenne 8400030 8 1.80088 per Iherm

Cuslanem Ihsl have Inslelod dwl elating lecglkw may be Med on 8 per Dekolherm bash (I ekslhenn 10

(berne).

The smounl per dekslhenn WB be deennmsd by meplylny Ihe SCCM by 10.

MINBgUIN CHARSE

TINt eonfmy AIHf«NII dttvgs CINI bit Ih!t bene ftnNNM chslgo M Idslsd Obwo.~GAS UGHTING PROVISION

Gw used fw Npwng wg be elennhsd based an BTU edngs ol hdures hstslsd end ON be bgsd the commodgy charges
Selal elevb

SEASONAL BLOCK CHARGE

A chage wg apply for alelontem wle dlwonned esrvhe eld~lequeel «Anna«km Ui savkw at Ihe sane premise vdgw a 12 Inonlh

psdNL Tws Is cowltalay Istsfmd lo e!IMosoltld bkwk. TIN chefgs wg IN! bsssd orl Iho AINlbsf of llmnlle gilt UNIcfnsf Is dlmoltllocled gftws Iho
bMIC IACMhs Chaps M OUNSN nboVtt. III Melndlmg Ilut llotlgls Of~.«0 feeebef Of dSTO~tswlbt 8 flume MIISgttttle 8 Wlwle
IN«lb of acruecgM, NNcolsslwkmls stmsslsdlobepofA«Mdahalsstllslbltetolelumin. en« hgonolchofgeofg20. 00wgbsiddsdloge
deem ee csfaukdM ah«a.

ADJUSTMEHT FOR RECDVERY OF GAS COSTS

Tie acemodh almgee shave Indude Nw aods af 01 18M per then end ee «AN d lo egusbnenl by «dor of pw Pebh senses cntmfsdM d saNh
Caogw.

SALEB AND FRANCHME TAX

To Ne Ilbovo wg bs eddsd aw pplcsldt selss tell, ffwtcwnt IM IA btnl«sel NNtss tes wNch Mw bit Assssstlll hy sfry OUOO w facet UIWAACAM
body.

PAYMENT TERMS

Ah bgs «e Ml OAd pewtwtt wltttlt fsalsmd.

TERM OF CONTRACT

COINAelo oleg IIIII~Aoer llrle soalco ls celelced al each kmagotl lmg «uvlolt 10 Inlorlla ls 0«maeaty gsc«e«OM. A «Ipnabl
ooebecl sheg a«sf sech fret« ol each IOMOCA Na acnlfNC shog bs Iwhlotl Atf Isa Ihwl Iwelve f121 lifo ltlho

The compenys General terms and condshae em~by ndsence end 8 pal of Ms rate scfedoh

For fgih ender On And After Ihe 1st ing e of November 2008
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SOUTH CAROLINA ELECTRIC S GAS COMPANY

RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Avagsbls only lo those customers having gnn requirements and a maximum dally qusnlky (MDQ) of at Mast 60 Dekalhenns or greater snd using
lhe Company's ssrvke for Indushial menufactudng or large commsrdal operations. It ls not available for heals servkw.

WIAXI55UM DAILY QUANTITY (BIDQ)

The adust MDQ shag be lhe greatest amount ot gss desvwsd to Ihe customer during sny dey (10;00 a.m. to 10:00 a.m.) of lhe current biNng

month.

Monthly Demand Charge:

First 60 Dekelhwms
Exmms over 60 Dekalherms

Commodky Charge e

RATE PER MONTH

DFTERMINATION OF BILUNG DEMAND

8532@0 8548.00
gthgg 87.07 per Dskatherm

8-434N523 8 13,6483 per Dekstherm

(e) Bggng Mongm of November-Aprg:
The monthly bggng demand shall be the greslssi of.' (I) The schml MDQ: (2) The conbsct MDQ: or (8) 60 Dsksthemw.

0» SMng Mongm of Mayd)etcher;
The mongrly bgsng demand shak be the greatest ok (t) Ths actual MDQ; (2) 505k of the contract MDQ; or (3) 6015 of the highest
MDQ occurring during sny of Ihe preceding bglng months of November-Aprb; or (4) 50 Dekstherms.

MINENUM CHARGE

Tte monthly rnlnlrnum charge shaN be gw demand charge ss determhwd above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

Ths commodity charges above Inckrde gas costs ol 512.1882 per dekstherm. These charges sre subject to sdjuslmenl by order of lhe pubsc
Ssrvkw Commlsskm of South Caroline.

SALES AND FRANCHISE TAX

To lha above will be added sny appkcsble sales lax, iranchhe fse or business acense tsx which may be assessed by mrf state or local
govwlvnsnlal body.

PAYMENT TERMS

Ag bills sre nst snd payable when rendered.

TERNI OF CONTRACT

service~shall bs provided under s written crmtrsct, wgh a minimum InNal tmm of one year wlgt sutomaSc extensions, unless terminated
by either party In accordance wgh the terms of contract. In me event of a default to the conlrsck this rata schedule wul Ihe General Terna end
Condiaons wE corwglute a contract for a term of six mongw. A separate wrhlsn contract shak cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Compenyb General Terms and CondNons sm incorporated by mfersnce snd s part of Ibis rate schedule.

E ct For Bg Rendered On and A r e st Bggng Cyckt of ovember
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SOUTH CAROUNA ELECTRIC Nr GAS COBIPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABIUTY

Trsnsporlahon servlos ls avsgsbls to any cuslomer who has Nrm reipdrements of 50 Dekslherms Madmum dally Quanhly (MDQ) or greater end,
who owns and dehvers ges lo ihs Company st an acceptable point of connechon, fw dehvsry by Ihs Company lo the customers rag War point of

Service wg te suppged al Ihs baal eiforls of Ihe Company snd may be restdcted from Nme lo Nme due to operagng hmhelkms on lhe
company's system or Nom Nnl party resktcgons. In ihe event of sudr llmllaNons, Ihe Irsnsportatkm swvke ls subordlnae to swvlce under sg
other me schedules and msy te curtehmi or nsrupted, nonnahy upon nol less Ihan two hours advance noNce, or, when necesshsled by
conditions atfechng Ihs Company'1 gss system, upon less ihsn two bourn advance negus.

RATE PER INONTH

Trans portadon Service

Monthly Demand verge

Rrsl

Excess ovw 60 Oetmtherms

SINDL00 3546.00
Slhgg 37.07 per Oekathsnn

Ch eNS 6-se635 6 1.4371 per dslkrersd Detratherm

DETERMINATION OF BiLUNG DEBIAND

(s) Bmlng Montle of Novsmberutpdtr
Tha monthly blgng denmnd shall be the greatest of: (I)The adust MOQ; (2) The contract MOQ; or (S) 50 Dekaheme.

(b) Bggng Months cf Mayuyctobsrr
Ths monthly bNng demand shah be the greatest of: (I) The actual MDQ; (2) 60tt of the contract MDQ; or (3) 60% or tha tdghmt
MDQ occurring dwlng any of Ihe preceding blgng months of November-Aprh; or (4) 60 Dekatherms.

Standby Nervke

In addhlon to Ne demand charges for trare pwtagon swvke Ihs fohowing chwges wg apply for gas supphed by Ihs Company.

(a)

Ness None

6 tS.6463 par Oeksttwm

Sggng Months of November+pris
lte monthly blgng demand shall ba Ihe greatest of. (I)The actual MOQ; (2) The contract MDQ; or (3) 60 Dekalherms.

Demand Ch e 53 36.00 per Dskalherm

Commod Cte 3 1B5453 per Delueerm

BiNlng Months of May&etcher.

Dwnand e
Commod C

ININIINUNI CHARGE

The monthly minimum charge shah be Ne demand charges ss determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The ccinmodlly chsrgre above Induds gss costs of $12.1662 per dekslhenn. These chsrgre ae subject to adjusbnenl by whar of the Pubhc
Service Conlrnlsstcn of Solrlh Caroline.

DEUVERED GAS QUANTITY

When separate metering ls nol fsaslme, the Company shag assume far bglng pwposes. unless otherwise agreed lo. that such metered vokrmes
reflect delkerles under Nds rata schedule prlw to gas received under any other rate schedule.

The quanhty of transportation gss racelvml into the Company's system for the cuslonrer's account to be delivered lo the customer by Ihe
Company shag be reduced by 3% In measuremenl for hns loss and uneocounted for gas.

Effective For Shia Rendered On and After the 1st Bgling Cycle of November 2008
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SOUTH CAROUNA ELECTRIC S GAS COMPANY

RATE 36

GAS

TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas neslved an 8 duly basis for custornwtr afxxmnt msy not equal Ihe volume, less shrinkage, degvered to Ihe
cuslomer. The raw% wgl be deemed an imbalance. Guslomsrs aweunl ww bs revfewed Sl Ite end of each month. or on lsrmlnagon

cf Trsnspwtsgon Service or culagment ord~ thsnef. If the Imbalance is such that the customer has received mors gas
msn was deHvered lo the company dwlng the period under review. customer shaN be bsed for such as standby servks. If the
imbalance ls such Ihal the cuskmer has received fess gss Ihan was degvered to the Company, the Company msy exerdse cne of
two cpgons. In Its sale diswegon. The Company may: (1) degver Ihe excess gas lo Ihe fxetomer, over ihe nexl calendar month
suocesdlng Ihe »view, at such Nmes as Ihe Company shaN detemririe In Ns sole discreaon; cr (2) buy excess gas st~
lo»8st dais»ed pufchsse fnks Ih Hist frumlh ffofrl Soir of CompaIY/8 SOPpge(s.

LIABILITY

The Company shag nol be Nable for wxfsgmenl of service under Ihd nde schedule or loss of gas of fhe customer as 8 »suit of any
slaps taken to comply wgh sny lsw. regulation, or order of sny gownnmental sgerey with )urlsdkgon lo regulate, sNocate or control

gas suppges or the rendgkm ot servke hereunder, and regardless of sny dakm In such law, regulagon, or order.

Gas shag be and nmlaln ths property of the customer whge beIng Iranspotled and degveled by Ihe Company. The customer shag be
responsible for maintaining SN ksurencs lt deems necesswy to protect Ns propwty Interest in such gas before, during. and after
rscslpl by Nls Comt»neer,

The Company shall ncl be Nable for sny k»s to Ihe customer whlng fiom or oui of ssnrice under this tale schedule, including loss of
gas In lhe possession of 3» Cwnpsny or sny other cmee, except gross or wgful negggence of He Compenyb own employees or
agenls. The Company neerves the right lo commmgle gss of the customer wNh other suppffss.

SALES AND FRANCHISE TAX

To Ihe above wg be added sny appNcabls sales hw. franchise ke or business Ikenss lsx whkh may be assessed by any stale or
foc8I govsmmalllfri body.

AN bkls are nat and psysbk when rendered,

PAYSIENT TERNIS

TERM OF CONTRACT

The fxekn»r shaN execute an Agresmsnt of Swvke wgh the Company which shsN specify ihe maximum daNy volume of gas to be
Iranspwled. the pedod of Ihne Inst Ihe Company wg »calve such gss, and ag wmdgior» under whkh dekvwy lo 2» Company wg be
accepted and degvwy to the customer wgl be made. The fxekmer must provide the Company wgh aN necessary documentarion cf

, mmsmtrip wld suglorxsNofl fsqull8d by eny rig ukkry Ixxly wgl )txlsdlcgcn.

GENERAL TERMS AND CONDITIONS

The Company'8 General Tenne and Condmcns are incorporated by refwence snd a part of Ns rale schedule.

ANNUAL NOISINATION

Customers must skat lo receive 8) Transporlstkm Service only, b) Transporlslion Swvlce wgh Standby Serves, or c) Smndby
Servke only for each appgcsbls period. Such stations must be made to Ihe Comp'sny In wmlng by Ofriober 16th of each year lo be
elfsdlve for each rnonlh dwlng Ihe period Novwnber 1st to October 31st fogowlng. New wekmem under Nris tsrig shag elect
vokmes et ihe Hme ihelr servk» confract becomes 85scthe. If nc prior ekctlon hss been made then the customer wlN receive
Standby Senrice only. If sny customer fags lo maire a Nmely elecgon, then the prkr period elecgon wNI csny over fcr Ihe iogcwlng
period. AN elecgw» shaN bs binding fcr Ihe duration of the November 1st lo Octobw 31st pwkd and may nol be revoked. suspended
or modgled by the Customer.

Effective For Bills Rendered On and After the 1st Bggng Cycle of November 2006
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SOUTH CAROLINA ELECTRIC BGAS COBIPANY

RATE 36 GAS UGHTING

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON AND AFTER THE FIRST BILLING CYCLE OF NOVEBIBER 1006 THIS SCHEDULE IS CLOSED
AND NOT AVAILABLE TO ANY NEW STRUCTURE OR APPLIANCE.

All aghllng seance whwe ilxtures are mounted on Company's omwnenlal pours whkh we a pwl of Company's dlstabulke system will be
dwrgsd for at Ihe foymwlng rats per llghh

SIZE

Two Mantle fixture corn lets

Lamp Charges
Ave mge

Therma Usage

626,66 15
Three Mantle fcdure corn lets

Four Mantle gxture corn lets
64ILSB 640.02 22
SNLSB 3S0.66 29

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The ccmnxxBy charges above indude gss costs of 31.23T63 per therm and sre subfed to adjustment by order of the publk service
Commission ol Soulh Carolina.

SALES AND FRANCHISE TAX

To uw above will be added any applicable Sales tsx, francmse fee or business llcerwe tsx which may be assessed by any state or local
govsmmwaat body.

PAYBIENT TERMS

All bills ere nst and payable when rendered,

TERM OF CONTRACT

Sendcs hereunder shall be provided under wrNen contrad, with ths Initial lenn of contract of ave years and. there aller, for one-year psrkds
anal terminated by sllher party on ninety days vmlten relics.

SPECIAL PROVISIONS

The company wg furnish, creak operate end maintain all nscesswy equipment in accordance wNr Iw standard spsdlicsgons. Horvstandard
swvke will be furnished only when the customer pays Ihe dNersnce Iri Coate between such non-standwd servkw and siandard sewke or pays
lo lhs Company lls normal monlhly fadlity charge based on such difference In costs.

GENERAL TERMS AND CONDITIONS

The Company's General Tenno snd Condllions are ncorporaled by reference and s psh of thb rale schedule.

ffecgve For Bills Re red On and Aller t e 1st Bgllng y e ot November 2008



Exhlblt B
Page 1I of 13

SOUTH CAROLINA ELECTRIC gr GAS COMPANY

RIDER TO RATES 31, 32V, 32S AND 34

GAS

SERVICE FOR AfR CONDITIONING

(Page 1 ofk)

AVAILABILITY

EFFECTIVE FOR BILLS RENDERED ON AND AFfBR THE FIRST SILUNG CYCLE OF NOVEIBBER 2008 TIBS SCHEDULE M CLOSED AND NOT
AVAILABLE TO ANY NEW APPUANCE.

Thh rider ls aveysbls lo Ihose cmtcners whkh have insleyed end are reyuhrly ops»Nay e tun@red ormlral ek cooyng system ar have ketaNed snd ars
reyularly operayng a gss.hed central comblnalkn air cooNny and hesyny system. servlm under Ns rider shay be avaNabh sub)scl to the vpedhcatkes
below sl cuslomsys request snd wNh company certthcrdka of customers Irelayed passkey cenkal sir cooyny system or gas-Ned omksl combtnetkn sk
coogny and heathy system. It ls nol avsNable for resale swvks. Al Ne companys dhuslkn, seeks offered under this rklar msy be ymhed and sppyed only
lo those customers cunwey receMng servk» undw Ns rider.

INDUSTRIAL AND COBIMERCIAL, RATES 31, 33 AND 34

IBETERING

The volume ot yes used far eervke under gds rider »E be dslwmlned by sspanue meledny equqetent Instsyed by lhe company. AN costs essadated whh

Ihe caps»le melerlny sre t»me by Ihe customer.

Avsgabh to tlrose customers qua glylng tor servke under General Senrlca lhdes 81 8 88

SPECIFICATION A - Customer with gas-Bred coogng systems.

RATE PER MONTH
(AB Months)

Bask FadBles Charge;

Cammodhy Chwge;
AN therma 83

884 818.84

fASQ44 3 1.20213 psr Iherm

ADJUSTBIENTS FOR RECOVERY OF GAB COSTS

The ccmmarBy charges above lnalude gss costs of 81.1803 psr therm snd we sub)ed to argustment by order of the Pubyo Servke commhskm of South
Ceroyns.

SPECIFICATION B - Customer with gssdlred Central combination air coogng end heating systems.

RATE PER MONTH
(During the Bggng Months of Mhy through October)

Bask Fadylhe Ch 8484M 810.64
Commodgy Charge:

AN therma 8-sdgh388 8 1.20213 per therm

ADJUBTMENTS FOR RECOVERY OF GAS COSTS

Tte ccmmcdh charges shove Indude yas costs of 81.1808 psr therm end are subjed ta sguslment by order of Ihe Pubyc Ssrvloe Commlsske af south
Camibe.

DEKATHERIS BILUNG

Cuslomws Ihel have InstaNed charl melwlny laclMes may be byled on a per Dekslhwrn beds (IDekathenn 10 Ihwms). The amount per Dekuhermnyl
be dehemned by mulflplylng Ihe at»ve rules by 10.
Avagable to thee ouslonws quagfylng for senrks under Large General Bervlae Rates 3*
Rate 34G - Customer with gss-fired Central combination air cooling snd heating systems.

CommodNy Charger
AN therma

RATE PER MONTH

(Ag Months)

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The crmmodhy chwyes six»a Indude yss costs of 81.21882 per dekslhwm. These charges are sub)act lo adiuslment by order at the pubyc servk»
Commission af SauN Ceroyna.

Egectlva For Bgls Rendered On and After the 1st Sygng Cyde af November 2000
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SOUTH CAROUNA EI.ECTRIC 3 GAS COMPANY

RIPER TO RATES 31, 32V, 32S AND 34
GAS

SERVICE FOR AIR CONDITIONING

(Page 2 of 2)

DEKATHERM 81LLING

Cvstomemlhat have Installed ched malerlng fsdMes msy be biped on s per Dekalherm basis (IDekathmm 10 therma). The amount per Dekalhenn
wg be determined by nmlaplylng Ihe above rates by 10.

RESIDENTIAL RATES 32V 3 32S

Avalable oray tn rssldengal cuskxnem usgfylng for swvkw under Fkm Resklentlsl Swvhe Rale 32V tt 32S snd having a gas-fired central air cooling
system or gss-tired emmet combination air coogng and hesgng system usktg gte campanile service In private residences, For~or muB.
famyy slndures hmktg not nmre Ihsn two (2) dweglng ungs. Ipm servfee for a gesdred cenbal air cccdng system or a gas4red central comblnslkm sir
cooling and heagng system for Ihe angra bugdlng may bs Induded In Ihe account of one ol the dwagng units. Ag gas servkw supfded to Ihe second
dwegng unit wig be rxrparslsly metered lo comply wIth the povkdons of Rate 32V b 32S.

SPECIFICATION B - Customer with gas-Bred central combination air coogng and heating systems.
RATE PER MONTH

(Ag Months)

Basic FadMles Cha e: SSJM 3102M

Commodity Charge. '

Ag therma 34A@N4 31A0004 psr therm

ADJUSTIRENT FOR RECOVERY OF GAS COSTS

Ths cwlawdlbr charges sbolni Iflclude gim osis of 31.23753 pm Iheiril arid ms sub)ect hi giuineiit by order of dw piibgc Bslvkw conmilsslon of
South Cwoyna,

WEATHER NORMAUZATION ADJUSTMENT
An wguslmenl lo commodity chmges for lhe blgng months of November- Aprd wg be made In accordance wllh the Weather Rormslzalion Ad)ustmenl.

~ERAL
MINIMUIS CHARGE

Tha mongrly minimum charge shag be Ihe bash facames chmge as slated above.

SALES AND FRANCHISE TAX

To Ihe above will be added airy sppacable sales lsx. Iranchhe fee or business gcense tex whhh may be assessed by sny stale or local govemmenhl
body.

PAYMENT TERMS

SPECIAL PROVISIONS

The Company wg banish servkw in~with Ils standard spedficslkms. Nonstandard swvlce wig be furrdshsd only when gw cusmmer paya
Ihe dlgenmce kr omts between ixxl.stelldmd ssfvsm arid slelidsrd sendce or pale lo dul collpalry gs ilormei rlxxdhly fscghi chsrgil bawxl on such
dNwence ln cosh.

TERMS OF CONTRACT

onlrachi shag rilii oolldnurxcdy fmni ilrne smvlce ls ccmrrwncad sl simh locadoii imgl sarvkw fo cUstcmer Is pwmanwxly ~.A sapanile
conlract shall cover each melar al each kmegon.

GENERAL TERMS ANO CONDITIONS

The Company's General Temw and Condldmw ars rewporaM by refenmos and a part of gds rale schedukx

For B lsRende On and r e1st gng ycleo November 008
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SOUTH CAROLINA ELECTRIC 8 GAS COII$PANY

WEATHER NORMALIZATION ADJLISTI$IENT

APPLICABILITY

This Weather Normsgzsgon Adjuslmsnt (WNA) ls appacsble lo and le s part of Ihs Company'e Ikm gss mle scheduhe 31, 32V, 32S,
snd 33. The comnxxgy charges per therm for sack customer aocount during Ihe bglng mongw of November guough April wzl be
Increased or decreased In sn amount to the n rarest one-thousandth of s osnt, se dsrived by the fopowlng tormular

WSLx R
ATHAB

Where: WSL w ATH - BTH X (NDD - ADDI

ADD

WNA u Weather NOmmgZadcn Adjuatment faokz tor a pardCuku aooount ezpreeead In dcaare per Iherm.

WSL w Weather SensBve Load whkh h tha dlgsrence In ths amount of therma grat woukl have been corwumed by Ihe
customer during normal weather and the amount of derma aotuagy conswnsd.

R w ApprOVed rats loca COSt Of gaa fOr appltoable rate eChedula datmmlnad ae fapcWS:

gate $2V

R $0.36660

~R328
R $0N4866

~3
R $0.47018

ATH u Adust Serme consumed by customer dudng current bagng pmfod.

R $0,42016

BTH Sms load therma wham ls Ihe svmage of Ihe therma consumed by customer during Ihe previous bggng nmnths of June,
July and Auguez If BTH le greater than ATH, then BTH ws rxtusl to ATH. If baca kmd therma cannot be determined, Ihen
bass toad therma vric be as follows:

Rate 32V 18 lhemw

Rale 31 10 therma

Rale 32S 4 therma

Rate 63 138gwrme

NDD w NOnnal heagng degnm daya during Cuelcmer'S bgling parlOd aulhOrlZed by Ihe CcmmleelOn.

ADD u Actual hesdng degree days during wstomers bggng perfod.

The sppropriate revenue related tax factor ls lo be Indudsd In Sess calculadone.

factive or Bills Rends On 6 After ths 1st Bill ng Cycle of Novem r 2008




